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India’s Foreign Policy  

Socialism v/s Capitalism 
 

Fundamental contentions by advocates of both capitalism and socialism were produced in the nineteenth 

century. The experience of the twentieth century prompted an adjustment and a fortifying of these 

contentions. Advocates of capitalism1, which is comprehended as a framework in view of private 

possession, showcase designation and business enterprise, have by and large focused on the effectiveness 

and levelheadedness of the capitalist improvement process. In their view, private interests may precipitously 

fall in accordance with the benefit of all, and the populace's way of life may methodically be enhanced a 

long haul premise through the ethics of rivalry. Dissemination in light of the market procedure is around 

reasonable, as people get, on a basic level, incomes relative to their profitable commitments. Hypothetical or 

existing socialism is considered monetarily silly and wasteful as it annihilates the institutional and 

otherworldly bases of the "great economy". In addition, it is opposite to monetary, as well as to political 

freedom.2 Advocates of socialism, which is characterized as a framework in light of social proprietorship 

and arranged coordination of the economy, have regularly utilized comparable regularizing criteria as their 

adversaries, yet with inverse decisions about recorded substances. They see capitalism as a nonsensical 

framework coming about because of market political agitation, which prompts high social waste and 

enduring (prominently through emergencies and joblessness). It creates extensive disparities and works for a 

rich minority, both inside capitalist social orders and at the level of the capitalist world economy. Perfect or 

existing socialism, then again, is viewed as permitting deliberately arranged balanced advancement, which 

gets rid of such capitalist imperfections as repeating emergencies, waste and joblessness; it encourages 

social uniformity and may advance a higher type of freedom where a unified society comes to ace its own 

particular advancement. This portray is, obviously, a personification, as both scholarly families included 

numerous distinctions, restrictions and developments. Be that as it may, the two families did exist and 

organized the thoughts of the twentieth century. On the two sides, we discover a generally differentiating 

approach, and additionally a refinement between the verifiable substances of the favored framework – that, 

truly, may have been brimming with solid flaws or fumble predispositions – and the perfect model that was 

regarded to give, by its extremely nature, a protected heading for future change (Chavance, 1994a). So the 

foundational challenge was established on a comparative arrangement of announced qualities or targets: 

sanity, proficiency and equity on a general level, and modernization, development and an enhanced 

expectation for everyday comforts for the lion's share on a more solid level. While the relative weight given 

to these qualities differed, in general they gave the standardizing measures of financial advancement. 

                                                           
1 Weber, M. (2002). The Protestant ethic and the spirit of capitalism. Hammondsworth, U.K.: Penguin Classics. 
2 Ferdinand, P. (1991). Communist regimes in comparative perspective. Savage, MD: Barnes and Noble Books 

http://www.jetir.org/


© 2018 JETIR  September 2018, Volume 5, Issue 9                                www.jetir.org  (ISSN-2349-5162) 

JETIR1809685 Journal of Emerging Technologies and Innovative Research (JETIR) www.jetir.org 235 

 

Introduction 

Most countries and extensive ones at that don't effectively adjust their universal introduction. States have a 

tendency to be moderate about foreign policy. Central changes in foreign policy happen just when there is a 

progressive change either at home or in the world. Much as the climb of Deng Xiaoping in the late 1970s 

created radical changes in Chinese foreign policy, India's relations with the world have seen a crucial 

change throughout the most recent decade and a half. Various components were at work in India. The old 

political and financial request at home had fell and remotely the finish of the Cold War evacuated all the old 

benchmarks that guided India's foreign policy. A large number of the center convictions of the old 

framework needed to disposed of and agreement created on new ones. The crumple of the Soviet Union and 

the new rush of monetary globalization left India scrambling to discover new stays for its lead of outer 

relations. This paper is analyzes the starting point, elements and the ramifications of India's new foreign 

policy methodology. Most Indians concur that its first Prime Minister Jawaharlal Nehru had characterized a 

one of a kind foreign policy for India at the simple day break of its freedom. Regardless of numerous 

faultfinders of his world view, an expansive national agreement had risen around Nehru's thoughts on free 

foreign policy, non-alignment, and third world solidarity. Since the 1990s, however, the test for the Indian 

leaders has been to reinterpret Nehru's plans to suit the new political setting that had stood up to it. The new 

