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ABSTRACT :

Coronavirus disease commonly known as Covid 19 which started from the Wuhan city of China in
December 2019 . Soon, this disease was declared as Pandemic by WHO for all over the world when it affected
millions of people . India is the second most populated country in the world after China and this pandemic has
affected India too in terms of loss of lives and in economic terms when many of the industries have to shut
down their operation in India in covid 19 times . India is the 4th largest manufacturer of automobiles in the
world . Automobile sector is the key pillar for any economy and all other sectors depend directly or indirectly
on automobiles only . This research paper is divided into some parts and this highlights the impact of Covid 19
pandemic on the Indian Automobile sector . This paper highlights sector wise GDP contribution , Characteristics
of automobile industry , Comparison of motor vehicle production in India and some selected countries in pre
covid and in Covid . This paper also highlights how the automobile sales in India got affected in Covid 19 and
favourable reasons for it.
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1. INTRODUCTION

Coronavirus or Covid 19 disease is an infection which is caused by SARS-CoV-2 . Covid 19 disease

received its first case in December 2019 in Wuhan city of China . But soon this disease became Pandemic
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when it affected more than 200 countries . WHO declared Covid 19 disease as Covid 19 Pandemic on 11 march

2020 [1] (wikipedia, n.d.)

The Automobile Industry includes design , manufacturing , development , marketing , selling of motor
vehicles , motor vehicle components such as engine bodies , parts , etc. Automobile industries spends lots of
money on Research and development . The Indian Automobile industry is currently providing more than 32
million jobs and it is one of the leading employment producers . Automobile industry contributes 7.5 % of India
‘s GDP [2](Team, 2022) . Automobile industry includes all types of automobile vehicles such as two , three
, four wheelers . The Indian automobile industry reported 3.81 million units’ sales during 2020 — 2021 in

passenger and commercial vehicles .

2. OBJECTIVES OF STUDY :

e To find out impact of Covid 19 Pandemic on Automobile sales

e To compare motor vehicles production in India and in some selected countries in pre Covid

time and in Covid time.

3. RESEARCH METHODOLOGY :

3.1 Data Sources and collection :

Throughout this Research , Secondary data has been collected from various websites to find out
contribution of various sectors in GDP shares in India , Automobile sales from FY 2011 to 21 to find out

impacts of covid 19 on an Indian automobile industry.

3.2 Sector wise GDP Contribution in growth of India 2020 - 21
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GDP Share in Percentage

B Agriculture Sector M Industry Sector M Service Sector

Source : https://statisticstimes.com/economy/country/india-gdp-sectorwise.php

Table 1:

Sector and Industry wise distribution in GDP in 2020 — 21

S.NO. SECTOR WISE GVA GDP %
(Rs. in crores)
1 Industry Sector
1.1 Manufacturing Industries 2585740 14.43
1.2 Construction Industries 1282048 7.16
1.3 Electricity , water, gas services 484477 2.7
14 Mining , Quarrying Industries 292120 1.63
TOTAL 4644385 25.92
2 Agriculture Sector
2.1 Agriculture , fishing , forestry 3616523 20.19
TOTAL 3616523 20.19
3 Service Sector
3.1 Real estate , financial services 3950786 22.05
3.2 Hotels, trade , communication, 2941477 16.42
and broadcasting services
3.3 Public administration , defence 2761996 15.42
TOTAL 9654259 53.89
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Above table shows that the service sector contributes 53.89 % in GDP with Gross value Added ( GVA ) of

Rs . 9654259 crore which includes public administration , defence ,financial services , real estate , hotels , trade
, transport , communication, and broadcasting services. Similarly, the agriculture sector contributes 20.19 % in
GDP with a GVA of Rs. 3616523 crores . Industry sector contributes 25.92 % in GDP with a GVA of Rs.

4644385 crores which includes mining , construction ,manufacturing etc.

Public administration , Real estates , defence , trade , transport ,broadcasting services, agriculture , mining ,
manufacturing , construction etc. requires automobiles vehicles by direct or indirect way. So, the government
should take various measures to increase automobile vehicles production. Government can give tax holiday ,
subsidies on the purchase of raw materials to produce motor vehicles . These small measures will help the

automobile vehicles producers.

3.3 Characteristics Of Indian Automobile Industry :

Manufacturing sector in India is considered as the backbone of Indian Industries as it provides jobs to
primary , secondary, and tertiary sectors . Manufacturing industry through jobs is trying to reduce
unemployment issues and trying to increase the standard of living of employed peoples . Manufacturing industry
which includes all types of industries such as mineral based industries , agro based industries , automobile
industries . Manufacturing industry through automobile industries is trying to expand trade in domestic and

international markets .

