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Abstract: Non-performing Asset is an essential factor in the assessment of budgetary execution of a 
bank. Non Performing Asset is the key term for the banking partnerships. Non Performing Assets 
show the capability of the presentation of the banks. Non Performing Assets implies which sum isn't 
gotten by the bank consequently of credits dispensed. Non Performing Assets influence the money 
foundation as well as the complete budgetary framework. In this manner a specific report has been 
done on open part banks in India to assess the impact of Non Performing Assets on the profitability 
of banks. Banks today are not made a decision about just based on number of branches and volume 
of stores yet additionally based on standard of assets. NPAs adversely influence on the profitability, 
liquidity and dissolvability of the banks. This paper examinations the conditions of NPAs in chose 
banks in particular State Bank of India (SBI),Bank of India, United Bank of India, Bank of Baroda, 
Indian Overseas Bank, Punjab National Bank and Central Bank India. It additionally features the 
approaches pursued by the banks to handle the NPAs and recommends a multi-pronged 
methodology for expedient recuperation of NPAs in banking area. Seven Public Sector Banks has 
been chosen for the examination the connection between Gross NPA and Net Profit of seven banks. 
In this paper is applying the board relapse. The outcome shows that aside from SBI and PNB the 
various banks display a negative relationship between's their gross Non Performing Assets and net 
profits. In any case, SBI and PNB is expanded the net profit each year not influenced by Gross Non 
Performing Assets. The two banks are focusing towards their NPA to recuperate their pending 
advances. The investigation depends on auxiliary information recouped from Report of Progress of 
banking in India, Websites, Journals and Articles. The extent of the examination is restricted to 
investigation of nonperforming assets of open division banks covering the time of 2007-2016. 
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1. iIntroduction 
With ithe ipresentation iof ibudgetary ipart ichanges i1991 ithe iessences iof iIndian iBanking idivision ihave 

ivery ichanged. iThe iissues iemerging iin ithe ibanking iarea iwill iinfluence ithe iIndian ieconomy. iAt ithe 

ipoint iwhen ithe ieconomy icrumbled ilikewise iinfluenced ithe ibanking ipart. iCapacity ias ia idelegate ibank 

iisn't irunning iordinarily. iThe ibanking idivision ilikewise ihas ia isignificant ijob iin ithe irecuperation 

iprocedure iof ithe ination's ieconomy ioverall. iThe ibanking ibusiness ihas imoved ibit iby ibit ifrom ia 

isynchronized idomain ito ia idecontrolled ishowcase ibased ieconomy. iIn i1991-1992 iIndia iwas iembraced 

ithe iopen ieconomy. iThe istart iof iprogression iand iglobalization iin iadvertise iadvancement ithere ihas 

ibeen ienormous ichanged iin ithe itransitional ijob iof ibanks iin iIndia. iThe iissue iof iexpanding inon-
performing iasset iis igetting iconsideration iand iexpansion iof ienormous iNPA ihas iexpected 

iextraordinary isignificance ias ifar ias ihazard ithe iboard. iThe ioccurrence iof inon-performing iassets 

i(NPAs) iis iinfluencing ithe iexhibition iof ithe icredit ifoundations imonetarily. iNPA iis ia iconfusion icoming 

iabout iin inon-execution iof ia ipart iof icredit iportfolio iprompting ino irecuperation ior iless irecuperation 

isalary ito ithe iloan ispecialist. iNPAs ispeak ito ithe ievaluate i"Credit iRisk". iBankers ihave iacknowledged 

ito ihave isuccessful iNPA ithe iboard ion itheir ineed ilist. 
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1.1 Types iof iNPA i 
 
NPA iextensively icharacterized ias inon-reimbursement iof iintrigue iand iportion iof ichief isum i(Das iand 

iGhosh, i2006). iAs iindicated iby ithe i"Narasimham iCommittee iReport i(1991), ithose iassets 

i(overdraft/money icredit) ifor iwhich ithe ipremium istays idue ifor ia itime iof ifour iquarters i(180 idays) iought 

ito ibe iconsidered ias iNPAs". iAfter, ithis iperiod ihad idiminished iand ifrom iMarch i1995 ionwards iassets 

ifor iwhich iintrigue iand irule istays iunpaid ifor ia itime iof i90 idays iwere iconsidered ias iNPAs. iAccordingly, 

iNPA iestablishes ia isignificant ifactor iin ithe ibanking iframework ias iit itruly iinfluences ithe iprofitability iof 

ithe ibanks. iThe iNPA ican icomprehensively ibe iordered iinto iGross iNPA iand iNet iNPA. iNet iNPA imirrors 

ithe inature iof ithe iadvances imade iby ibanks ithough iNet iNPA ishows ithe ireal iweight iof ibanks. 
 
