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GST:ONE NATION ,ONE TAXATION WORK IN PROGRESS

ABSTRACT: GST that is Goods and Service Tax is the latest type of Indirect Tax that is proposed to be in force from
1st July, 2017 that's already in pressure on many countries round the arena and all of them have been considering it
as their sales Tax machine. The GST might be the levied on the manufacture, sale and the intake of products and
services in India. It is said to be the largest shape of reform inside the indirect taxation factor ever for the reason that
1947. The council of the GST can be headed by using the Union Finance Minister this is presently Arun Jaitley. The
foremost motive of GST is to bring about the single tax machine for the manufacture and the sale of products at the
each significant and the state degree inside the us of a. The GST is specially applied to cast off all other taxes like VAT
(Value-Added Tax), Excise duty and Sales Tax. The Tax may be very an awful lot useful for the purchasers in the
factors of charge of Taxes this is, we all ought to pay separate tax at country stage and at significant stage for the
goods and services bought and after the GST there may be best one tax to be paid for the products and services ate
up that's the Goods and Services Tax (GST). This paper brings out about the evaluation of the concepts of GST and its
effect on the Indian Economy. Through this paper we may be in a position to recognize about the principles, targets,
impact and the implications of the Goods and Service Tax in India.
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1. Introduction: -

GST is taken into consideration as an oblique tax for the complete nation that would make India one unified not
unusual marketplace. It is a tax which is imposed on the sale, manufacturing and the use of the products and
offerings. It is a single tax that is imposed at the supply of the goods and offerings, proper from the producer to the
consumer. The credit of the enter taxes which might be paid at every level might be to be had inside the next stage
of price addition which makes GST essentially a tax most effective on the fee addition on each degree. The final
consumers will bear most effective the tax charged by the last provider in the supply chain with the set of benefits
which might be at all of the preceding degrees.

The President of India accepted the Constitution Amendment Bill for Goods and Services Tax (GST) on 8 September
2016, following the bill's passage within the Indian parliament and its ratification by means of greater than 50% of
nation legislatures. This law will update all oblique taxes levied on goods and services by way of the significant
authorities and state government and put into effect GST by means of April 2017. The implementation of GST could
have a miles-accomplishing effect on almost all of the aspects of the commercial enterprise operations in India. With
extra than one hundred forty international locations now adopting a few shape of GST, India has long been a stand-
out exception.

GST is a price-added tax levied in any respect factors in the supply chain, with credit allowed for any tax paid on input
obtained for use in making the supply. It might practice to both goods and offerings in a comprehensive manner,
with exemptions restrained to a minimum.

JETIR1905385 | Journal of Emerging Technologies and Innovative Research (JETIR) www jetir.org | 600


http://www.jetir.org/

© 2019 JETIR May 2019, Volume 6, Issue 5 www.jetir.org (ISSN-2349-5162)

In keeping with the federal structure of India, it is proposed that the GST will be levied simultaneously by the vital
authorities (CGST) and the kingdom authorities (SGST). It is predicted that the base and other important layout
features could be not unusual between CGST and SGSTs for individual states. The inter-state elements inside India
would attract an incorporated GST (IGST), that's the aggregate of CGST and the SGST of the destination nation.

GST ONE STATE ONE TAX:

As the goods and services tax (GST) regime completes 365 days, the consensus is that India’s maximum important
tax reform is off to an excellent start, barring some niggles, in an effort to quickly be looked after out. In brief, it has
long gone beyond the initial jitters, and is now a piece in progress. Here are the takeaways:

GST included the country into a common marketplace by way of putting off barriers across states and enabling clean
glide of goods from one state to the alternative. It subsumed numerous indirect taxes levied by means of the centre
and the states to usher in a pan-India uniform oblique taxation device.

However, so that you can bringing all states on board and to minimize the inflationary impact, India brought in a
twin GST with multiple tax rates for each goods and services—fewer slabs would have supposed taxing objects of
not unusual consumption at a better fee.

2. Concept of GST understood the following example:-

Example: A product whose base price is X 100 and after levying excise duty @ 12%value of the product is X 112. On
sale of such goods VAT is levied @ 12.5% and value to the ultimate consumer is X 126. In the proposed GST system
on base price of X 100 CGST and SGST both will be charged, say @ 8% each, and then the value to the ultimate
consumer is X 116. So, in such a case the industry can better compete in global environment.

Therefore, GST is a broad based and a single comprehensive tax levied on goods and services consumed in an
economy.