Indian leaders could neither decry Nehru nor formally dismiss Nehru's thoughts, for that would have 

welcomed genuine political inconvenience. However they needed to persistently ad lib and refashion India's 

foreign policy to suit the new prerequisites. This has not been simple. The pressure between the basic of the 

new and the obstruction of the old thoughts on the most proficient method to lead foreign policy is genuine 

and is probably not going to end soon. The dread of the new and affection for the old keep on being 

reflected in all parts of Indian diplomacy from connecting with the United States to an ideal system towards 

the littlest of the neighbours. The "new" foreign policy of India is in fact work in advance. However it isn't 

hard to see that the course of Indian diplomacy has changed generously since the finish of the chilly war in 

the midst of inside and outer driving forces. 

 Structural Changes in India’s World View 

Basic India's present foreign policy strategy are an arrangement of critical advances in India's world view. 

Not these were explained hesitantly or unmistakably by the Indian political authority. A couple of those 

progressions emerge and are probably not going to be turned around. The first was the change from the 

national accord on building a "socialist society" to building a "cutting edge capitalist" one. The socialist 

ideal, with its underlying foundations in the national development, had so ruled the Indian political talk by 

the mid 1970s, that a Constitutional revision was passed in 1976 to make the country into a "socialist 
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republic".3 In any case, 1991 saw the fall of the Soviet Union, the veritable image of communism, and the 

structure of India's state-communism started to disintegrate. Socialist thoughts have essentially impacted the 

detailing of the methods and goals of Indian monetary strategies. This has occurred in two particular ways: 

through the effect of outer, socialist4 philosophies on the monetary and political thoughts held by Blite 

bunches impacting policy-production in India; and by means of the political imperatives forced on the 

overwhelming Congress Party by the relative quality of the left, and the relative shortcoming of the right, 

parties in the range of Indian governmental issues. Adjusting to the new difficulties of globalization 

presently turned into the main national goal. The adjustment in the national monetary strategy in 1991 

definitely created copious new choices on the foreign policy front. Verifiable in this was the second change, 

from the past accentuation on governmental issues to another weight on financial aspects really taking shape 

of foreign policy. India started to acknowledge in the 1990s how a long ways behind it had fallen whatever 

is left of Asia, including China, in financial improvement. With the socialist straitjacket gone and the 

weights to contend with other developing markets, Indian strategy currently entered strange waters.5 

Previously, foreign for help was so representative of Indian strategy that looks to meet the administration's 

outside financing prerequisites and additionally formative needs. India was presently looking for foreign 

direct investment and access to business sectors in the created world. The moderate yet fruitful monetary 

changes released the capability of the country, produced quick financial development and gave a premise to 

change its relations with awesome forces, territorial adversaries Pakistan and China, and the area all in all. 

The third change in Indian foreign policy is about the move from being a pioneer of the "Third World" to 

the acknowledgment of the potential that India could develop as an awesome power in its own right.6 While 

free India dependably had its very own feeling significance, that never appeared to be sensible until the 

point that the Indian economy started to develop quickly in the 1990s. In the early many years of its 

autonomous presence, India viewed a significant number of the global and provincial security issues 

through the crystal of the third world and "anti-imperialism". The 1990s, be that as it may, brought home 

some difficult certainties. There was no genuine third world exchange union, that India trusted it was 

driving. After an extreme stage in the 1970s, most creating countries had started to receive practical 

financial strategies and looked to incorporate with the global market. A significant part of the creating world 

had made extensive monetary advances, leaving the South Asia route behind. While the talk on the third 

world stayed prevalent, the policy introduction in India's outer relations progressively centered around 

India's own self intrigue. There was a developing recognition, spilling out of the Chinese case, that if India 

could maintain high development rates it had an opportunity to pick up a place at the universal high table. 