1.1.1 iGross iNPA i 
Net iNPA iis ia idevelopment iwhich iis iviewed ias idiscounted, ifor ibank ihas imade iarrangements, iand 

iwhich iis ias iyet iheld iin ibanks' ibooks iof irecord. iNet iNPA i(non-performing iasset) ialludes ito iby iand 

ilarge iamount iof iadvances ithat ihave iturned isour iobligations. iIt icomprises iof iall ithe inonstandard 

iassets ilike ias iunsatisfactory, idubious, iand imisfortune iasset. i"Net iNPAs iRatio i= iGross iNPAs/Gross 

iAdvances" 
 
1.1.2 iNet iNPA i 
 
Net iNPAs iare ithose isort iof iNPAs iwhere ithe ibank ihas ideducted ithe iarrangement iwith irespect ito 

iNPAs. i"Net iNPAs i= iGross iNPAs i– iProvisions/Gross iAdvances i– iProvisions" 
 
1.2 Assets iClassification 
 
1.2.1 iStandard iAssets i 
Standard iAsset iimplies iwhich iassets iare inot iconfronting ithe iissue iand inot imore ihazard itowards 

iclient. iSuch iassets iare ithought ito iperform iasset. iA igeneral iarrangement iof i0.25% imust ibe igiven ion 

iworldwide icredit iportfolio ipremise. 
 
1.2.2 iSub-standard iAssets i 
An iasset iwould ibe idelegated iunacceptable iin ithe ievent ithat iit iremained iNPA ifor ia iperiod inot iexactly 

ior iequivalent ito ia iyear. iIn ilike imanner ia igeneral iarrangement iof i10% ion ioutstanding imust ibe igiven 

ion isubstandard iassets. 
 
 
1.2.3 iDoubtful iAssets i 
These iare ithe iassets iwhich ihave iremained iNPAs ifor ia iperiod isurpassing ia iyear iand iwhich iare inot 

iconsidered ias ia imisfortune iadvance. iAccording ito iRBI iguidance ibanks ineed ito iencourage i100% iof 

iunbound imeasure iof ithe ioutstanding icredit. 
 
1.3 Causes iof iNPA 
 
1.3.1 iLending iPractices iof iBanks: iIn i2008 ithe imoney irelated iemergency ihas ibeen ihappened ias ia 

iresult iof iawful iloaning iacts iof ibanks. iThe ibanks iought ito icarefully ikeep irules iand iguidelines iwhile 

iloaning icredits. iThey iought ito iappropriately ipursue ithe icredit istrategy iof ibanks. 
 
1.3.2 iBusiness iRisk: iThe iassociation imay iin isome icases iface iissues iwith iits ivery iown ioperational 
icondition iwhich imay ibring iabout imisfortunes ifor ithe iorganization. 
 
1.3.3 iEnvironmental iRisk: iSometimes ithere imight ibe inatural iissues ilike iviolent iwinds, idry ispell 
iwhich idoesn't igive ithe inecessary iyield ito ithe iranchers iand iAgri ibased iorganizations. 
 
 

http://www.jetir.org/


© 2019 JETIR June 2019, Volume 6, Issue 6                                                    www.jetir.org (ISSN-2349-5162) 

JETIR1908641 Journal of Emerging Technologies and Innovative Research (JETIR) www.jetir.org 177 
 

1.4 Impact iof iNPA 
 
1.4.1 iLiquidity i 
The iBanks iare iconfronting ithe iissue iof iNPAs. iThey iare inot irecouping iwhich iloaning icash ito 

iborrower. iThose ioccasions icash iwill ibe iblocked. iBanks ineed imore imoney iin ihand ifor ibrief 

itimeframe. 
1.4.2 iCredit iloss i 
Banks ilose itheir igenerosity iand ibrand ivalue iin iadvertise iwhen ithere iis iissue iwith itheir iNPA ithat 

ifurther iinfluence ithe iestimation iof ithe ibanks ias ifar ias imarket icredit. 
1.4.3 iProfitability i 
NPA inot ionly iaffect ion icurrent iprofits ibut ialso iprofit iof ientire ifinancial iyear. i 
 