In particular, it would replace the following indirect taxes as these will be subsumed in the proposed GST:

At Central level

e Central Excise Duty

e Service Tax

e Additional Excise Duties

e CVD (levied on imports in lieu of Excise duty)

e SAD (levied on imports in lieu of VAT)

e Excise Duty levied on Medicinal and Toiletries preparations,
e Surcharges and cesses

e Central Sales Tax

At State level

e VAT/Sales tax

e Entertainment tax (unless it is levied by the local bodies)
e Luxury Tax

e Taxes on lottery, betting and gambling

e Entry tax not in lieu of Octroi

e Cesses and Surcharges
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Taxes/Duties Likely to be subsumed in GST

Central Taxes/Levies

State Taxes/Levies

Central excise duty under Central Excise Act, 1944

Sales Tax/Value Added Tax (VAT)

Additional excise duties — Under Additional Duties of Excise (Goods of Special

Importance Act, 1957

Entertainment tax

Excise Duty under Medicinal & Toiletries Preparation Act, 1955

State excise duty

Service Tax under Finance Act, 1994

Luxury tax

Additional Customs Duty (Countervailing Duty — CVD)

Taxes on lottery, betting &
gambling

Special Additional Duty of Customs (SAD)

Entry tax (not in lieu of Octroi)

Surcharges (e.g. national calamity contingent duty)

Purchase tax

Cesses (e.g., Cess on rubber, Cess on tea etc)

State Cesses

Central Sales tax (to be phased out)

State Surcharges

Taxes/Duties not likely to be subsumed in GST

Central Taxes/Levies

State Taxes/Levies

Basic Customs Duty

Taxes on Liquors

Excise Duty on Tobacco products

Toll Tax/ Road Tax

Export Duty

Environment Tax

Taxes on petroleum products

Property Tax

Stamp Duties

Purchase tax on food grains

Specific Central Cess like Qil Cess etc

Taxes on motor spirit & high speed diesel

Tax on Consumption or Sale of Electricity — Not certain

Stamp Duty — Not certain
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3. Two Principles That Define GST:-

To elucidate the above definition, we will say that GST is primarily based on concepts: ‘Destination Principle’ and

‘Value Added Principle.

‘Destination Principle’ states that the supply of products and services could be taxed on the point of intake. This

means that GST replaces supply based tax system with vacation spot primarily based tax regime.

‘Value Added Principle’ alternatively underlines that the tax will be accrued on value-delivered to goods or offerings
at each degree of the deliver chain. Right from the original producer or carrier issuer to the final client, GST might be

amassed on price brought at every stage of the supply chain.

Furthermore, GST paid on the acquisition of goods and services may be set off towards the output tax payable at the
supply of goods and services. Thus, GST offers for comprehensive and continuous tax during the supply chain. It does

away with the cascading impact of taxes.

Just just like the country stage Value Added Tax (VAT) levied on sale of inter-nation goods, GST is a national degree
tax that includes fee brought precept. Therefore, we can say that GST is a properly designed VAT on goods and
offerings. It eliminates the shortcomings together with marginal benefit of tax credit and multiplicity of taxes that

persevered in VAT.

4.Problems in Implementation of GST

Vat or sales tax is levied and gathered by way of the country authorities. Different nation authorities rate distinctive
rate of taxes on distinct sort of items traded within their respective territorial limits below the extreme electricity
supplied to the nation under nation listing of the Constitution. Whereas CST important sales tax is levied through the
crucial authorities and accrued via the nation government as in keeping with the concurrent list of the Constitution.
Same the EXCISE responsibility as in keeping with important excise act 1944 and carrier tax as in keeping with finance
act 1994 is levied and accrued by means of the vital government thru the extreme energy provided under the union

list of the Constitution

Due to this distribution of strength beneath the Constitution, no nation government wants to losses the sales source
called VAT or Sales tax. GST is the concern count of union listing and no kingdom concurs to bifurcate their earnings
to the significant authorities however now because the equal political celebration is in majority in the country and

vital. All state government agreed to the inspiration, as a end result, GST Rollout.
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4. FEATURES OF THE PROPOSED GST SYSTEM:
The following are the salient features of the proposed GST system:-

e Removal of bundled oblique taxes such as VAT, CST, Service tax, CAD, SAD, and Excise.

e Less tax compliance and a simplified tax policy in comparison to current tax structure.

e Removal of cascading impact of taxes i.e. Gets rid of tax on tax.

e Reduction of producing costs due to decrease burden of taxes on the manufacturing sector. Hence fees of
customer items could be likely to come back down.

e Lower the weight at the common man i.e. Public will ought to shed much less money to shop for the equal
products that have been expensive earlier.

e Increased demand and intake of goods.

e Increased call for will lead to boom supply. Hence, this could in the end cause upward push inside the
production of goods.

e Control of black cash movement as the gadget normally observed via investors and shopkeepers will be
placed to a mandatory take a look at.

e Boost to the Indian economic system in the long run.