Manufacturing Industry is the backbone of Indian industry and the government should boost this sector
and should solve all the issues . Automobile industry contributes high revenue to the economy of India .
Government should take various steps to increase the growth of this sector . The Automobile industry is an
economic pillar for India's economy as all other industries depend on this industry only . According to
Economic Times , The Automobile sector with US dollar 4.9 billion in the first half of 2022 received the second

highest FDI in India after computer software and hardware . [ 3] (Banerji, 2022)
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Table 2 :

Automobile Sales in India from Financial year 2011 to Financial year 2022

Financial year Domestic Sales

(in millions))

2011 15.51
2012 17.32
2013 17.83
2014 18.41
2015 19.74
2016 20.53
2017 21.82
2018 25

2019 26.28
2020 21.55
2021 18.62
2022 17.52

After looking at table 2, It can be concluded that domestic sales in India in the past decade increased
from 15.5 million units in FY 2011 to 26.28 million in FY 2019 . But the Indian automobile industry reported
less sales in FY 2020 , FY 2021, and FY 2022. This decrease in sales may be due to various reasons such as
difficulty to take loans from banks in covid time , increase in the price of the vehicles etc. . Indian two wheelers’
vehicles reported only 13.4-million-unit sales in 2021 - 2022 which was almost same to 2011 - 2012.

Table 3 : Motor vehicles Production in India and some other selected Countries —

COUNTRIES IN 2018 IN 2019 IN 2020 IN 2021
China 27809196 25750650 25225242 26082220
Russia 1768546 1719145.513 1435551 1566317

India 5142809 4524366 3381819 4399112
Japan 9729594 9684507 8067943 7846955

Source : ceicdata.com [6], [7], [8] , [10]
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Above table 3 depicts that , motor vehicle production in India and in some selected countries like Russia

, China , Japan recorded decrease in motor vehicle production before covid-19 pandemic also as it can be seen
that China from 27809196 unit production in 2018 to 25750650 units production in 2019 ( before covid 19
pandemic), Russia from 1768546 unit production in 2018 to 1719145.513 units production in 2019 ( before
covid 19 pandemic ), India from 5142809 units production in 2018 to 4524366 units production in 2019 ( before
covid 19 pandemic ) , Japan from 9729594 units production in 2018 to 9684507 units production in 2019 .
However, this decrease in production continued in Covid 19 pandemic also . But then also Some countries like

China, Russia , India produced more vehicles in 2021 as compared to pre Covid pandemic production.

Some Reasons for Decrease in Motor Vehicle Production in India :

1. Loan : Due to Strict conditions for taking loans from the bank and due to lots of documentation for taking
the loan Consumers might have not taken loan and producers might have not taken loan for manufacturing

motor vehicles .

2 . BS6 standard in India : In 2019 , Bharat Stage4 ( BS4 ) emission vehicles are in the market and this is
only sold . Government has already declared that from April 2020 Bharat stage 6 ( BS6 ) emission norms will
apply and all the car manufacturers have to comply with that . So , producers might have thought to manufacture
new norms vehicles and Similarly consumers might have not purchased BS4 because these belong to old

emission vehicles and it is more polluting than new BS6 emission vehicles.

3. Attractive Deals : It is obvious that when some new things are implemented the producers give Attractive

discounts to sell their products .

4 . Lots of Change in Industry Sector : Government is changing auto industry policies again and again . So,

producers might have thought to produce more when everything got stable.

5. Loss of Jobs : Millions of people lost their jobs , which affected their livelihood and their future savings.
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5. CONCLUSIONS:

Novel Coronavirus (Covid 19) pandemic had not only affected the health of peoples but also to their
standard of living , Savings also . India , during the initial phase of Covid 19 pandemic has seen 4 phases of
lockdowns and 6 phases of unlocking which has affected more than 12 crore jobs in India and lots of people's
dreams for the next 20 years . Many of the Indians willing to purchase vehicles in 2020 , 2021 were not able to
purchase motor vehicles due to loss of their jobs . This pandemic has affected standard of living too in India .
From the table 2 above , we can clearly see that automobile sales in Covid pandemic are low . From the table 3
above , we can conclude that motor vehicle production in India and in some selected countries are low before
covid 19 pandemic and in covid 19 pandemic. But now some countries are producing more vehicles but still
some of the countries are producing less year by year like Japan. Automobile sector is a key pillar for the growth
of the Indian economy and the government of India should take various measures to increase the production of

the automobile industry .
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