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1.4 D1 BT HHNH UG a7

Pass necessary Journal entries, Leaders and Trial balance in the books of SARAH
INDIA LTD. for the year of 2019-20 :

01) 01 April 2019 Business Started from Cash Rs. 3,00,000 Stock Rs.
4,80,000 Building Rs. 4,00,000.

02) 01 April 2019 Furniture fitting Rs.1, 00,000.

03) 05 April 2019 Electric fitting Rs. 10,000.

04) 16 April 2019 Fixed Deposit Rs.1,00,000 from cheque.

05) 18 April 2019 Advertisement Expense Rs. 40,000.

06) 18 April 2019 Sales on 10% discount Rs. 26,000.

07) 28 April 2019 Goods Purchase Rs.72,000 paid by cheque.

08) 30 April 2019 Purchase return Rs.9,000.

09) 01 May 2019 Deposit in bank Rs.1,80,000.

10) 05 May 2019 Loss by theft purchase goods Rs. 5,000 cash Rs. 10,000.
11) 08 May 2019 Bank charges Rs.50.

12) 10 May 2019 Investment Rs.50,000.

13) 10 May 2019 Salary paid Rs. 5,000.

14) 15 May 2019 Sales Rs. 9,000 with discount Rs. 500 cheque
15) 20 May 2019 Drawings insurance paid Cash Rs. 1,500.

16) 21 May 2019 Drawings income tax paid by bank Rs. 500.

17) 30 May 2019 Interest paid by bank Rs. 1,000.

18) 05 June 2019 Goods withdrawn for personal use Rs. 1000.

19) 05 June 2019 Cash sales Rs. 5,000.

20) 12 June 2019 Advertisement expenses paid by cheque

21) 07 July 2019 Sales to Mr. Rajesh Rs. 9,000.

22) 10 July 2019 Sales return from Mr. Rajesh Rs. 450.

23) 19 July 2019 Cash paid transportation charges Rs.100 & Octroi 150.
24) 30 Aug. 2019 Miscellaneous expenses paid Rs. 10,000.

25) 15 Sept. 2019 Furniture & fitting Rs. 8,000.

26) 01 Oct. 2019 Purchase from Gopal company Rs. 5,000.

27) 10 Oct. 2019 Payment to Gopal company by cheque Rs. 5,000.
28) 01 Nov. 2019 Cheque issue to petty cashier Rs. 800.

29) 01 Dec. 2019 Commission received Rs. 40,000.

30) 15 Jan. 2020 Cash received 25% of Rs. 10,000 from Mr. Rajesh.
31) 31 Mar. 2020 Bank loan Rs. 90,000.

32) 31 Mar. 2020 Depreciation 5% on Building Rs. 4,00,000.

33) 31 Mar. 2020 Salary paid to employees in cash Rs. 10,000.

34) 31 Mar. 2020 Sales Rs. 4,00,000 Cash received Rs. 90,000.
35) 31 Mar. 2020 Interest due on bank loan Rs. 36,000.

36) 31 Mar. 2020 Bank loan paid by bank Rs. 1,26,000.
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Journal Entry of SARAH INDIA LTD.

Date . Amount
Particular L.F.
2019-20 Dr. Cr.
01-Apr | Cash A/c Dr. 300,000.00
Stock A/c Dr. 480,000.00
Building A/c Dr. 400,000.00
To Capital A/c 1,180,000.00
(Being Business started from cash, stock &
building)
01-Apr | Furniture & Fitting A/c Dr. 100,000.00
To Cash A/c 100,000.00
(Being furniture fitting for the office)
05-Apr | Electric fitting A/c Dr. 10,000.00
To Cash A/c 10,000.00
(Being electric fitting charges paid for the
office)
16-Apr | Fixed deposit A/c Dr. 100,000.00
To Bank A/c 100,000.00
(Being fixed deposit by the bank)
18-Apr | Advertisement expenses A/c Dr. 40,000.00
To Cash A/c 40,000.00
(Being advertisement expense paid)
18-Apr | Cash A/c Dr. 23,400.00
Discount A/c Dr. 2,600.00
To Sales A/c 26,000.00
(Being goods sold on 10% discount)
28-Apr | Purchase A/c Dr. 72,000.00
To Bank A/c 72,000.00
(Being goods purchase by cheque)
30-Apr | Bank A/c Dr. 9,000.00
To Purchase return A/c 9,000.00
(Being goods purchase return)
01-May | Bank A/c Dr. 180,000.00
To Cash A/c 180,000.00
(Being cash deposit in bank)
05-May | Loss by theft A/c Dr. 15,000.00
To Cash A/c 10,000.00
To Purchase (Goods) A/c