5. Disadvantages of GST

e Compliance underneath GST may be very high as there are three tax returns to be filed every month

e Challenging for smaller groups to evolve to the online machine below GST

e GST does no longer adhere to ‘One Nation One Tax’ paradigm. Currently, there are 31 legislations

governing and regulating GST law

e Instead of unmarried or twin rate GST system, there are 7 general tax charges in addition to
more than one quotes of CESS

e Hurried implementation of GST which has lead to confusion among experts and organizations

e Increased value for organizations as they both should replace current software program or invest in

new one

6. What GST brings with It?
GST is a destination spot-primarily based tax that replaces the earlier Central taxes and duties which
includes Excise Duty, Service Tax, Counter Vailing Duty (CVD), Special Additional Duty of Customs (SAD),
critical costs and cesses and local country taxes, i.E., Value Added Tax (VAT), Central Sales Tax (CST), Octroi,
Entry Tax, Purchase Tax, Luxury Tax, Taxes on lottery, having a bet and gambling, country cesses and
surcharges and Entertainment tax (aside from the tax levied by way of the nearby bodies).

It is a dual levy with State/Union territory GST and Central GST. Moreover, inter—nation supplies entice an
Integrated GST, that's the sum overall of CGST and SGST/UTGST.

Petroleum merchandise, i.E., petroleum crude, high speed diesel, motor spirit, aviation turbine gas, herbal
fuel can be brought under the ambit of GST from such date as can be notified by way  of the Government on
advice of the Council. Alcohol for human intake has been stored outdoor the purview of GST.
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7. How will GST impact the Indian Economy?
e Reduces tax burden on producers and fosters boom through more production. The modern-day taxation

shape, pumped with myriad tax clauses, prevents manufacturers from producing to their most efficient
capacity and retards growth. GST will deal with this problem by way of presenting tax credit score to the
manufacturers.

e Different tax boundaries, which includes take a look at posts and toll plazas, cause wastage of unpreserved
objects being transported. This penalty transforms into primary expenses due to better wishes of buffer
stock and warehousing prices. A unmarried taxation machine will remove this roadblock.

e There might be more transparency within the device because the clients will know precisely how a whole lot
taxes they may be being charged and on what base.

e GST will add to the government revenues by extending the tax base.

e  GST will provide credit for the taxes paid by means of manufacturers in the goods or offerings chain. This is
predicted to inspire manufacturers to buy raw fabric from distinct registered sellers and is hoped to herald
greater vendors and suppliers under the purview of taxation.

e  GST will take away the custom obligations applicable on exports. The nation’s competitiveness in foreign
markets will boom attributable to lower expenses of transaction.

8. Impact of GST on Indian Economy:
GST is a game-converting reform for the Indian Economy, as it will bring the net appropriate rate of the products and
offerings. The different factors which have impacted Indian financial system are:

1.Increases competitiveness:

The retail price of the manufactured goods and services in India reveals that the entire tax aspect is round 25-30%
of the fee of the product. After implementation of GST, the fees have long gone down, as the burden of paying
taxes has been reduced to the very last consumer of such goods and services. There is a scope to growth
manufacturing, as a result, opposition will increase.

2. Simple Tax Structure:

Calculation of taxes below GST is simpler. Instead of a couple of taxation under exclusive stages of supply chain, GST
is a one unmarried tax. This saves time and money.

3 .Economic Union of India:

There is freedom of transportation of products and offerings from one state to every other after GST. Goods can be
without difficulty transported everywhere in the country, which is a benefit to all businesses. This encourages boom
in production and for groups to cognizance on PAN-India operations.

4 .Uniform Tax Regime:

GST being a single tax, it has made it easier for the taxpayer to pay taxes uniformly. Previously, there was more than
one taxes at every degree of deliver chain, where the taxpayer would get pressured, which a downside.

5. Greater Tax Revenues:

A easier tax shape can bring about more compliance, this will increase the quantity of tax payers and in flip the tax
sales accumulated for the authorities. By simplifying systems, GST could encourage compliance, which is also
anticipated to widen the tax base.

