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Abstract 

Agriculture has always been the backbone of the Indian economy. It  st ill ho lds a place o f 

pr ide,  because it  is the food provider and meets the basic needs o f the humans. In terms 

of emplo yment  it  is the largest  sector in India.  In terms o f GDP though the share o f 

agr iculture sector has been declining over the years ,  but  it  is st ill a major contr ibutor. To 

revive the condit ion o f Indian farmer from dist ress,  government  started many 

programmes and Kisan Credit  Card Scheme is one o f them. The present  study deals wit h 

the impact  of the scheme in hill areas of Dist r ict  Nainital.  The study aims to find the 

difference in the status  of KCC ho lders and KCC non-ho lders and also to find out the 

extent  of ut ilizat ion of funds granted under KCC. The present  study reveals that  the 

scheme has been a success under var ious fields.  But  there is also scope for improvement  

as the problems o f far mers in plain areas is d ifferent  from hill areas.  The study in detail 

discusses the success and the improvements for the scheme.  
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Introduction 

Agriculture has been an ancient  act ivity in India.  Hindu mytho logy has descr ipt ion 

of cu lt ivat ion. India being pr imar ily an agr icultural act ivit y.  Half o f the populat ion is  

st ill engaged in agr iculture,  contr ibut ing 17 -18 percent  of country’s GDP. It  is the 

backbone of the Ind ian economy. In the past  century, agr iculture has been charac ter ized 

by enhanced product ivit y,  replacement  of human labour by mechanizat ion, use o f 

synthet ic fert ilizers and pest icides and select ive breeding. Convent iona lly agr iculture is  

seen as a source if food and raw mater ial for the economy and it s people.  

Agr iculture is defined in the Agr iculture Act  1947, as including ‘hort iculture,  fruit  

growing, seed growing, dairy farming and livestock breeding and keeping the use of land 

as grazing land, meadowland, osier land,  market  gardens and nursery grounds and the 
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use o f land for woodlands where that  use ancillary to  the farming of land for  

Agr icultural purposes.  It  is a bio logical product ion process,  which depends on the 

growth and development  of selected plants and animals within the local environment 1 . 

             On independence eve the condit ion o f agr iculture was vulnerable,  the pr imar y 

reason being the neglect  of the agr iculture sector by Br it ish o fficia ls.  Then with the 

cont inuous efforts o f Indian government  and advent  of Green revo lut ion the sit u at ion 

changed and India at tained self sufficiency in food grain product ion. But  there are many 

problems related with agr iculture in India.  One o f the main problem being very smal l 

size o f land ho ldings,  which leads to  law level o f product ivity.   Another pr oblems which 

Indian farmers face is the shortage of capital.  Thus, there is need for both public and 

pr ivate investment  to improve agr iculture condit ion. Owing to the peculiar it ies o f 

agr iculture,  especia lly,  it s uncertaint ies,  low returns,  high rates o f rent  and unlimit ed 

scope for employment  a large number of farmers cannot  manage the needed finance 

without  resources to  borrowing. Therefore,  farmers rely on both formal and informal  

sources o f credit .  Government  has taken several measures for improving cre dit  flow to 

farmers.   As a result  the share o f formal credit  has increased over the years.  The table 

below shows the share of formal and informal credit .  

Table1.1  

Percentage share of various agencies in agricultural finance in India  

Year 1951-52 1961-62 1981-82 

Non-Institutional Credit 
Relatives 14.0 8.8 9.0 

Landlords 2.0 0.6 4.0 

Agricultural Money Lenders 25.0 36.0 9.0 

Professional Money Lenders 45.0 13.2 8.0 

Traders & Commission Agents 6.0 8.8 3.0 

Others 1.0 13.9 6.0 

Sub-Total 93.0 81.3 39.0 

Institutional Credit 

Government 3.0 2.6 4.0 

Co-operatives 3.0 15.5 29.0 

Commercial Banks 1.0 6.0 28.0 

Sub-Total 7.0 18.7 61.0 

Total 100 100 100 

Source: All India Debt and Investment Survey 1951-522, 1971-723 and 1981-824, All India Rural Credit Survey 

Report 1951-525 and 1961-626, RBI Bulletin, June 19657 and 19868 
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 The table shows that  dur ing 1951-52 the share of non- inst itut ional credit  was 93 

percent  which came down to 39 percent  in 1981 -82, which is a good sign. Among 

inst itut ional agencie s the share o f cooperat ive banks is highest  in credit  disbursement .  

A large major it y o f Indian farmers are either small or landless and they are 

submerged in indebtedness.  The government  of Indian in t his regard took many steps,  

many commit tees were formed to look into the problems and their reports recommended 

certain so lut ions to these problems. In cont inuat ion to these developments a new credit  

product called Kisan Credit  Card Scheme in 1998 by NABARD. The scheme was for  

short term credit ,  with three sub- limit s for product ion, asset  maintenance and 

consumpt ion needs.  This o ffered farm entrepreneurs a single line o f credit  through a 

single window for mult iple purpose.  

