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ABSTRACT

Thepaperattemptstodiscussconceptualframeworkofcorruption,itscausesanditsconsequences

on the economy.The paperdiscusses abouthow corruption is acting as an impedimentto

democraticdevelopmentpracticesofourcountry.Anattemptisalsobeingmadetodiscussthe

placeswherethescamsandscandalsarerampant.Thepaperalsogivesanaccountofvarious

scamsandscandalsthathavetakenplaceinIndiaalongwithprojectsnameandamountsinvolvedin

thesescams.Thepaperalsocategoricallymentionsaboutcurriculum designforthevaluebased

managementawarenessandhowvalueinculcationcanbedevelopedinincumbentslifepracticesto

reducecorruption.TheauthorshavealsodepictedthecurrentscenarioofCorruptionPerception

Index(CPI)ofSouthAsiancountriestospeciallyhighlightIndia'srankandCorruptionPerception

Index ofIndia,2017.The paperalso categoricallyhighlighted the measures adopted bythe

governmentto contain corruption overtheyears.Thispaperforwarded somesuggestionsas

remediestoreducecorruptioninIndia.Inconcludingpart,thepaperemphasizestheneedfor

education,awarenesstowardsvalueinculcationanduseofgovernmentregulationbythecitizensto

eradicatecorruption.Thus,from theaboveanalysistheauthorsviewthatthelevelofcorruptionin

India,thoughincreasingfrom thelasttwodecades,itispossibletocontrolittoagreaterextentif

stringentmechanism isadoptedbythegovernmentandbyadoptingafast-trackjusticedelivery

system.
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INTRODUCTION

Thewordcorruptionisderivedfrom theLatinword“corruptus,”whichmeans“corrupted”and,inlegal

terms,theabuseofatrustedpositioninoneofthebranchesofpower(executive,legislativeand

judicial)orinpoliticalorotherorganizationswiththeintentionofobtainingmaterialbenefitwhichis

notlegallyjustifiedforitselforforothers.
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Corruptionishighlyspreadinthefieldofcivilservice,politics,businessandotherillegalfields.

Indiaisafamouscountryforitsdemocracybutitiscorruptionwhichdisturbsitsdemocraticsystem.

Politiciansarehighlyresponsibleforalltypeofcorruptioninthecountry.Wechoseourleadersby

havinglotsofexpectationstothem toleadourcountryintherightdirection.Inthestartingtheymake

uslotsofpromiseshowever,justafterthevotingtheyforgetallthatandinvolveincorruption.

OBJECTIVES:

ThepaperhasbeendesignedwithitsfocusonCorruptionissuesinIndia.Itsobjectivescanbe

summarizedasfollows:

1.TomakeananalysisofconceptualframeworkofCorruption.

2.ToexaminethecausesandeffectsofcorruptioninIndia.

3.TofindoutandanalyzethescamsandscandalsthosehavetakenplaceinIndiafrom timeto

time.

4.TostudythetrendofcorruptioninIndiaduetovalueerosion.

5.TohighlightthepositionofIndia’srankinSouthAsiaintermsofCorruptionPerceptionIndex

(CPI).

6.Tosuggestmeasurestocontaincorruption.

METHODOLOGY:

Thepresentstudy“CorruptionasanImpedimenttoDemocraticDevelopmentPractice:Corruption

IssuesandIndianExperience”hasbeenpreparedbycollectinginformationfrom varioussecondary

sourcesofdata.Besides,forfurtherintensivestudyliteratureslikejournals,reports,magazinesand

booksareusedtofindmeaningfulconclusions.Informationfrom othersourceslikethatofinternet

hasalsobeenfoundtobebeneficialinthestudy.

CONCEPTOFCORRUPTION:

Corruptionistheunethicalactperformedbyanindividualorgroupofpeopleusingpowerofposition

orauthoritytoacquirepersonalbenefits.Itisasocialissuewhichadverselyaffectstheeconomyof

nation.Corruptionispoisonwhichhasbeenspreadinthemindofwrongpeopleofthesociety,

communityandcountry.Itisthemistreatmentofpublicresourcesjustforgettingsomeunfair

advantagetofulfilllittlewish.AccordingtoVitoTanzi,“Corruptionistheintentionalnon-compliancewith

thearm’s-lengthaimedatderivingsomeadvantageforoneselforforrelatedindividualsfrom thisbehaviour.”