6.Increase in Exports:

There has been a fall in the price of manufacturing inside the home market after the introduction of GST, that's a
wonderful have an effect on to increase the competitiveness towards the international market.
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8.1 Impact of GST on Different Sectors:-

1.Consumer Goods & Services: The GST rates for the FMCG industry is ready at 18-20%. While most are glad with
the advent of GST, the ones who're closely affected are hostile.

2. Transportation: The quotes for cabs have been diminished to five% and for air journey additionally. So, that is a
welcome move for the ones in this quarter.

3. E-Commerce:-Post GST, e-trade operators gather 1% of the net cost of the taxable materials, which is called Tax
Collected at Source (TCS).

4. Entertainment & Hospitality Sector: This zone became affected as this region falls inside the 28% class. Movie
tickets, resort charges will now be more expensive.

5. Financial Products and Services:-The, economic offerings such as funds and insurances, (Non-Banking Financial
Company) are most impacted.

6. Start-Ups: GST has a fine have an effect on in the direction of start-ups. It had were given both benefits and
drawbacks for begin-ups. However, as a start-up, already facing the stress of a brand new enterprise, the query of
how the new GST will effect your enterprise, must be hard for you.

7. Inflation and Economic Activity: GST is a Inflationary degree. However, the upward push inside the tax charge on
services to 18% is anticipated to raise inflation.

8. Stock Transfer: Post the creation of GST, tax is levied on branch transfers and input tax can be claimed later.

9. Export of Goods & Services: At all tiers of the supply chain there may be no tax, put up GST. Moreover, the
provision of enter credits is welcomed.

10.Gold and Gold Jewellery Prices: Post GST the tax charge changed into set to 18% first of all then added all the
way down to 5% tax charge

11. Rent: Since the implementation of GST the exemption restriction for renting out industrial assets is Rs. 20 lakhs
and there is not GST on residence rent.

12. SEZ: Under GST regime, SEZ’s have benefitted from a 0-tax charge.

13. Affordable Housing: Purchase of houses is non-taxable, but under creation house will deliver a GST tax rate. The
GST costs for houses bought under CLSS, EWS, LIG, and MIG1/eleven will be 8%, after deducting value of land.
However, those don’t qualify CLSS, and many others, ought to pay 12% GST on built homes.

14. Real Estate Sector: This region has mainly benefitted from the creation of GST, as lots of this sector is becoming
greater transparent.

15. Logistics: The fee pre-GST turned into above 26% and post the implementation of GST there was reduction to
18-21%, which turned into precise news for the sector.

16. Manufacturing Industry: GST, demands groups to set-up mechanism for assembly the necessities of GST.
Therefore, as soon as the organizations adapt the necessities, the compliance fees will move down considerably.

17. Automobile Industry: GST absorbed indirect tax regime, which attracted several duties and taxes at the sale of
motors and spares and accessories.

18. Chemical Industry: Implementation of GST is believed to be high-quality to the chemical enterprise, especially
within the long term.

19. Tobacco Industry: The new GST fees are less than the mixed taxes for the duration of pre-GST regime.

20. Stainless Steel Industry: GST had made a very good effect on metal industry. After issuing new tax fees, it has
grow to be greater favorable to steel industry. The GST fee for number one metal industries is imposed at 18%,
which is useful for them to develop.

21.Textile Industry: Despite some adjustments beneath the GST regime, the textile quarter benefitted with the
implementation of the regime.

22. Coal Sector: After the GST implementation, the coal transportation fees have completed right down to 5% via
trains, and for that reason the logistics charges has been reduced.

23. Power Sector: Overall impact of GST on strength region is high-quality. Domestic coal, is inside the 5% tax slab.
The impact of GST can be nice for the electric and the lights sectors because the charge is now 18%.
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24. Exports: In the pre-GST tax device, import of the products carried several import duties, however, after GST,
IGST has changed the oblique taxes that turned into in advance imposed on import of goods and services.

25. Domestic home equipment and Electrical Machinery: There isn't a big effect in this industry as the brand new
GST quotes round 25%, which is just like the charges pre-GST.

26. Job works:-Special provisions exist for removal of products for activity-paintings and receiving again items after
processing from the job-worker deliver no GST. The advantage of those provisions is extended both to the most
important and the process-worker.

27. Various segments of Indian Railways: The impact of GST on this zone is very minimum because the fee is stored
at the lowest tax price of five% to make certain passengers benefit the most.