 
2. iLiterature ireview 
As iindicated iby iReserve iBank iof iIndia i(RBI) iclarifies ithe imeaning iof iNPAs, i"an iasset imakes inon-
performing iwhen iit istops ito icreate ipay ifor ithe ibank. iAs iof ilate ian iasset iwas iestimated ias inon-
performing iasset i(NPA) istand ion ithe iidea iof i'Past iDue'. iA inon iperforming iasset iwas iinspected ias 

icredit iin iregard iof iwhich ienthusiasm iof ichief ihas istayed i'past idue' ifor ia ispecific itime". iSiraj iand 

iSudarsanan iPillai isays ithat i"NPA iis ian iinfection iinfluencing ibanking ipart. iThe iexamination ireasoned 

ithat iNPA istill istays ia isignificant idanger iand ithe igradual isegment idisclosed ithrough iincreases ito iNPA 

ioffers ian iextraordinary iconversation istarter imark ion ieffectiveness iof icredit ihazard ithe iexecutives iof 

ibanks iin iIndia". iDebarsh iand isukanya igoyal i(2012) iunderscored i"on ithe iexecutives iof inon-
performing iassets iin ithe ipoint iof iview iof ithe iopen isegment ibanks iin iIndia iunder iexacting iasset 

icharacterization istandards, iutilization iof imost irecent iinnovative istage idependent ion icenter ibanking 

iarrangement, irecuperation isystems iand iother ibank iexplicit imarkers iwith iregards ito istringent 

iadministrative istructure iof ithe iRBI". iIn ithe ioriginal iexamination i'using ia iloan iapproach, iframeworks, 

iand iculture', iReddy i(2004) iraised idifferent ibasic iissues irelating ito icredit iconveyance isystem iof ithe 

iIndian ibanking isegment. iReddy i(2004) ifundamentally iinspected i"different iissues irelating ito iterms iof 

icredit iof iIndian ibanks. iIn ithis ispecific isituation, iit iwas iseen ithat i'the icomponent iof iintensity idoesn't 

imatter ito ithe icriminal ibehavior. iA idefault iisn't ialtogether ia inonsensical ichoice. iOr imaybe ia idefaulter 

iconsiders iprobabilistic ievaluation iof idifferent iexpenses iand iadvantages iof ihis ichoice". iThe iissue iof 

iNPAs iis iidentified iwith ia ifew iinward iand iouter ielements iconfronting ithe iborrowers i(Muniappan, 

i2002). i"The iinward ifactors iare iredirection iof iassets ifor ienhancement itaking iup inew itasks, 

ihelping/advancing ipartner iconcerns, itime/cost ioverwhelms iduring ithe iundertaking iusage iarrange, 

ibusiness i(item, ipromoting, iand iso iforth.) idisappointment, iwasteful iadministration, istressed iwork 

irelations, iimproper iinnovation/specialized iissues, iitem ioldness, iand iso ion., iwhile iouter icomponents 

iare idownturn, inon-installment iin idifferent inations, iinputs/control ideficiency, ivalue iacceleration, 

imishaps iand icommon idisasters". 
3. iResearch iMethodology 
Point iof ithe ipresent iresearch ipaper iis ito iexamine ithe ipatterns iin iNPAs ias ifar ias iqualities, inet iNPAs 

iand inet iprofit. iA ifew iresearch icontemplates ion iNPA iin iIndian ibanking idivision iare iaccessible, ithe 

iexaminations ion ia imore iintensive ilook iapproved iNPA iissue iutilizing ioptional iinformation. iThe 

iessential iaccentuation iof ithis iexamination iis icentered iaround ibreaking idown inonperforming iassets iof 

iopen ipart ibanks iin iIndia iduring ithe iperiod i2007 ito i2016.The ipresent iinvestigation iis ian ienlightening 

ireport iwhich iattempts ito iset iup ithe iconnection ibetween ithe inon iperforming iassets iand inet iprofits. 

iThis iis ispecific iinvestigation. iThe iinformation ifor ithe iexamination ihas ibeen isourced ifrom iReserve 

iBank iof iIndia i(RBI) iannouncements, imeasurable itables iidentifying iwith ibanks iin iIndia, ireport ion 

iexisting iand iprogress iof ibanking iin iIndia, igave iby ithe iRBI. iThe iinvestigation ilikewise iproposes imulti-
pronged iand iexpanded imethodology ifor iexpedient irecuperation iof iNPAs iin ibusiness ibanks iin iIndia. 