The 1990s additionally observed India start disposing of the "anti-Western" political driving forces that 

                                                           
3 T.A.Nizami, The Communist Party and Indian Foreign Policy, New Delhi 1971, pp.201-202. 
4 J.A.Naik, Soviet Policy Towards India, Vikas, New Delhi 1970, pp.174-5? and also V.K.R.V.Rao & Dharam Narayan, Foreign 

and India's Economic Development, p. 45. 
5 Ms. Khrushchev's report to the Third Session of USSR, Supreme Soviet on 31 Oct.1959, p.20. 
6 Jawaharlal Nehru, India's Foreign Policy, op.cit., pp.579-80. 
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were so predominant in the world view that molded Indian tact straight up to 1991. Dismissing the "anti-

Western" method of reasoning was the fourth essential progress of Indian foreign policy. As the world's 

biggest vote based system, India was the most dedicated to Western political qualities outside the Euro-

Atlantic world. However the Cold War saw India rise as the most well-spoken adversary of the Western 

world view. A solid anti-Western predisposition crawled into Indian foreign policy upheld by the left and 

also the privilege and endorsed by the security foundation. The vanishing of the Soviet Union and China's 

ascent as an awesome power requested that India to break the decades-old anti-Western ways to deal with 

foreign policy. At long last, the fifth change in Indian foreign policy in the 1990s was from idealism to 

authenticity. Idealism fell into place without any issues for the Indian tip top that won autonomy from the 

British by belligerence against expansionism based on first standards of Enlightenment. The new pioneers 

of India had hatred for "control legislative issues". They trusted it was a negative yet waiting inheritance 

from nineteenth century Europe that had no importance to the new occasions of the mid twentieth century. 

India tended to see its part in world legislative issues as the harbinger of another arrangement of standards 

of quiet conjunction and multilateralism which if connected legitimately would change the world. In spite of 

the fact that Nehru exhibited authenticity on numerous fronts, particularly in India's quick neighborhood, 

general society verbalization of India's foreign policy had the stamp of idealism on top of it. Since the 

1990s, India could never again maintain the assumed idealism of its foreign policy. India needed to grapple 

with the difficult reality that its relative remaining in the world had substantially declined amid the Cold 

War. Much like Deng Xiaoping who endorsed logic for China, the Indian pioneers started to stress useful 

approaches to accomplish power and flourishing for India. 

 

Dynamics of the New Foreign Policy 

One area which saw the aggregate effect of every one of these changes in a powerful way was India's 

nuclear diplomacy. Following quite a while of advancing idealistic trademarks, for example, general 

demilitarization, India by the late 1990s perceived the significance of turning into a pronounced nuclear 

weapon power. Regardless of the consistent nuclearization of its security condition throughout the decades, 

India stayed vague about its dispositions to its national possess nuclear weapons program. Indeed, even as it 

tried a nuclear gadget in 1974, India declined to finish the nuclear weapons venture. By the late 1990s, 

however, India thought that it was important to make itself an unambiguous nuclear power.7 The economic 

development of the decade gave it the fearlessness that it could ride through the unavoidable worldwide 

response to it. India was additionally right it wagering that a nation of its size and economic potential 

                                                           
7 Nayyar, Deepak (2008) ‘The Internationalization of Firms From India: Investment, Mergers and Acquisitions’, Oxford 

Development Studies 36(1): 111–31. 
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couldn't be authorized and disengaged for a really long time.8 Significantly more vital, India detected that 

there may be conciliatory open doors for getting the considerable powers to recognize if not legitimize its 

nuclear weapons program and expel the high innovation sanctions against it. Inside seven years after its 

second round of nuclear testing in 1998, India marked the noteworthy nuclear manage the Bush 

Administration in July 2005 under which the U.S. consented to change its local non-multiplication law and 

amend the global rules on nuclear collaboration for India.9 Another region of change was India's relations 

with the considerable powers. The finish of the Cold War and the crumple of the Soviet Union, enabled 

India to seek after, without the political hindrances of the past, synchronous extension of relations with all 

the real powers. Infusing political and economic substance into the since quite a while ago skinny 

association with the United States, now the solitary super power, turned into the key national key target. In 

the meantime, India was unwilling to let its old connections to the Soviet Union, now a debilitated Russia 

shrink away.10 Since the finish of the Cold War, Russia has remained an imperative wellspring of arms and 

a vital accomplice. Then India's ties with Europe, China, and Japan have all turned out to be unmistakably 

profound and broadened. The upgradation of the relations with China since the mid 1990s has been one of 

the greatest accomplishments of India's new foreign policy. The once attentive association with China has 

now bloomed into a key organization for peace and advancement. China is presently all set to develop as 

India's single biggest exchanging accomplice. India and Japan, which floated separated from the Cold War, 

have consistently extended the reason for political participation as of late and have broadcasted a vital 

organization in 2005.11 India's new foreign policy was not about "Super Power Diplomacy". It included a 

solid push to discover political compromise with two of its extensive neighbours—Pakistan and China. 

