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GST stands for "Goods and Services Tax." It was a revolutionary change brought about in the structure of the Indian taxation system. 

The then Union Finance Minister initiated the genesis of the implementation process of the GST in his historic budget speech in 2006. 

Finally, the date of the introduction of GST in the economy was claimed as April 1, 2010. On July 1, 2017, the GST bill was re-launched 

after reviews and reforms. The GST was considered a replacement for all indirect taxes. The main aim of this reform was to bring the 

whole nation under one indirect tax. Thus it was accompanied by the slogan, "One Nation, One Tax, One Market." GST implementation 

brought a storm of misleading views and contrasting opinions. This research paper focuses on understanding the implementation process, 

structure, and functioning of Goods and Service Tax in India. 

 

I. INTRODUCTION 

 

"A person doesn't know how much he has to be thankful for until he has to pay taxes on it." - Anonymous 

Indeed, taxes are something that runs on a person’s mind 24x7! Of course, this is because taxes determine the 

pattern of an individual’s saving and spending. It controls the reigns of his or her purchasing habits. Goods and 

Services Tax is one such tax that was implemented in the Indian tax structure recently. GST is a destination-based 

indirect tax that is imposed on the supply chains of the economy. It has replaced several indirect taxes and brought 

uniformity to the tax structure. This tax came into effect on July 1, 2017 under the 101st Amendment of the Indian 

Constitution. With GST, the government aims to boost the GDP of India and also aims to strengthen the 

productivity as well as the reputation of the Indian economy in both national and international markets. 

Like every other amendment, the GST had also raised violent protests across the country. As a replacement for 

many indirect taxes, it surely changed the tax slabs of various items drastically. This raised a lot of concerns 

among the public. This study analyses the structure, impacts, merits, and demerits of the GST. 
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REVIEW OF LITERATURE 

1.    Shaik, Sameera, and Firoz, "Does Goods and Services Tax (GST) Leads to Indian Economic Development?" 

IOSR Journal of Business and Management (IOSR-JBM), eISSN: 2278-487X, p-ISSN: 2319-7668. Volume 17, 

Issue 12 .Ver. III , 2015, pp 01-05.: This paper focuses on the concept and structure of GST and also highlights 

certain GST models. It also recorded the merits of the GST and the positive impact that it can have on an economy. 

Finally, it concluded that GST can bring commercial benefits to the economy that VAT had ignored. 

2.    Sherawat, M., & Dhanda, U., GST in India: A key tax reform.International Journal of Research Granthaalaya, 

3 (12), 133-41, 2015. These authors analysed the advantages of GST and the challenges faced by India in 

implementing it. They highlighted the facts on how the GST can transform itself into a world-class tax structure 

to benefit the economy, provided it is implemented effectively with transparency. 

3.    Khurana, A. & Sharma, A., Goods and Services Tax in India– A Positive return for indirect tax system. 

International Journal of Advanced Research, 4 (3), 500-505, 2016: They focused on the structural aspects of GST 

and the critical analysis of it. They concluded that GST can bring benefits for the producers and consumers of the 

Indian economy only if it is implemented with concentrated efforts of the central and state governments. 

METHODOLOGY 

This is a descriptive research paper that includes a conceptual and critical analysis of GST. The study is based on 

a secondary source of data or information that is referred to from journals, past literature, research papers and 

articles, newspapers, and relevant websites. 

OBJECTIVES 

1. To understand the formation, structure, and working of Goods and Service Tax in the Indian Economy  

BACKGROUND 

GST stands for ‘Goods and Service Tax’. This tax reform was implemented under the 101st Amendment of the 

Indian Constitution. It is a multi-stage destination-based tax that has replaced many indirect taxes and brought 

uniformity to the structure of the tax system and collection records. 

PRE-GST TAX STRUCTURE 

The Indian tax structure includes various kinds of direct and indirect taxes. After the introduction of the GST, 

indirect taxes were replaced, as claimed under the slogan "One Nation, One Tax, One Market." Direct taxes such 

as corporation tax, direct tax, inheritance tax, etc. are still imposed on the public in the old manner. Some indirect 

taxes that were replaced were as follows: 

1. VAT (state level tax): It is a value-based tax that is added at each stage of the supply chain for intra-state 

goods and services. 
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2. Excise Duty: This is also known as CENVAT, or the Central Value Added Tax, which is levied by the 

central government on goods that are domestically manufactured. 

3. Customs Duty: These were the taxes that were imposed on international transactions of goods and services, 

mainly to protect domestic producers. 

4. Central Sales Tax: This was an indirect tax that was levied by the central government on interstate 

transactions. 

5. Service Tax: These are taxes levied on service providers for certain services but are borne by the customers 

who avail them. 

HISTORY AND IMPLEMENTAION 

The history of the Indian GST traces back to the year 2000, when the government was led by Atal Bihari Vajpayee. 