iThe ilast iexamination iis ifinished iby iCorrelation iand iRegression iutilizing iMS iExcel. iThe ipaper 

icomprises iof ioptional iinformation iwhich ihas ibeen igathered ifrom ivarious iproductions, ifor iexample, 

ithe iReserve iBank iof iIndia idistributions, ithe ireports idistributed iby ibusiness ibanks, idifferent iissues iof 

ithe iIBA idiary iand iso iforth. 
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4. Table and Figures 
 
4.1. Figure 
 

 
Figure 1: Net profit of Seven Banks for Ten year 

Source: Prepared by Author 
 

 
Figure 2: Non-performing assets of seven banks 

Source: Prepared by Author 
The gross NPA have been continuously increasing for all he banks for he specified period. As the 
business operations of the bank increasing the amount of NPAs have also increased.                
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Table 1:Net Profit ( Rupees in corer) 

Year 
State 
Bank 

 of India 

Bank of 
  India 

United 
Bank 

 of India 

Bank of  
Baroda 

Indian 
Overseas 

 Bank 

Panjab 
National 

 Bank 

Central 
Bank 
 India 

2007 4541.31 1125.95 267.28 1026.46 1008.43 1540.08 498.01 

2008 6729.12 1960.28 318.95 1435.52 1202.34 2048.76 550.16 

2009 9121.23 3009.41 184.71 2227.20 1325.79 3090.88 571.24 

2010 9166.05 1738.56 322.96 3058.33 706.96 3905.36 1058.23 

2011 7370.35 2488.71 523.97 4241.68 1072.54 4433.50 1252.41 

2012 11707.29 2674.62 632.53 5006.96 1050.13 4884.20 533.04 

2013 14104.98 2741.91 391.90 4480.72 567.23 4747.67 1014.96 

2014 10891.17 2732.65 -1213.44 4541.08 601.74 3342.58 -1262.84 

2015 13101.57 1748.32 255.99 3398.44 -454.33 3061.58 606.45 

2016 9950.65 -6334.98 -281.96 -5395.54 -2897.33 3944.40 -1117.67 

Source: Financial results of different seven banks of ten years 
A wonderful contrast in the monetary status of the banks was seen in the year 2016. Every one of 
the banks aside from SBI and PNB experienced an extreme misfortune in the year. The misfortune 
percents of the banks-BOI, BOB, IOB, CBI and UBI in the year 2016 when contrasted with 2015 
were 462.32, 258.77, 537.71, 284.30, and 210.14 separately. Among the banks, just SBI and PNB 
could accomplish profit reliably in every one of the years.  

 

Table 2:Gross NPA ( Rupees in corer) 

Year 
State 
Bank 

 of India 

Bank of 
  India 

United 
Bank 

 of India 

Bank of  
Baroda 

Indian 
Overseas 

 Bank 

Panjab 
National 
 Bank 

Central 
Bank 
 India 

2007 9998.00 0.00 744.30 0.00 1120.00 3390.72 2572.00 

2008 12837.34 0.00 817.00 2400.69 997.00 3319.30 2350.00 

2009 15588.6 0.00 761.00 1842.92 1923.40 2767.46 2316.50 

2010 19534.89 0.00 1019.60 1981.38 3611.00 3214.41 2457.90 

2011 25326.29 4811.55 1355.78 3152.50 3089.00 4379.39 2394.53 

2012 39676.46 5893.97 2176.42 4464.75 3920.00 8719.62 7273.46 

2013 51189.39 8765.25 2963.83 7982.58 6607.00 13465.79 8456.18 

2014 61605.35 11868.80 7118.01 11875.90 9020.00 18880.06 11500.01 

2015 56725.34 22193.24 6552.91 16261.45 14922.00 25694.86 11873.06 

2016 98172.80 49879.12 9471.01 40521.04 30048.00 55818.33 22720.88 

Source: Financial results of different seven banks of ten years 
 
NPA of the banks continued expanding in every one of the years yet an extraordinary raise was seen 
in the year 2016. The rate raise of NPA of the banks in the year 2016 when contrasted with 2015 
were SBI – 73.07, BOI-124.75, UBI-44.53, BOB-149.18, IOB-101.37, PNB-117 and CBI-91.36 
 
 
 

http://www.jetir.org/


© 2019 JETIR June 2019, Volume 6, Issue 6                                                    www.jetir.org (ISSN-2349-5162) 

JETIR1908640 Journal of Emerging Technologies and Innovative Research (JETIR) www.jetir.org 180 
 