Since the finish of the Cold War, India had looked to adapt to Pakistan in the profoundly changed setting 

that carried nuclear weapons into the two-sided condition and an expanded capacity of Pakistan to mediate 

in the debated province of Jammu and Kashmir through cross-fringe psychological warfare. The strategic 

history of Indo-Pak relations in the 1990s is a rich, if baffling, a tapestry that incorporated each conceivable 

improvement—from a constrained customary war to an aggregate military encounter to numerous summits 

that attempted to characterize another system peace between the two neighbours. Another peace procedure 

under way since 2004 has created the principal critical strides towards a standardization of IndoPak 

relations, including a genuine arrangement on the Kashmir question. At similar India is likewise associated 

with deliberate transactions to end the long-standing limit debate with China. Out of the blue since its 

freedom, India is presently tending to its two of most essential wellsprings of instability—uncertain regional 

inquiries with Pakistan and China. Both include de-underscoring regional patriotism, which thusly convey 

                                                           
8 Dr. Gopal, "Formative Ideology of J. Nehru, Economic and Political Weekly. May 22, 1976. 
9 Lavigne M (1999). The Economics of Transition. From Socialist Economy to Market Economy. Second edition. London, 

Houndsmills, Macmillan 
10 Patnaik, Utsa (1999), The Long Transition: Essays on Political Economy, New Delhi: Tulika. 
11 "India indispensable to a future we want to build: Obama". The Hindu. Chennai, India. November 25, 2009. 
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critical political dangers at home.12 However, the Indian political administration currently thinks settling 

either or both of these issues would in a general sense adjust India's security condition. By the 1990s, India, 

which always considered it to be the pre-famous power in South Asia, discovered its relations with the littler 

neighbours had achieved a deadlock. Perceiving the need to change its South Asian policy, India set out on a 

progression of policy developments that requested more noteworthy liberality and an ability to walk the 

greater part the separation in settling its many gathered issues with littler neighbours. As it left upon the 

policy of economic globalization, India additionally observed the significance of advancing regional 

economic joining in the Subcontinent, which was a solitary market until the point that the Partition of the 

locale occurred in 1947.13 While India's weight in the district started to build it likewise needed to temper 

the past compulsions to singularly mediate in the inner clashes of its neighbours. Dissimilar to before, when 

it tried to keep real powers out of the Subcontinent, India is presently working intimately with the 

considerable powers in settling the political emergencies in Nepal and Sri Lanka. India's unilateralism in the 

district is progressively being supplanted by a multilateral approach. India has additionally upheld the 

cooperation of China, Japan, and the U.S. as onlookers in the primary system for regionalism, the South 

Asian Association for Regional Cooperation.14 Indeed, even as India tries to characterize another approach 

towards littler neighbours, the districts adjoining the Subcontinent allured India to reassert its claim for a say 

in the issues of the Indian Ocean and its littoral. The 1990s saw India attempting to reconnect with its 

expanded neighbourhood in South East Asia, Afghanistan and Central Asia, and the Middle East. India's re-

established commitment with the encompassing areas is inside another structure that accentuated economic 

relations and vitality diplomacy instead of the conventional thought of third world solidarity through the 

uncommitted development. The Cold War and India's isolated economic arrangements in the initial four 

decades had undermined India's remaining toward the East and West of its neighbourhood and kept New 

Delhi from guaranteeing its much vaunted significance in the Indian Ocean littoral. In any case, India's new 

economic and foreign strategies have given India a genuine chance to understand the vision of Lord Curzon, 

the British emissary at the turn of the twentieth century of Indian authority in the district extending from 

Aden to Malacca. Following quite a while of disregarding economic and political regionalism, India is 

presently a functioning member in different regional associations from the East Asia Summit to the African 

Union. Amid the 1990s Indian diplomacy needed to build up another strategy to manage the Islamic world. 