AccordingtoTransparencyInternational,“Corruptionistheabuseofentrustedpowerforprivategain”
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RELEVANCEOFTHESTUDY:

Thepresentstudyisundertakenbyemphasizingthatcorruptionhasbeenactingasanimpediment

towardsthedemocraticdevelopmentpracticesinourcountryinvariousways.Thegovernmentof

ourcountryisinvestinghugeamountofmoneyinvariousprojectsinbothprivateandpublicsector

whicharetobebenefitedtothecommonmaningeneralandsocietyatlargeinparticular.Butdueto

rampantcorruptionbythepublicservantsandGovernmentDepartments,benefitsoftheseprojects

havenotbeenreachedtothesociety.Hereliesthesignificanceofthestudy.

CAUSESOFCORRUPTION

Someofthemajorfactorsthathavebeenregardedtoberesponsibleforcorruptionareasunder:

(i)Adefectiveelectoralsystem whichhadledtoanunholyalliancebetweenthepoliticiansandbig

businessmen.Thepartiesraisefundsfortheelectionexpensesfrom businesshousesinexchange

forfavorsdoneortobedoneinfutureforthem.

(ii)Administrativedelaysandred-tapism isanothermajorcauseofcorruptionandthishasledtothe

dishonestpracticeofgivingspeedmoney.

(iii)Rapidindustrializationandconsequenturbanizationhaschangedourvaluesinsuchawayto

enhancetheimportforceofstatusthroughpossessionofmoney.

(iv)Theemergenceofaclassofwhite-collarcriminalsindulgingintaxevasion,under-invoicing,over-

invoicingofexportandimport,sub-standardperformanceofcontracts,hording,profiteeringand

black-marketingetc.haveaffordedunprecedentedopportunitiesforcorruptiontopublicservants.

(v)Inaneconomyofexpendingmoneycirculation,moralandethicalvalueshaveconsiderably

slackenedresultingagainincorruption.

(vi)Misplacedsympathyforcorruption,publicservantsisanotherfactorforencouragingcorruption.

(vii)Itisalsosaidthatexistinganti-corruptionlawagenciesaretotallyinadequatetopreventhigher-

levelcorruption.

(viii)Socialobligationtowardsthemembersofone'sfamily,thecustomarypracticeofgivingdowry

foradaughter'smarriageandthehankeringforsocialstatushavebeenresponsibleforcorruptionto

acertainextent.
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CAUSESOFCORRUPTIONASPERWORLDBANKREPORT:

1.Ambiguouslawsandregulations.

2.Opportunitytoabusepower.

3.Relativelylowpercapitaincome.

4.Poorenforcementofpropertyrightsandtheruleoflaw.

5.Closedeconomicandpoliticalsystems.

6.Historicalandculturalfactors.

CONSEQUENCESOFCORRUPTION

Corruptionasanimpedimenttothedemocraticdevelopmentpracticehasthefollowingsevere

consequences:

A.Corruptionundermineseconomicdevelopment:Corruptionreduceseconomicgrowthbyreducing

incentivesforproductiveinvestment,bothbydomesticresidentsandbyforeigners.Corruption

canalsosloweconomicgrowthbyloweringthequalityofpublicinfrastructureandservices,as

fundsintendedforthesepublicgoodsaredivertedtoprivatepockets.

B.Corruption undermines politicalstability and governmentlegitimacy:As corruption in the

provisionofpublicgoodsandservicesbecomescommonknowledge,itcanfueldistrustof

governmentamongthepublicandtheresultcanbeanerosionofpoliticalstability.

C.Corruptionunderminesthesocialfabricitself:Intheextreme,corruptioncanmakethemajorityof

citizensfeelalienatedfrom theirgovernmentandtheelectoralprocess,endangeringdemocracy

itself.

D.Corruptionjeopardizestheallocationofresourcestosectorscrucialfordevelopment:Where

corruptionisendemicandwidespread,thegovernmentmaydevelopapreferenceforallocating

resourcestothosesectorswheretransparencycannotensuredatthecostofthedevelopmentof

thecrucialsectors.

E.Corruptionencouragesandperpetuatesotherillegalactivities:Apoliticalenvironmentthathas

become conducive to corruption strengthens the demand forillegalgoods and services.