JETIR2008276 | Journal of Emerging Technologies and Innovative Research (JETIR) www.jetir.org | 2075



http://www.jetir.org/

© 2020 JETIR August 2020, Volume 7, Issue 8

www.jetir.org (ISSN-2349-5162)

08-May

10-May

10-May

15-May

20-May

21-May

30-May

05-Jun

05-Jun

12-Jun

07-Jul

10-Jul

(Being loss by theft of goods & cash)

Bank charges A/c Dr.
To Bank A/c

(Being bank charges charged by bank)

Investment A/c Dr.
To Cash A/c

(Being cash investment)

Salary A/c Dr.
To Cash A/c

(Being salary paid to employee)

Bank A/c Dr.

Discount A/c Dr.
To Sales A/c

(Being goods sold on discount)

Drawings A/c Dr.
To Cash A/c

(Being withdrawal cash for personal use
insurance paid)

Drawings A/c Dr.

To Bank A/c
(Being withdrawal by cheque for personal
use Income tax paid)

Interest A/c Dr.

To Bank A/c
(Being interest paid by bank)

Drawings A/c Dr.

To Purchase (Goods) A/c
(Being withdrawal goods for personal use )

Cash A/c Dr.
To Sales A/c

(Being goods sold in cash)

Advertisement expenses A/c Dr.
To Bank A/c

(Being advertisement expense paid)

Mr. Rajesh A/c Dr.
To Sales A/c

(Being goods sold to Mr. Rajesh )

Sales return A/c Dr.

To Mr. Rajesh A/c

50.00

50,000.00

5,000.00

8,500.00
500.00

1,500.00

500.00

1,000.00

1,000.00

5,000.00

1,000.00

9,000.00

450.00

5,000.00

50.00

50,000.00

5,000.00

9,000.00

1,500.00

500.00

1,000.00

1,000.00

5,000.00

1,000.00

9,000.00
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19-Jul

30-Aug

15-Sep

01-Oct

10-Oct

01-Nov

01-Dec

15-Jan

31-Mar

31-Mar

31-Mar

(Being sales return from Mr. Rajesh)

Transportation charges A/c Dr.
Octroi A/c Dr.
To Cash A/c

(Being transportation & octroi expenses
paid in cash)

Miscellaneous expenses A/c Dr.

To Cash A/c
(Being miscellaneous expenses paid in cash)
Furniture & Fitting A/c Dr.

To Cash A/c
(Being furniture fitting for the office)
Purchase A/c Dr.

To Gopal company A/c
(Being goods purchase from Gopal
company)

Gopal company A/c Dr.

To Bank A/c
(Being amount paid to Gopal company by
cheque)

Petty cashier A/c Dr.

To Bank A/c
(Being amount issue to petty cashier by
cheque)

Cash A/c Dr.

To Commission A/c
(Being commission received in cash)

Cash A/c Dr.
Bad debts A/c Dr.

To Mr. Rajesh A/c
(Being amount recovered from Mr.Rajesh
25% of Rs.10,000/-)

Bank A/c Dr.

To Bank loan A/c
(Being bank loan from bank)

Depreciation A/c Dr.

To Building A/c
(Being deduction of depreciation on
building 5% )

Salary A/c Dr.