Table: 3 Correlation between NPA and Net Profit of the selected banks 

Bank Correlation  

State Bank of India 0.591125611 

Bank of India -0.863792026 

United Bank of India -0.654074198 

Bank of Baroda -0.720973007 

Indian Overseas Bank -0.985503809 

Panjab National Bank 0.194168193 

Central Bank India -0.73857971 

Source: Prepared by author   
 
In Table no 3 is demonstrating that relationship for SBI and PNB are equivalent to 0.591 and 0.194 
separately. It implies that there is a positive connection between Net Profits and NPA. It implies that 
as profits increment NPA likewise increment. NPA is straightforwardly identified with Total Advances 
given by bank and banks fundamental wellspring of pay is premium earned by bank. Yet, different 
banks are negative relationship. NPAs are expanding in consistently however net profit decline.   
 
5. Result  
The banks have communicated connection between's Gross NPA and the Net profit. SBI and Punjab 
National Bank have demonstrated positive connection, and the various banks communicated 
negative relationship. Bank of Baroda expanding the NPA practically 249% as contrast and 2015.In 
this exploration paper applying the random strategy for board relapse, the outcome is:  
plm(formula = G.NPA ~ Net.Profit, information = npa_rp, model = "random",  
R-Squared: 0.57082  
R esteem is 57% that is the reason this model is powerful model. This model indicated that when the 
NPA is expanding that time net profit diminishing. The autonomous factors is non-performing asset.  
Ordinarily the profitability of the banking part relies upon recuperation of advances on time which are 
dispensed to the various segments. The presentation of banking area relies upon how viably you 
deal with the non performing assets. Aside from SBI and Punjab National Bank every one of the 
banks are confronting issues as for NPAs. It doesn't show that the more NPAs the more profits for 
SBI however the biggest bank of India can get more profits simply because of its wide assortment of 
budgetary administrations and compelling administration of NPAs. Yet, on the off chance that NPAs 
proceed in a similar way, at that point even huge banks will likewise falter like Lehman Brothers in 
USA which brought about International financial emergency. 
 
 6. Conclusions 
NPAs influence the money related execution of Indian banks too budgetary development of 
economy. Indian banking framework is confronting the NPAs issue. Each nation's monetary 
development relies on their budgetary framework. The money related framework principally includes 
banking segment. Particularly open segment banks should concentrate on their NPA Management to 
develop their profitability. The budgetary foundations ought to grow new systems wanting to improve 
the recuperation of advance. Non-performing assets (NPAs) is influencing the exhibition of monetary 
organizations both monetarily and mentally. The non-performing assets have become a significant 
reason for concern. Retaining the credit the board aptitudes has become even more significant for 
improving the reality of the banking part. The present NPAs status keeps on upsetting Indian banking 
Sector. A few analyses have been attempted toreduce NPAs however nothing has hit the imprint in 
handling NPAs. The Indian banking part confronted a major issue of NPAs. An elevated level of 
NPAs proposes high likelihood of countless credit defaults thataffect the profitability and liquidity of 
banks. The greater part of the issue identified with NPA is looked by open area banks. To improve 
the productivity and profitability, the NPAs must be planned. Exacting measures are should have 
been taken up to battle these NPAs emergencies. It is profoundly difficult to have zero rate NPAs.  
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Improvement in recuperation the executives appropriately working of banks relies upon time 
recuperation of advance. Banks ought to build up another recuperation programs for over 
contribution, checking accounts, keeping normal contact with borrowers. Be that as it may, numerous 
borrowers are defaulters not on account of low pay however because of absence of morals.  
Improving the credit Management-Management of credit is basic for appropriate working of banks. 
Readiness of credit arranging, appropriate credit evaluations, payment, post endorse development 
and need based credit are the a few zones of credit the executives that necessities improvement so 
as to diminish the NPAs. Banks ought to lessen reliance on premium pay Indian banks are to a great 
extent subject to the loaning and venture as in contrast with created nations. Indian banks should 
search for sources (pay) from charge based administrations and items. Credit Information Bureau 
India LTD (CIBIL) the organization of data sharing course of action is currently conceivable through 
the recently shaped Credit data Bureau of India Limited (CIBIL) it was set up in the year 2001, by 
SBI, HDFC, and two outside innovation accomplices. This will forestall the individuals who exploit 
absence of arrangement of data sharing among driving foundations to obtain huge sum against 
same assets and property, which has in no measures added to the steady of NPAs of banks. 
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