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Abstract 

This paper examines totalitarian economic policies through the lens of general welfare absolutism, focusing on their role in protecting 

strategic resources and promoting collective welfare. Totalitarian regimes centralize economic decision-making to direct production, 

allocate resources, and ensure societal stability, often prioritizing state-defined welfare over individual freedoms. By analyzing 

historical and modern examples, including the Soviet Union, Maoist China, and contemporary authoritarian economies, this study 

highlights both the advantages and challenges of centralized economic control. The paper discusses policy implications, ethical 

considerations, and pathways to integrate resource protection with social welfare while mitigating inefficiencies and moral dilemmas. 

Findings suggest that totalitarian economic policy functions as a potent engine of resource management and societal welfare, but its 

long-term effectiveness depends on ethical oversight, adaptive planning, and targeted centralization. 
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1. Introduction 

Totalitarian economic systems are defined by state-directed control over production, distribution, and resource allocation. These 

systems prioritize general welfare absolutism, the idea that collective welfare supersedes individual economic freedom. Governments 

employ centralization to protect strategic resources, promote industrialization, and maintain social stability. 

Historically, centralized economic policies have been implemented to achieve rapid development, ensure self-sufficiency, and prevent 

resource depletion. Examples ranges from the Soviet Union’s Five-Year Plans to Maoist China’s Great Leap Forward, and continue in 

modern authoritarian economies like China and Russia. 

While totalitarian economic policies can achieve strategic resource protection and societal welfare, they often raise ethical and 

philosophical concerns, including reduced individual freedoms, market inefficiencies, and moral dilemmas. This paper explores these 

dimensions, highlighting how totalitarian economic policy serves as an engine of resource protection while emphasizing the 

implications for welfare and ethical governance. 
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Research Questions: 

 How do totalitarian economic policies implement general welfare absolutism? 

 Can centralized planning effectively protect resources while ensuring societal welfare? 

 What ethical, economic, and policy implications arise from absolutist economic control? 

2. Literature Review 

2.1 Totalitarian Economic Policy and Centralized Planning 

Totalitarian systems centralize economic authority to achieve state-defined welfare, directing resources toward priority sectors and 

national objectives. 

 Soviet Union’s Five-Year Plans: Focused on industrialization, collectivization, and strategic resource allocation. 

Achieved rapid industrial growth but caused social disruption. 

 Maoist China: Policies emphasized equitable distribution and strategic self-sufficiency. The Great Leap Forward 

illustrates the risks of absolutist planning. 

 Modern Authoritarian Economies: China and Russia maintain state-owned enterprises, resource nationalism, and 

selective industrial policies to protect key resources. 

Centralized planning acts as an engine of resource protection, ensuring strategic and scarce resources are aligned with long-term 

societal goals, though inefficiencies and corruption remain risks (Nove, 1983; Kornai, 1992). 

2.2 General Welfare Absolutism 

General welfare absolutism asserts that the state must prioritize collective welfare above individual choice. 

 Philosophical Basis: Hobbes argued that strong centralized authority is necessary to maintain order. Totalitarian 

economics translates this into economic absolutism. 

 Economic Implications: State control prevents market failures, resource depletion, and monopolization but can 

suppress innovation and entrepreneurial freedom (Hayek, 1944). 

2.3 Resource Protection as an Engine of Policy 

Resource protection is central to totalitarian policy. Mechanisms include: 

 Industrial and Resource Planning: Prioritization of strategic industries and critical raw materials. 

 Strategic Reserves: Maintenance of reserves for food, energy, and minerals to ensure national stability. 

 State Monopolies and Regulation: Limit wastage, control consumption, and align production with national 

objectives. 

3. Theoretical Framework and Philosophy 

3.1 Economic Centralization and Efficiency 

Centralization allows the state to allocate resources efficiently, stabilize prices, and implement long-term investment strategies. 

However, this can reduce individual incentives, distort supply-demand signals, and create bureaucratic inefficiencies (Kornai, 1992). 
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3.2 Ethical Considerations 

Totalitarian policies raise ethical questions regarding: 

 Individual vs. Collective Welfare: Absolutism may limit freedoms to prioritize societal goals. 

 Justice and Equity: Centralized distribution can risk arbitrariness or favoritism. 

 Moral Responsibility: Failures in planning (e.g., famine) carry widespread consequences. 

3.3 Resource Protection and Long-Term Stability 

Economic centralization ensures resource security and strategic autonomy, but must balance efficiency, ethics, and human freedoms 

to achieve sustainable welfare. 

4. Results and Discussion 

4.1 Synthesis of Totalitarian Economic Policy and Welfare Absolutism 

Totalitarian policies centralize decision-making to achieve general welfare, allocate resources strategically, and protect national 

interests. Historical and contemporary evidence shows these systems can provide stability and resource security but at the cost of 

individual freedoms and potential inefficiencies. 

4.2 Policy Implications 

Key implications include: 

 Resource Protection: Ensures sustainable use and strategic security. 

 Social Welfare: Equitable distribution is possible under strong state control. 

 Economic Risks: Reduced market efficiency and innovation. 

 Ethical Tensions: Suppression of freedoms may conflict with moral principles. 

4.3 Practical Pathways 

 Targeted Centralization: Apply strict control only to strategic sectors. 

 Monitoring and Accountability: Reduce corruption and inefficiency. 

 Ethical Frameworks: Integrate justice and morality in economic policy. 

 Adaptive Planning: Combine strategic protection with flexibility for crises or market changes. 

5. Conclusion 

Totalitarian economic policies, under general welfare absolutism, function as powerful mechanisms for resource protection and 

societal welfare. They ensure strategic allocation, maintain reserves, and promote national objectives. However, the trade-offs 

include reduced individual freedoms, potential inefficiencies, and ethical dilemmas. 

http://www.jetir.org/


© 2018 JETIR February 2018, Volume 5, Issue 2                                                         www.jetir.org (ISSN-2349-5162) 

JETIR1802373 Journal of Emerging Technologies and Innovative Research (JETIR) www.jetir.org h525 
 

Integrating ethical oversight, adaptive planning, and targeted centralization can enhance the benefits of these policies while 

minimizing risks. Ultimately, totalitarian economics demonstrates that centralized control can protect resources and promote welfare, 

but its effectiveness depends on balancing power, ethics, and societal needs. 
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