450.00

100.00
150.00

250.00

10,000.00

10,000.00

8,000.00

8,000.00

5,000.00

5,000.00

5,000.00

5,000.00

800.00

800.00

40,000.00

40,000.00

2,500.00
7,500.00

10,000.00

90,000.00

90,000.00

20,000.00

20,000.00

10,000.00
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To Cash A/c 10,000.00
(Being salary paid to employees)
31-Mar | Cash A/c Dr. 90,000.00
Debtors A/c Dr. 310,000.00
To Sales A/c 400,000.00
(Being goods sold in cash % credit based)
31-Mar | Interest on loan A/c Dr. 36,000.00
To Bank loan A/c 36,000.00
(Being interest on loan due to bank loan)
31-Mar | Bank loan A/c Dr. 126,000.00
To Bank A/c 126,000.00
(Being bank loan paid to bank)
Total 2,576,550.00 | 2,576,550.00
Ledger Posting of SARAH INDIA LTD
Date ) Amount Date . Amount
Particular J.F. Particular JF. —————
201920 Dr. 2019-20 Cr.
01-Apr | To Capital A/c 300,000.00 01-Apr | By Furniture & Fitting A/c 100,000.00
18-Apr | To Sales A/c 23,400.00 05-Apr | By Electric fitting A/c 10,000.00
05-Jun | To Sales A/c 5,000.00 18-Apr | By Advertisement expense A/c 40,000.00
01-Dec | To Commission A/c 40,000.00 01-May | By Bank A/c 180,000.00
15-Jan | To Mr. Rajesh A/c 2,500.00 05-May | By Loss by theft A/c 10,000.00
31-Mar | To Sales A/c 90,000.00 10-May | By Investment A/c 50,000.00
10-May | By Salary A/c 5,000.00
20-May | By Drawing A/c 1,500.00
19-Jul | By Transportation charges A/c 100.00
19-Jul | By Octroi A/c 150.00
30-Aug | By Miscellaneous expenses A/c 10,000.00
15-Sep | By Furniture & Fitting A/c 8,000.00
31-Mar | By Salary A/c 10,000.00
31-Mar | By Balance c/d 36,150.00
460,900.00 460,900.00
Stock A/c
Date Amount Date Amount
Particular J.F. Particular J.F.
2019 Dr. 2020 Cr.
01-Apr | To Capital A/c 480,000.00 31-Mar | By Trading A/c 480,000.00
480,000.00 480,000.00
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Building A/c
Date Particular J.F. Amount Date Particular LE Amount
2019 Dr. 2020 h Cr.
01-Apr | To Capital A/c 400,000.00 31-Mar | By Depreciation A/c 20,000.00
31-Mar | By Balance c/d 380,000.00
400,000.00 400,000.00
Capital A/c
Date Particular J.F. Amount Date Particular LE Amount
2020 Dr. 2019 o Cr.
31-Mar | To Balance ¢/d 11,80,000.00 01-Apr | By Cash A/c 300,000.00
01-Apr | By Stock A/c 480,000.00
01-Apr | By Building A/c 400,000.00
11,80,000.00 11,80,000.00
Furniture & Fitting A/c
Date Amount Date Amount
Particular J.F. Particular J.F.

2019 Dr. 2020 Cr.
01-Apr | To Cash A/c 100,000.00 31-Mar | By Balance c/d 108,000.00
15-Sep To Cash A/c 8,000.00

108,000.00 108,000.00
Electric Fitting A/c
Date Particular J.F. Amount Date Particular LE Amount
2019 Dr. 2020 o Cr.
05-Apr | To Cash A/c 10,000.00 31-Mar | By Balance c/d 10,000.00
10,000.00 10,000.00
Fixed Deposit A/c
Date Amount Date Amount
Particular J.F. Particular J.F.
2019 Dr. 2020 Cr.
16-Apr | To Bank A/c 100,000.00 31-Mar | By Balance c/d 100,000.00
100,000.00 100,000.00
Bank A/c
Date ] Amount Date ) Amount
Particular J.F. Particular J.F.
2019-20 Dr. 201920 Cr.