Objectives  

 The object ives o f the present  study are as fo llows:  

1.  To analyze the difference in the status of Kisan Credit  Card Holders and Kisan Credit  

Card non-ho lders.  

2.  To review the extent  of ut ilizat ion o f Kisan Credit  Card scheme.  

Methodology 

Distr ict  Nainital o f Kumaon region was purposively selec ted for the study as 

agr iculture is  carr ied out  in small ho ldings in hill areas.  O ut  of the eight  Development  

Blocks of Nainital Ramgarh was selected  as it  has the highest  percentage o f farmers to  

the total working force.  Haldwani and Ramnagar were left  out  o f select ion as they ar e 

plain areas.  Five villages were selected from the block having highest  number of 

farmers.  Thereafter a total sample o f three hundred househo lds was der ived by using 

simple random sampling, 60  househo lds from each village. Thus, 150 farmers were  KCC 

ho lders and 150 were non KCC ho lders.  5 bank branches were also selected from the 

study area.  The data was co llected using interview schedule.  The farmers were 

int erviewed on var ious aspect  ok KCC and the data was co llected for the year 20 17-18. 
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Status of KCC in the Study Area  

a)  Awareness  

For any scheme to be succe ssful,  it  is necessary that  it s awareness level is high.  

 Among non KCC ho lders 20 percent  of the farmers were not  aware about the 

scheme.  Thus, the awareness level was found to  be 80 percent .  There is  provis ion o f 

crop insurance scheme under KCC. The level o f awareness for crop insurance was found 

to be 100 percent  among KCC ho lders in the study area.  88 percent  farmers have also  

availed the benefit  o f the scheme 12 percent  could not  avail the benefit  due to  faculty 

documentat ion. Although for personal accident  insurance scheme under KCC the level o f 

awareness was found to be low at  only 33 percent .  Bank o fficers are playing a major role 

in informing farmers about  the scheme.  

b)  Economic status of respondent Farmers  

The landho lding size in the study area is found to be very low 63 percent  farmers 

have land below 1 acre 37 percent  farmers between 5 acre and 0 percent  above 5 acre 

among KCC ho lders category.  Similar ly among non-KCC ho lders 72 percent  have land 

below 1 acre,  28 percent  between 1-5 acre and again 0 percent  above 5 acre.   

           The small size of land ho lding leads to  low product ivit y and thus low income. A 

very less percentage of farmers were found to be in higher in come categor ies.  30 percent  

farmers have income above Rs. 80,000 among KCC ho lders and among non-KCC ho lders 

only 14 percent  have income above Rs. 80,000. 

             The product ivity level o f KCC holders was found to be higher for certain crops 

due to  easy availabilit y o f credit .  But  one other major problem that  farmers face in t he 

study area is  o f market ing. The nearest  mandi is  almost  70 kilometers away from the 

villages and the availabilit y o f warehouses is nil increasing the problem of middle men.  

c)  KCC scheme –  as success  

The scheme has been a success in terms of fulfilling the financia l needs o f the 

farmers.  65 percent  of KCC ho lder farmers use only loan amount  to fulfill their financia l 

needs of agr iculture.   The remaining 35 percent  use their own resources along with the 

loan amount .  
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Also the scheme has made the level o f borrowing easy 93 percent  of the farmer  

respondent  among KCC ho lder find it  easy to  borrow from formal sources rather  than 

informal sources.  The reason being the low interest  rates and minimal paper work.  

The income pro file o f respondent  farmers shows that  higher percentage o f farmers 

are in higher income categories among KCC ho lders rather than KCC -non holders.  

Therefore,  KCC scheme has helped in financial inc lusion of farmers.  KCC h o lders also  

find it  easy to  buy inputs from cooperat ive societ ies at  subsidized rates.  

In the study area the cooperat ive societ ies ho ld a larger share o f credit  

disbursement  through KCC. Almost  86 percent  of the respondent  farmer are borrowers 

from cooperat ive societ ies.  Even for non-KCC ho lders,  other than those who had their  

own financia l resources responded that  they are not  eligible to  borrow from banks due to 

certain reasons,  but  if they become eligible they will also borrow under KCC.  This 

shows a posit ive s ign for the scheme to be a success.  The table below shows the share o f 

var ious agencies in KCC scheme in the study area.  Only 3 percent  of farmer respondents 

have borrowed from commercia l banks.  7 percent  and 4 percent  have also borrowed fro m 

fr iends/relat ives and moneylenders respect ively,  along with loan from KCC. Among non -

KCC ho lders 68 percent  respondent  farmers have not  taken loans from any source.  