For the introduction of this tax reform, a committee was formed consisting of state finance ministers who had 

experience in the execution of state VAT. ‘The Fiscal 

Responsibility and Budget Management Committee’ was formed in 2004, which recommended the introduction 

of GST. During the 2006-07 budget speech, the Union Finance Minister, P Chidambaram, announced the 

implementation of GST on April 1, 2010. However, due to various political reasons, the introduction of GST was 

postponed. In 2010, President Pranab Mukherjee announced the delay in introducing the GST, proposing to 

introduce it in April 2011. The bill (115th Amendment) was introduced in Lok Sabha in 2011 and was referred 

to the standing committee on finance for detailed examination. The former report was submitted in 2013, but the 

Lok Sabha dissolution in 2014 led to the lapse of the bill. The Constitution (122nd Amendment) Bill introduced 

in the Lok Sabha was passed in 2015 and referred to a Select Committee in the Rajya Sabha. Chief Economic 

Advisor-led Committee submitted a report on the possible GST rates. 

The first state to ratify the bill was Assam. President Pranab Mukherjee gives his assent to the bill. The first GST 

Council meeting was held in New Delhi with the approval of the Union Cabinet Minister. The Integrated GST 

Bill, 2017, the Union Territory GST Bill, 2017, the Central GST Bill, 2017, and the GST (Compensation to States) 

Bill, 2017, were passed by the Lok Sabha and the Rajya Sabha by the 20th of April 2017. Finally, the GST came 

into effect on  July 1, 2017. 
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TYPES OF GST 

 

 

Goods and service tax can be categorised into four different types. This division helps in categorising GST on the 

basis of territorial transactions, i.e. it distinguishes tax rates between interstate and intrastate supplies. The four 

types, also referred to as GST models, are CGST, SGST, UTGST, and IGST. 

1. CGST- It stands for the GST collected by the central government. It is a replacement for all the indirect taxes 

that were collected by the central government before the introduction of the GST. CGST is imposed on both 

intrastate and interstate transactions of goods and services. 

2. SGST – It is the tax that subsumes all the indirect taxes collected by state governments, such as VAT, Sales 

Tax, etc. This is imposed on intra-state transactions i.e. transactions of goods and services carried out within the 

state. When a transaction takes place within a state, a certain amount of tax is imposed on it, say 18%. As the 

transaction is intra-state in nature, taxes paid to the central and state governments are divided proportionally, i.e. 

CGST accounts for 9% and SGST accounts for 9%. 

3. IGST - It is a tool to monitor interstate transactions of goods and services. IGST can be numerically stated as 

the sum of CGST and SGST. It is a destination-based tax and is imposed on the importing state (destination of 

goods and services). Importing states' traders pay the tax to the exporting or manufacturing states' traders, who in 

turn pay it to the central government. 

4. UTGST –  It is levied like SGST in cases of territorial transactions of goods and services. Here, the total tax 

imposed is proportionally divided between the central government and the respective union territory. It is 

administered by administrators appointed for each union territory. 
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TAX SLABS OF GST 

The GST tax slabs are simply the rates of tax assigned to goods and services under the CGST, SGCT, and IGST 

Acts. The GST Council has included more than 1300 goods under 5 slabs or tax rates: 0%, 5%, 12%, 18%, and 

28%. It periodically reviews and revises these tax slabs. The distribution of goods among the above tax slabs is 

structured in such a way that essential commodities are placed in the lower tax bracket and luxurious goods are 

placed in the higher tax bracket. 

 

GST COUNCIL 

The 101st Amendment Act of 2016 paved the way for the formation of the Goods and Service Tax Council. A 

new article 279A empowered the president to constitute the GST Council. The Secretariat of the Council is located 

in New Delhi. The Union Revenue Secretary is considered the ex-officio Secretary to the Council. The main 

objective was to create an apex institution to control and coordinate the new tax regime throughout the country. 

Vision: To establish the highest standards of the cooperative federation in the functioning of the Council, which 

is the first constitutional federal body vested with powers to take all major decisions relating to GST. 

Mission: Evolving, through a process of wider consultation, a GST structure that is information technology-driven 

and user-friendly. 

The Council is a joint forum of both the central and state governments and consists of the following members: 

1. The Union Finance Minister as Chairperson 

2. The Union Minister of State in charge of Revenue or Finance 

http://www.jetir.org/
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3. The Minister in charge of Finance or Taxation or any other Minister nominated by each state government 

4. The Chairperson of the Central Board of Excise and Customs (CBEC) as a permanent invitee (non-voting) to 

all proceedings of the Council, selected by the Union Cabinet Minister. 

The members of the Council from the states have to choose one among themselves to be the Vice-Chairperson of 

the Council. They can also decide his term. The central government shall have a weightage of ⅓ of the total votes 

cast, and all state governments together shall have a weightage of ⅔ of the total votes cast.  

The council is required to make recommendations regarding issues such as tax rates, exemptions, threshold limits, 

dispute resolution, GST legislation, including rules and notifications, etc. 

CONCLUSION 

GST was indeed a revolutionary step in the history of the Indian tax system. Implemented with an aim to regulate 

and unify the markets, its efficiency is still a point to be debated on. The advent of GST dates back to 2006, while 

its final implementation was delayed until 2017 for political and non-political reasons. 

GST is a replacement for all indirect taxes such as VAT, Service Tax etc. It is levied in four different forms: 

CGST, SGST, IGST, and UTGST. There are 5 tax slabs under the GST, with the lowest imposed on essential 

goods and the highest on luxurious consumption. The critical analysis of GST 

The 101st Act of the Indian Constitution led to the formation of the GST Council. This body is responsible for 

the control and coordination of the GST for the entire nation. 
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