30-Apr | To Purchase return A/c 9,000.00 16-Apr | By Fixed deposit A/c 100,000.00

01-May | To Cash A/c 180,000.00 | 28-Apr | By Purchase A/c 72,000.00
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15-May | To Sales A/c 8,500.00 | 08-May | By Bank charges A/c 50.00
31-Mar | To Bank loan A/c 90,000.00 | 21-May | By Drawing A/c 500.00
31-Mar | To Balance c/d 18,850.00 | 30-May | By Interest A/c 1,000.00

12-Jun | By Advertisement expenses 1,000.00

10-Oct | By Gopal company A/c 5,000.00

01-Nov | By Petty cashier A/c 800.00

31-Mar | By Bank loan A/c 126,000.00

306,350.00 306,350.00
Advertisement Expenses A/c

Date Particular J.F. Amount Date Particular ILE Amount
2019 Dr. 2020 o Cr.

18-Apr | To Cash A/c 40,000.00 31-Mar | By Profit & loss A/c 41,000.00

12-Jun | To Bank A/c 1,000.00

41,000.00 41,000.00
Discount A/c
Date Amount Date Amount
Particular J.F. Particular J.F.
2019 Dr. 2020 Cr.
18-Apr | To Sales A/c 2,600.00 | 31-Mar | By Profit & loss A/c 3,100.00
15-May | To Sales A/c 500.00
3,100.00 3,100.00
Sales A/c
Date Amount Date Amount
Particular J.F. Particular J.F.

2020 Dr. 2019-20 Cr.

31-Mar | To Trading A/c 449,000.00 18-Apr | By Cash A/c 23,400.00
18-Apr | By Discount A/c 2,600.00
15-May | By Bank A/c 8,500.00
15-May | By Discount A/c 500.00
05-Jun | By Cash A/c 5,000.00
07-Jul | By Mr.Rajesh A/c 9,000.00
31-Mar | By Cash A/c 90,000.00
31-Mar | By Debtors A/c 310,000.00
449,000.00 449,000.00
Purchase A/c
Date Amount Date Amount
Particular J.F. Particular J.F.

2019 Dr. 2019-20 Cr.
28-Apr | To Bank A/c 72,000.00 | 05-May | By Loss by theft A/c 5,000.00
01-Oct | To Gopal company A/c 5,000.00 05-Jun | By Drawing A/c 1,000.00

31-Mar | By Trading A/c 71,000.00
77,000.00 77,000.00
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Purchase Return A/c

Date Particular J.F Amount Date Particular J.F Amount

2020 o Dr. 2019 o Cr.
31-Mar | To Trading A/c 9,000.00 30-Apr | By Bank A/c 9,000.00

9,000.00 9,000.00
Loss by Theft A/c
Date Amount Date Amount
Particular J.F. Particular J.F.

2019 Dr. 2020 Cr.
05-May | To Cash A/c 10,000.00 31-Mar | By Profit & loss A/c 15,000.00
05-May | To Purchase (Goods) A/c 5,000.00

15,000.00 15,000.00
Bank Charges A/c
Date Amount Date Amount
Particular J.F. Particular J.F.
2019 Dr. 2020 Cr.
08-May | To Bank A/c 50.00 | 31-Mar | By Profit & loss A/c 50.00
50.00 50.00
Investment A/c
Date Amount Date Amount
Particular J.F. Particular J.F.
2019 Dr. 2020 Cr.
10-May | To Cash A/c 50,000.00 31-Mar | By Balance c/d 50,000.00
50,000.00 50,000.00
Salary A/c
Date Amount Date Amount
Particular J.F. Particular J.F.
2019-20 Dr. 2020 Cr.
10-May | To Cash A/c 5,000.00 | 31-Mar | By Profit & loss A/c 15,000.00
31-Mar | To Cash A/c 10,000.00
15,000.00 15,000.00
Drawings A/c
Date Particular J.F. | Amount Date Particular J.F. | Amount
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2019 Dr. 2020 Cr.
20-May | To Cash A/c 1,500.00 31-Mar | By Capital A/c 3,000.00
21-May | To Bank A/c 500.00