Countrieswithhighlevelsofcorruptioncanbecometargetsforcrimenetworks.
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RECENTSCENARIOOFSCAMSININDIA

InIndia,weareobservingthatthescamsandscandalsaretakingplaceveryfrequentlywhich

hasvitiatedthewholeimageofourcountrysofarvalueerosionisconcerned.Moreover,thereare

manymajorandminorscamswhichhadtakenplaceinourcountryarelistedbelowinTableNo.1:

TableNo.1
RecentScenarioofScamsinIndia

SL.NO. ProjectName Amount(inRs.)

1. HarshadMehtaStockMarketScam 3,500Crores (1000

Crores)

2. SugarScam 650Crores

3. BoforsScam 65Crores

4. HawalaScam 65Crores

5. HousingScam 18Crores

6. M.P.Trading 32Crores

7. FertilizerScam 133Crores

8. MedicineEquipmentScam 5,000Crores

9. Telecom Case 1,200Crores

10. NewsPrintCase 20Crores

11. IndianBankScam 1,336Crores

12. FodderScam(Bihar) 1,000Crores

13. LandScam (Bihar) 400Crores

14. BituminScam (Bihar) 100Crores

15. MedicineScam(Bihar) 100Crores

16. ForestScam(Meghalaya) 300Crores

17. Ayurvedascam (UP) 32Crores

18. DhotiScam(Tamilnadu) 11Crores
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19. CoalScam(Tamilnadu) 750Crores

20. ForestReserveScam (Meghalaya) 75Crores

21. WakfScam(WestBengal) 1,600Crores

22. DentalCollegeScam (Karnataka) 50Lakhs

23. Veterinary(LOC)Scam(Assam) 500Crores

24. AbdulKarim TelgiFakeStampPaperScam

(Maharastra)

35,000Crores

25. 2GSpectrum Scam 1,76,000Crores

26. CoalGateScam 1,70,000Crores

27. KarbiAnglongDist.AutonomousCouncilScam 1,000Crores

28. SharadaChitFundScam,Kolkata,2015 10,000Crores

29. AdarshHousingSocietyScam inMumbai,2011 4.70Crores

30. MiningScam inKarnataka 2,500Crores

31. TheCommonwealthGamesScam,NewDelhi,2010 2,342Crores

32. Vyapam Scam MadhyaPradesh,2015, 1,40,000Crores

33. CommonwealthGamesScam,2010 70,000Crores

34. Satyam Scam,2009 14,000Crores

35. DelhiPowerScam,2016 8,000Crores

36. NSECo-LocationScam 50,000Crores

37. PNBScam 13,600Crores

38. AbhishekVermaArmsDealsScandal(Defense

Sector)

80,000Crores

39. IndianCoalAllocationScam 1,85,591Crores

SOURCE:Internetandvariouswebsites.
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From theabovetablewehaveseenthatthemagnitudeofscam andscandalinourcountryisin

increasingtrendandwhichexposedverydangerouspictureinthegrowthanddevelopmentofthe

country,inonehandanddeprivingthemasspeopletoenjoythebenefittobedeliveredbythe

governmentprojects,ontheother.However,theremaybemanymorewhichwenevercomefaceto

face.Accordingtooneestimateifthismoneyinvolvedinscamshasbeenspentforinfrastructure

thenIndianinfrastructurewouldhavebeenequivalenttotheoneofthedevelopedcountries.

CORRUPTIONPERCEPTIONINDEX,2017INSOUTHASIANCOUNTRIES:

Accordingtothe2005corruptionperceptionindexCPIIndiarank81outof156countries.Theleast

corruptwasFinlandandthemostcorruptcountryBangladeshandChinafiguredatrank78.Thefate

ofpeopleinthesescamsandthatoftheorganizationsinvolvedneednomentionhere.Thecostof

neglectingvaluesdevelopmentsurfacesthroughthesescandalsandhostilespublicreactions.The

trendissimplyindicativeofillegalshortcuts,corruption,ratraceandsoon.India’spositionofCPI

rankingamongSouthAsianCountriescanbeseenfrom thefollowingTable:

TableNo.2
CorruptionPerceptionIndex,2017inSouthAsianCountries

Country
Rank

Country/Territory CPIScore2017

26 Bhutan 67
77 China 77
81 India 40
91 SriLanka 38

117 Pakistan 32
122 Nepal 31
143 Bangladesh 28

Source:www.transparencyinternational.org

From theabovetablewehaveseenthatIndiarankedat81andCPIis40whichisstillveryhigh

intermsofcorruptionisamatterofseriousconcernforourcountry.Thus,theabovetablereveals

thatevenaftermakingstringentpolicybythegovt.theCPIrankofIndiainSouthAsianCountrieshas

notbeensatisfactory.
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INDIA’SCPIRANKINGFROM 2008TO2017
Diagram

SOURCE:TransparencyInternational

Theabovediagram revealsthatIndia’sCPIrankingistheworstin2011-2013anditmarginally

improvedin2015butnowitisagaindeteriorating.