Indeed, even as it reestablished its commitment with Israel, that was avoided as much as possible for a 

considerable length of time, India likewise looked to reclassify its arrangements towards key Islamic 

nations. The truth of a huge Islamic populace—about 150 million today- - had always been a vital factor in 

India's foreign policy. In the past it only implied supporting different Islamic causes. Yet, today, the 

                                                           
12 Azam, Omer (September 27, 2008). "Obama, McCain differ over policy towards Pakistan". Pakistan Times. Archived from the 

original on September 5, 2012. 
13 Watson, Matthew (2003) ‘Ricardian Political Economy and the ‘Varieties of Capitalism’ Approach: Specialization, Trade and 

Comparative Institutional Advantage’, Comparative European Politics, 1: 227–240. 
14 Patnaik, Utsa (1994), ‘India’s Agricultural Development in the Light of Historical Experience’, in Byres (1994), 265–290. 
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association with the Islamic world is being developed based on economic and business collaboration, 

vitality security and participation in battling religious fanaticism and fear based oppression. This gave a 

phenomenal profundity and expansiveness to India's connections to the Islamic world since the finish of the 

Cold War. 

Long Term Implications 

The developments in India's foreign policy strategy since the mid-1990s has brought about the upbeat 

circumstance of synchronous extension of relations with all the significant powers, developing weight in 

Asia and the Indian Ocean locales, and the possibility of enhanced relations with essential neighbours. 

Given its approaching relative ascent in the international framework, India will undoubtedly be gone up 

against by various difficulties. Initially, the new spotlight on the significance of power isn't without issues. 

In spite of being underestimated lately, the goals of idealism and moralism have not totally vanished from 

India's foreign policy.15 Since 1991, India has moved from its conventional accentuation on the "power of 

the argument" to another weight on the "argument of power". Given its boisterous democracy, India can't 

assemble household political help to foreign policy activities absolutely on the argument of power. It would 

keep on needing an arrangement of qualities and standards to legitimize its activities on the world stage. As 

an outcome the pressure amongst "power and guideline" would remain a continuing one in India's foreign 

policy strategy.16 Second, expanded power potential will imply that India would need to take positions on 

significant international issues and regional clashes. As of late, New Delhi has either maintained a strategic 

distance from or simply substituted them with summed up mottos. Similarly as Beijing is being squeezed to 

end up a "stake-holder" in the international framework, New Delhi too would go under more noteworthy 

strain to quit being a "free rider". At the end of the day, India would need to often discover ways to restrain 

the quest for "national interest" so as to add to "collective interests" of the international framework. Third, 

as India develops as a vital component of future adjust of power in the world, it is squeezed to settle on 

decisions for either awesome powers at any rate on particular issues.17 The nonappearance of incredible 

power encounter over the most recent couple of years has permitted India the advantage of changing over 

the trademark of "non-alignment" into an "autonomous" foreign policy. Be that as it may, in the midst of 

potential new contentions among the U.S., China, Europe, Russia, and Japan, New Delhi would be 

constrained to settle on often twisting political decisions. While India making potential partnerships with 

one or other significant powers can't be precluded later on, as an expansive nation, India would stay 

                                                           
15 Simmons, Colin (1985), ‘ʹDe‐Industrializationʹ, Industrialization and the Indian Economy, c. 1850–1947’, Modern Asian 

Studies, 19 (3), 593–622. 
16 Thorner, Daniel (1956), The Agrarian Prospect in India,: Five Lectures on Land Reform delivered in 1955 at the Delhi School 

of Economics, Delhi: University Press. 
17 Tyabji, Nasir (2000) Industrialisation and Innovation: The Indian Experience, New Delhi: Sage Publications. 
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unwilling to restrain its freedom of activity through formal collusions.18 Fourth, the requests on India to add 

to request and solidness in its quick and expanded neighbourhood would drastically increment in the coming 

decades. This would, thus, draw India more profound into awesome power competitions in different locales 

and the inward clashes of littler nations. Utilization of military power, either singularly or under multilateral 

systems, could likewise end up visit. Meanwhile, the India, similar to China, is progressively turning 

towards other creating nations for stable supply of vitality and mineral assets, giving developing measures 

of economic help, giving arms and military preparing, and looking for long haul maritime access courses of 

action. A rising India would, at that point, be never again stay safe to the numerous tragedies of awesome 

power governmental issues. At long last, India, as other incredible powers previously it, is likewise in the 

risk of falling a casualty to ultranationalism and an over-assurance of national interest. Treating nationalism 

and adjusting finishes and means are two difficulties that come indivisibly with a rising power potential on 

the world stage. 

                                                           
18 Ray, Rajat K. (1985) Industrialisation in India, Growth and Conflict in the Private Corporate Sector: 1914–47. Paperback 

Edition, 2nd Impression. Delhi: Oxford University Press. 
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