05-Jun | To Purchase (Goods) A/c 1,000.00
3,000.00 3,000.00
Interest A/c
Date Amount Date Amount
Particular J.F. Particular J.F.
2019-20 Dr. 2020 Cr.
30-May | To Bank A/c 1,000.00 31-Mar | By Profit & loss A/c 37,000.00
31-Mar | To Bank loan A/c 36,000.00
37,000.00 37,000.00
Mr. Rajesh A/c
Date ] Amount Date X Amount
Particular J.F. Particular J.F.
2019-20 Dr. 2019-20 Cr.
07-Jul | To Sales A/c 9,000.00 10-Jul | By Sales return A/c 450.00
31-Mar | To Balance ¢/d 1,450.00 15-Jan | By Cash A/c 2,500.00
15-Jan | By Bad debts A/c 7,500.00
10,450.00 10,450.00
Sales Return A/c
Date Amount Date Amount
Particular J.F. Particular J.F.
2019 Dr. 2020 Cr.
10-Jul | To Mr. Rajesh A/c 450.00 31-Mar | To Trading A/c 450.00
450.00 450.00
Transportation Charges A/c
Date Amount Date Amount
Particular J.F. Particular J.F.
2019 Dr. 2020 Cr.
19-Jul | To Cash A/c 100.00 31-Mar | By Profit & loss A/c 100.00
100.00 100.00
Octroi A/c
Date Amount Date Amount
Particular J.F. Particular J.F.
2019 Dr. 2020 Cr.
19-Jul | To Cash A/c 150.00 31-Mar | By Profit & loss A/c 150.00
150.00 150.00
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Miscellaneous Expenses A/c

Date Particular J.F Amount Date Particular J.F Amount
2019 o Dr. 2020 o Cr.
30-Aug | To Cash A/c 10,000.00 31-Mar | By Profit & loss A/c 10,000.00
10,000.00 10,000.00
Gopal company A/c
Date Amount Date Amount
Particular J.F. Particular J.F.
2019 Icu Dr. 2019 Icd Cr.
10-Oct | To Bank A/c 5,000.00 01-Oct | By Purchase A/c 5,000.00
5,000.00 5,000.00
Petty Cashier A/c
Date Amount Date Amount
Particular J.F. Particular J.F.
2019 Dr. 2020 Cr.
01-Nov | To Bank A/c 800.00 31-Mar | By Balance c/d 800.00
800.00 800.00
Commission A/c
Date Amount Date Amount
Particular J.F. Particular J.F.
2020 Dr. 2019 Cr.
31-Mar | To Profit & loss A/c 40,000.00 01-Dec | By Cash A/c 40,000.00
40,000.00 40,000.00
Bad Debts A/c
Date Amount Date Amount
Particular J.F. Particular J.F.
2020 Dr. 2020 Cr.
15-Jan | To Mr. Rajesh A/c 7,500.00 31-Mar | By Profit & loss A/c 7,500.00
7,500.00 7,500.00
Bank Loan A/c
Date Amount Date Amount
Particular J.F. Particular J.F.
2020 Dr. 2020 Cr.
31-Mar | To Bank A/c 126,000.00 31-Mar | By Bank A/c 90,000.00
31-Mar | By Interest on loan A/c 36,000.00
126,000.00 126,000.00
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Depreciation A/c

Date Amount Date Amount
Particular J.F. Particular J.F.
2020 Dr. 2020 Cr.
31-Mar | To Building A/c 20,000.00 31-Mar | By Profit & loss A/c 20,000.00
20,000.00 20,000.00
Debtors A/c
Date Amount Date Amount
Particular J.F. Particular J.F.
2020 articula Dr. 2020 cr.
31-Mar | To Sales A/c 310,000.00 31-Mar | By Balance c/d 310,000.00
310,000.00 310,000.00

TRIAL BALANCE OF SARAH INDIA LTD.