SOURCE:TransparencyInternational
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5PLACESWHERECORRUPTIONEXISTS:

Corruptionishighlyspreadinthefieldofcivilservice,politics,businessandotherillegalfields.

However,followingaretheimportantplaceswherecorruptionexiststothemaximum extent:

1.Lekhpal(lekhavibhag)(concernedwithLandDispute).2.MedicalSector(Doctorsinpublic

hospitalsnotfoundinscheduledtimingscausetroubletocommonman)3.RevenueDepartment

(Taxevasion).4.PoliceDepartment(Dutynotperformedhonestlyifperformed60-70%corruption…..)

5.Departmentofjudiciary(‘Justicedelayedisjusticedenied’).

LEASTCORRUPTCOUNTRIESANDINDIA’SPOSITION

From theabovedatawecansaythatIndia’srankingcomparedtoChinaismovingdownintermsof

CPIrank.
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ROLE OF GRAET INDIANS’ IN VALUE INCULCATION TO REDUCE

CORRUPTION:

Valuebasededucationaschangeagentthroughvaluetransmitter(theteacher/trainer)whoisnot

onlyanalyzerbutalsoanexemplar.Gandhiji,SwamiVivekananda,J.R.D Tata,AnnaHazareare

historicexamplesofvalue-basedlives,thetruetransmittersofvaluesfordeliveringteachingto“Say

NotoCorruption”.

Forgettingelevationfrom God,inlifeofincumbent/individualletusnoteafamousproverbthe

summaryofwhichis“StartthedaywithGod,fillthedaywithGodandendthedaywithGod,thisis

thewaytoGod.”Ifthisisinculcatedbytheindividualsorgovernmentservants intheirmindvalue

willinculcateinthem andtherebytheywillnotgoforcorruption.

MEASURESTAKENBYGOVERNMENTTOCONTROLCORRUPTIONININDIA!

1. Indianbanknotedemonetization,2016.

2. Aadhaar(TargetedDeliveryofFinancialandotherSubsidies,benefitsandservices)Act,2016

3. BenamiTransactions(Prohibition)Act,1988

4. BlackMoney(UndisclosedForeignIncomeandAssets)andImpositionofTaxAct,2015

5. CentralVigilanceCommission

6. Citizen'sCharterandGrievanceRedressalBill2011

7. TheLokpalandLokayuktasAct,2013

8. PreventionofCorruptionAct,1988

9. StateEnforcementDirector

10. PreventionofMoneyLaunderingAct,2002

11. Socialaudit

12. WhistleBlowersProtectionAct,2011

13. DigitizationofLandRecord

14. Thecentralgovernmenthassetupthefollowingfourdepartmentsasanti-corruptionmeasures:

a.AdministrativeVigilanceDivision(AVD)intheDepartmentofPersonnelandTraining.

b.CentralBureauofInvestigation(CBI),

c.DomesticVigilanceUnitsintheMinistries/Departments/PublicUndertakings/Nationalised

Banks,and

d.CentralVigilanceCommission(CVC).SomesuggestionsgivenbytheformerChiefVigilance

Commissionerforeffectivelytacklingcorruptionareworthconsideration.
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15WAYSYOUNGPEOPLECANFIGHTCORRUPTION

Forthosewhoareinterestedintacklingcorruption,butdon’tknowwheretostart,hereare15great

ideasforthem:

1.Follow theMoney.2.CountSupplies.3.CitizenReportCards.4.TechSolutions.5.Comics
andCartoons.6.TheatreandDrama.7.BoardGames.8.Sports.9.YouthGroups.10.Integrity
Camps.11.ZeroBribes.12.Protests.13.Petitions.14.ElectionPledges.15.CrowdSourcing
ElectionMonitoring.