Table 1.2  

Share of Loan Agencies in the Study Area  

Loan Agency 

Sample  
Category 

KCC Holder KCC Non Holder 

Number Percent Number Percent 

Commercial banks 05 03 00 00 

Cooperative Societies /Banks 129 86 00 00 

Friends/Relatives 10 07 27 18 

Moneylenders 06 04 21 14 

Others 00 00 00 00 

No loan from any source 00 00 102 68 

Total 150 100 150 100 

Source: Field Survey 

 

Regarding the problems in availing the benefit  of KCC, 67 percent  farmers do not 

face any problem in availing it s benefit .  Some o f the problems which far mers face are 

problem in finding guarantor ,  problem is get t ing no due cert ificate,  complex 

documentat ion and formalit ies,  problem with bank administ rat ion and problem in 

withdrawing the loan amount .  Although the share o f farmers facing problems was ver y 
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low. The less number of problems o f KCC ho lders is ju st ified by the fact  that  the leve l 

of sat isfact ion came out  to  be 98 percent  after availing the benefit  o f the scheme.  

d)  Reasons for Non-adoption of KCC 

A number o f reasons were recorded for non-adopt ion o f KCC scheme by non-KCC 

ho lders.  One o f the main reason being the suffic ient  resources o f farmers.  Although non-

KCC ho lders were those farmers  who do not  have agr iculture as the main act ivity.  The 

other reasons for non-adopt ion o f KCC are fear o f non-repayment ,  lack o f co llateral and 

non-cooperat ive bank o ff icia l.  The share of farmers facing these problems is very less.  

The respondent  farmers who lack co llat eral responded to adopt  for KCC when they 

become e ligible.  

 

Scope for Improvement under KCC 

The result s of the study area show that  the scheme has been a success in terms o f 

financial inclusion, easy availabilit y o f loans,  low interest  rates,  increasing product ivit y 

of farmers etc.  But  with techno logical development ,  there is always scope for  

improvement .  Even in the exist ing scheme there are certain prob lems which farmers face 

and can be removed easily.  

In the study area the main crops grown are potato and some vegetables.  The area is  

dominant  for hort iculture produce like apple,  pear,  peach, plum, apr icot  etc.  Credit  under  

KCC is available for crop of po tato and apple.  But  none of the sample respondents have 

availed the benefit  of scheme for apple as the credit  limit  is very high. The credit  limit  

for hort iculture crops should be decreased so that  the farmers can benefit  from the 

scheme.  

The cash with drawl limit  is less at  Rs 10,000 per day, which should be increased  

as farmers have to  visit  banks again and again to  withdraw the full amount .  The with 

drawl limit  for farmers should be increased dur ing peak seasons of sowing and 

harvest ing.  

As very few KCC ho lders know about  persona l accident  insurance scheme under  

KCC, banks and other locals o fficia ls like Gram panchayats,  block o fficers,  co -operat ive 

society heads should take steps to inform farmers about  the scheme. Similar to crop 

insurance scheme which is made compulsory under Fasal Bima Yojana, the scheme o f 

http://www.jetir.org/


© 2019 JETIR June 2019, Volume 6, Issue 6                                                        www.jetir.org (ISSN-2349-5162) 

JETIR1907257 Journal of Emerging Technologies and Innovative Research (JETIR) www.jetir.org 808 
 

personal accident  insurance scheme should also be made compulsory to  those who face 

such situat ion.  

Often there ar ises the problem of availabilit y o f day to  day funds with banks,  

which creates problems for farmers.  As agr iculture comes under pr ior it y sector lending 

there should be adequate amount  of funds with banks.  

KCC credit  should also be made available to  hire farm machinery.  As the cost  of 

machinery is high, there is only resort  of hir ing. The facilit y o f hir ing farm machiner y 

for hill areas in available,  the benefit  o f which should be extended through KCC.  

The credit  limit  should be increased as there remains a large credit  gap, most  o f 

the farmers who avail the benefits  are small and margina l,  and it  becomes difficult  for  

them to fulfill the needs from the available limit .     

A major step should be taken by government  for those farmers who do not  have 

any form o f co llateral.  The government  should buy agr icultural produce from those 

farmers and this can be used as a form co llateral.  

The banks suggested that  the record keeping under the scheme should be made 

easy. They have to maint ain separate accounts for origina l rate of interest ,  subsidized 

rate of int erest  and subsidies.  Therefore,  it  becomes huge and t ir ing task for the banks.  

Transparency should be made in calculat ing the insurance amount  by the 

companies.  The government  should make it  mandatory for these companies to inform 

farmers about  insurance procedure.  

The funds under KCC scheme sho uld only be available for agr icultural purposes.  

Arrangement  of online payment  to  all sources should be made from where agr icultura l 

items are bought  and so ld.  Only a small port ion of funds should be available as cash, to  

fulfill other needs  

Conclusion 

To make the access o f agr icultural credit  to  farmers easier,  Government  o f India,  

with RBI and NABARD introduced Kisan Credit  Card Scheme. The scheme became ver y 

popular and even exceeded the targets dur ing 2000 -01. The credit  under the scheme is 

t ime ly and hassle free.   Also, there is minimal paper work which is easily handled by the 

farmers.  The present  study has revealed that  the scheme has been a success in t he hil l 

area of dist r ict  Nainital.  There was differences in the status of KCC ho lders and KCC 
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non-ho lders.  The KCC ho lders have bet ter income, bet ter product ivity,  cheap inputs and 

easy ava ilabilit y o f credit .  Although there is need to  divert  credit  amount  to more 

product ive uses by farmers.  Government  can take necessary steps in this direct ion.  
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