AS ON 315t MARCH 2020

i Amount
Particulars
Dr. Cr.
Cash A/c 36,150.00
Stock A/c 480,000.00
Building A/c 380,000.00
Capital A/c 1,180,000.00
Furniture & Fitting A/c 108,000.00
Electric Fitting A/c 10,000.00
Fixed Deposit 100,000.00
Bank A/c (Overdraft) 18,850.00
Advertisement Expense A/c 41,000.00
Discount A/c 3,100.00
sales A/c 449,000.00
Purchase A/c 71,000.00
Purchase Return A/c 9,000.00
Loss by Theft 15,000.00
Bank Charges A/c 50.00
Investment A/c 50,000.00
Salary A/c 15,000.00
Drawings A/c 3,000.00
Interest A/c 37,000.00
Mr. Rajesh A/c 1,450.00
Sales Return A/c 450.00
Transportation charges A/c 100.00
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Octroi charges A/c 150.00
Miscellaneous Expenses A/c 10,000.00
Petty Cashier A/c 800.00
Commission A/c 40,000.00
Bad Debt A/c 7,500.00
Depreciation A/c 20,000.00
Debtor A/c 310,000.00
Total Balance 1,698,300.00 1,698,300.00

Preparing Trading and Profit and Loss Account for the year ending 31st March, 2020
and Balance Sheet as on that after making following adjustments:

1 Work managers commission Rs. 8,500.
2 Closing stock Rs. -204,891.
3 Prepaid salary Rs. -5,000.
4  Accrued commission Rs. -8,000.
5 Provision for Bad debts Rs. -4,000.
6 Provision for discount on debtors Rs. -3,890.
7 Interest on Fixed deposit Rs. -8,000.
8 Interest on investment Rs. -5,000.
9 Insurance claim Rs. —5,000.
Trading and Profit & loss A/c Of SARAH INDIA LTD.
AS ON 31St MARCH 2020
Particulars Amount Particulars Amount
To Opening stock 480,000.00 | By Sales 4,49,000/- 448,550.00
To Purchase 71,000/- 57,000.00 Less:-Sales return -450/-
Less:-Purchase return  -9,000/- Total amount =4,48,550/-
Less:- Loss by theft -5,000/- By Closing stock 204,891.00
Total amount =57,000/-
To Octroi charges 150.00
To Work Managers commission 8,500.00
To Gross profit 107,791.00
Total 653,441.00 Total 653,441.00
To Advertisement Expense 41,000.00 | By Gross profit 107,791.00
To Discount 3,100.00 | By Commission 40,000/- 48,000.00
To Loss by Theft 15,000.00 Add:- Accrued commission + 8,000/-
To Bank Charges £0.00 Total amount = 48,000/-
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To Salary 15,000/- 10,000.00 | By Interest on fixed deposit 8,000.00
Less:- Prepaid salary -_5,000/- By Interest on investment 5,000.00
Total amount = 10,000/-
To Interest 37,000.00
To Transportation charges 100.00
To Miscellaneous Expenses 10,000.00
To Bad Debt 7,500/- 11,500.00
Add:- New provision +4,000/-
Total amount =11,500/-
To Depreciation 20,000.00
To Provision for discount on debtors 3,890.00
To Net profit 17,151.00
Total Balance 168,791.00 Total Balance 168,791.00
BALANCE SHEET OF SARAH INDIA LTD.
AS ON 31St MARCH 2020
LIABILITIES AMOUNT ASSETS AMOUNT
Capital 11,80,000/- 1,194,151.00 | Cash 36,150.00

Add -Net Profit + 17,151/- Investment 50,000/- 55,000.00

Less- Drawings - 3,000/- Add- Interest 5,000/-

Total amount = 11,94,151/- Petty Cashier 800.00
Creditors (Mr. Rajesh) 1,450.00 | Debtors 3,10,000/- 302,110.00
Workmen Manager o/s commission 8,500.00 Less- Provision 4,000/-

Bank Overdraft 18,850.00 Less- Discount 3,890/-
Total amount= 3,02,110/-
Insurance claim 5,000.00
Closing Stock 204,891.00
Building 4,00,000/- 380,000.00
Less- Depreciation 20,000/-
Furniture & Fitting 108,000.00
Electric Fitting 10,000.00
Fixed Deposit 1,00,000/- 108,000.00
Add- Interest 8,000/-
Accrued Commission 8,000.00
Prepaid Salary 5,000.00
1,222,951.00 1,222,951.00
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