SUGGESTIONSTOOVERCOMECORRUPTIONS:

Followingsolutionscanbeadoptedasremediestocontainscam corruption:

1.Thefirsttoolis‘education’.Withthehelpofeducationwecanreducecorruption.Accordingto
areportbyTransparencyInternational,theleastcorruptstateisKerala,thereasonbeingthat
Kerala’sliteracyrateishighestinIndia.

2.Empoweringpeoplewithinformationtheyneedabouttheirentitlements,rightsandremedyis
thefirststep.Governmenthastakensomehaltingstepsinthisdirection,butneedstodomore.

3.Amorebalancedandtransparentcontractbetweencitizensandserviceprovideristhenext
step.

4.Governmenthastoallocatemoreresourcesandinstallmorerobustsystemsifthisremedyis
towork.Puttinginplaceeffectivegrievanceredressmechanism,usingnew technologies
whereappropriateisthethirdrequirement.

5.Allgovernmentandserviceprovidersmustperiodicallygathersystematicfeedbackfrom
citizensontheirservicesandprogramsandusethefindingstocontinuouslyimprovetheir
qualityandreducecorruption.

6.Influentialcitizensmaymaketheirvoiceheard,sothatthosewhopaybribescannotgetwhat
theyneedfrom government.

7.Thereshouldbeswiftandseverepenaltiesforthosefoundguiltyofcorruption.AstrongLOK
PALinstitutioncouldmakeadifferenceinthisdirectiontofulfillexpectations.

8.Takingstringentlawstounearththeblackmoneyfrom SwissBankandpenaltytobeimposed
stronglyforthetaxevaders.

9.Significantpublicfinancingofelection,limitsontheelectorateexpenditureanditsdisclosure
andauditareexampleofpreventiveactionthatcanhelpcontrolcorruption.RTIActisinthis
contextcanbemademorevibrant.

10.Valuebasedholisticmanagementeducationshouldbearrangedinalleducationalinstitutions
to inculcate valuesin the mindsofeach and everystudentswho willbe in-charge of
administrationandmanagementofprivateandpubliccommercialundertakingofourcountry
forthefuturegeneration.

11.Theroleofmediamustbeemphasized and mediamustactasawatchdog to check
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corruption.

12.Denyingtheelectiontickettopoliticalleaderswhoarefoundguiltyofcorruption.

13.Wecanreducecorruptionbyincreasingdirectcontactbetweengovernmentandthegoverned.
E-governancecouldhelpalottowardsthisdirection.Inaconferenceon,“EffectsofGood
GovernanceandHumanRights“organisedbyNationalHumanRightCommission,A.P.J.
AbdulKalam gaveanexampleoftheDelhimetrorailsystem andonlinerailwayreservationas
goodgovernanceandsaidthatallthelowercourtsshouldfollowtheexampleoftheSupreme
CourtandHighCourtandmakejudgementsavailableonline.

14.Honestyandaccountabilityinprofessionshouldbeensured.

CONCLUSION:

CorruptionisrampantinIndia.ItislikeaCancerthatiseatingawaytheinnardsofthecountry.

GovernmentemployeesaresomeofthemostcorruptpeopleinIndiawhoareactingasanagentof

impedimenttowards democratic practices,in one hand and stumbling block to economic

developmentofthenation,ontheother.Thepapersuggestedaboutvaluebasedmanagement

educationfortheemployeesofprivateandpublicsectororganizationstoreducecorruption.Issues

relatedtocorruptionsandscamsasanalyzedinthepaperhasdepictedthescenarioofIndia’s

deterioratingpositionandrankovertheyears.Thesuggestionsofferedinthepaperwillhelpin

removingthedemoralizingelementslikecorruption,exploitation,doubledealings,shadybehaviour

etc.from amongthepoliticians,governmentservantsandbusinessman.Scam andscandaldriven

IndianorganizationcangetreliefifvariousGovernmentorganizationsrightlydesignandimplement

theirplansandpoliciesincorporatingtransparentlawsandregulations.Moreover,‘JusticeDelivery

System’forpunishingtheoffendersisveryslow andwhichshouldcomeunderfasttrack‘justice

deliverysystem.’WeneedtostudytheidealsofGandhiji,SwamiVivekanandaandAnnaHazareand

applythesetothewayofdoingserviceinPrivateandGovernmentundertakingstomakeourcountry

acorruptionfreeoneandputourcountryinthemapofthecountriesoftheworldwiththerankof

leastcorruptionandalsotomakeourcountryabetterplaceintheworld.
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