28. Hospitality Industry:-This is another industry that has benefited because the previous tax regime levied up to
27% tax. Post GST, the tax fees had been reduced.

29. Aviation Sector:The industry has combined emotions about the creation of GST, especially the GST rates for
airline gas.

30. Pharmaceutical Industry: This enterprise will see an increase in expenses after GST implementation as the price
of drug treatments will upward thrust by using 2.3% inside the 12% bracket and drugs with five% will see no
increase in MRP.

31. Cement Industry: GST will not have an effect on this industry drastically, the tax rates imposed gets absorbed
inside the cost of cement production.

32. Digital Advertising Industry: This enterprise that's speedy developing, is a inexpensive technique for groups as
GST could have less effect on this sector, in comparison to traditional advertising.

33.Sweet makers: They are looking to parent out if they need to pay 28% tax on it as many of our chocolate
variations have greater than five% cocoa content material. Badam milk, basundi and rasmalai also are a subject as
we aren’t sure if they're sweets (five% tax) or liquids (12% tax).

34. Handicraft Sector: One of the most important quarter of the united states, that is maximum stricken by GST.
Therefore, GST is not welcomed through the artisans.

35. Alcohol Industry: There is no GST on alcohol, alternatively there may be an boom in the fee of alcohol. Price of a
lager is going to raise by using 15% and wine and different difficult drinks may be increasing via 4%.

9. Better compliance

The entire process under GST, including registration, tax payments, return filing and refunds is technology-driven.
Implementation of GST along with the rollout of the e-way bill system has ensured a seamless audit trail of all
transactions in the supply chain. This has not only expanded the taxpayer base, but to a large extent, reduced under-
invoicing of transactions and no-bill transactions. However, such fraudulent practices are still being widely used by tax
evaders. This has contributed to revenue buoyancy. When annualized, GST revenues have grown by 11.9% with a
revenue buoyancy of 1.2. The impact of GST is also visible on the direct tax side. More taxpayers are getting added to

the tax base and direct tax revenues are growing at a robust pace.

10.Growth of Economy
The following points considered in the growth of economy

1. Economic union of India: The debate approximately India as one republic union as opposed to a federation
of states might be positioned to rest. Goods can effortlessly move across the united states of america with
diffused state obstacles and in an effort to encourage groups to awareness on pan-India operations.
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2. Simpler tax structure: By merging all levies on goods and services into one, GST acquires a totally simple
and obvious individual with less office work and reduction in accounting complexities. A simple taxation
regime can make the manufacturing area more competitive and shop each money and time.

3. Uniform tax regime: With simplest one or tax charges throughout the supply chain as towards multiple tax
structure at gift, nation unique advantages/negative aspects are long gone. This presents a fair play ground
for all stakeholders and awareness may be introduced in to performance in preference to vantage points.

4. Greater tax revenues: A less difficult tax shape can result in greater compliance, thus growing the quantity
of tax payers and in turn tax revenues for the authorities. By casting off cascading impact, layers of taxes
and simplifying systems, the GST could encourage compliance, which is also predicted to widen the tax
base.

5. Competitive pricing: A cursory take a look at the retail fee of any product manufactured in India exhibits
that the total tax component is roughly 25-30% of the price of the product. GST will effectively mean that
the tax paid by the final purchaser will come down in most cases and could assist in boosting intake, that's
again useful to organizations.

6. Push to exports: With fall in production cost in domestic market, the competitiveness of Indian
items in worldwide market will boom. This bodes nicely for exporters, who compete with
international producers which function on very distinct price structures.

Conclusion: Implementation of GST is one of the exceptional selection taken via the Indian authorities. For the
same cause, July 1 turned into celebrated as Financial Independence day in India when all the Members of
Parliament attended the feature in Parliament House. The transition to the GST regime that's well-known by using
159 international locations might no longer be easy. Confusions and complexities have been anticipated and could
take place. India, sooner or later, needed to follow such regime. Though the shape won't be a super one but as soon
as in region, such a tax structure will make India a better economic system favorable for overseas investments. Until
now India was a union of 29 small tax economies and 7 union territories with distinct levies particular to every
country. It is a much widespread and preferred regime because it does away with multiple tax fees by way of Centre
and States. And in case you are doing any type of enterprise you then have to check in for GST because it isn't
always only going to help Indian government but will assist you furthermore may to track your commercial
enterprise weekly as in GST you have to make your business interest announcement each week.
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