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Abstract: 

Economic reforms have a significant impact on the Indian economy. There are many changes in the Indian 

economy, after the adoption of the LPG policy. Developed countries are showing interest in the Indian market 

and are trying to invest in the Indian economy to make a profit and expand their market. So the Indian economy 

is coming in the right direction in the 1980s. Liberalization, Privatization and Globalization became the post-

revolutionary economy. Foreign investors have started investing in many sectors. The transfer of power to the 

public sector by the private sector. The Indian economy is open to all foreign investors and MNC’s. This paper 

discusses the impact of economic change in India. 
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INTRODUCTION: 

After gaining independence in 1947, the Indians adhered to social policies. Efforts were made to liberate the 

economy in 1966 and 1985. The economic revolution in India began on July 24, 1991. The first attempt was 

made back in 1967. After that a strong form of socialism was adopted. The second major experiment was 

conducted in 1985 by Prime Minister Rajiv Gandhi. This process was stopped in 1987, in 1966 a change in style 

did not take place. In 1991 after India faced a series of payment problems, it had 20 tons of gold in the Swiss 

Union Bank of Switzerland and 47 tons to go to the Bank of England as part of a deal to split with the 

International Treasury.  

 

In addition the IMF needed India to make economic changes. Due to this need the PVNarasimha Rao 

government and its finance minister Dr Manmohan Singh started with reforms, although they did not implement 

the many changes required by the IMF. The highest GDP growth rate is 9%, with India becoming the second 

fastest growing economy in the world, followed only by China. 

 

The growth rate dropped significantly in the first half of 2012. As India's GDP growth rate slows sharply in 

2012-13 over a decade, increasing criticism of 5% of India's economic reforms, as it appears to fail to increase 

employment growth, healthy food solutions in terms of calories and increase exports leading to an increase in 

the current account default rate compared to the pre-conversion period. Isolating itself as a process aimed at 

reducing public or private sector participation in national economic activities by changing divisions between 
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public and private sector corporations has made significant progress since the introduction of the new economic 

policy in 1991. Identity creation i.e., the bulk of the funding comes from the government’s demand to reduce 

the deficit. Customizing efficiency is the second big thing. Somehow the magnitude of the efficiency is the 

basis of the patent policy. 

 

India's economic changes: 

India's economic changes in the early 1990's have spurred much research and study material. It is common to 

say that India's recent accelerated growth is revolutionary. What remains unclear is what policy changes within 

the reforms have led to implications for employment, income and poverty. There is also debate about what other 

policy changes are needed to maintain growth and accelerate the spread of progress in low-income sectors. 

 

Numerous studies have analyzed the impact of changes in large numbers, leaving it unclear how the various 

policies work. To explore this aspect it is helpful to investigate at a robust level how various industries have 

been affected by certain policy changes. The purpose of this paper now is to examine how changes were 

perceived and experienced by manufacturing enterprises, especially small ones, and to compare their ideas with 

those found in the sector-based data base. To that end a sample study was conducted in the first three months of 

2006. Fifty production firms were contacted and their managers were interviewed using a questionnaire, which 

was prepared for certain aspects of the sub-sectors.  

 

This current paper reports the findings and discusses some of the findings, particularly our first findings from 

the competitive analysis of the industry under changes. This paper continues in the next section by highlighting 

some of the ideas for the impact of change expressed in previous studies. Some of them were obviously 

hopeless because their writers saw their expectations for a positive change quickly unfulfilled.  

 

The industry competition found that the effect of the changes was very beneficial to industries, exports and 

employment. The third section reports on sector views, first on the impact of changes in the performance of 3 
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businesses and then on tax and business issues. Section 4 reports some of the sector-specific issues and 

compares them to our previous findings based on the data included. The fifth section summarizes the key 

conclusions of the paper. 

 

 

REVIEW OF LITRATURE : 

Montek S Ahluwalia (2009) Economic Reforms in India, Recent Development Indicators in developing 

countries provide some guidance in making these difficult decisions even though it is far from over. This paper 

presents an overview of all that has been done in the current Indian revolution. It identifies some of the 

pressures affecting the pace of change and attempts to assess the internal consistency of the emerging package. 

 

India has become one of the fastest growing economies in the world. Economic growth has been the fastest in 

the last 15 years or in other words since the introduction of economic reforms in 1991. Contributing to this 

acceleration are a wide range of reforms that include changes in the financial sector, global expansion and 

increased and growing productivity and financial markets. However, these changes have not been able to 

contribute to the equitable distribution of economic development to all sections of society.  

 

The structure of India's economic performance has completely changed as it has become more open to global 

visibility. In this paper, an attempt has been made to study the impact of economic reform introduced in 1991 to 

boost the Indian economy which was in crisis at the time and to understand how it affects all sections of Indian 

society. 

 

Objectives: 

1. To study the  impact of economic change in India. 

2. To evaluate the business growth and development 

3. To analyze the factors contributed by economic reforms 

4. To suggest best practices to utilize the economic reforms 
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THE IMPACT OF ECONOMIC TRANSFORMATION 1991: VISION OF HOME VIEWS 

A few previous studies have attempted to analyze the impact of the 1991 economic changes on India's economy 

and industrialization. In one of the previous studies Nambiar et al. (1999) initially expected that free trade 

“promotes economic activity and therefore increases productivity and employment”; he then asked if this was 

true of the Indian case. While this expectation may not be allowed in the long run, it seems unreasonable to 

expect immediate profits because trade freedom always means an increase in foreign competition, which could 

lead to the closure of less competitive firms and therefore job losses and income cuts at the beginning of the 

next phase of trade. One could argue, however, that in 1999 it would be expected that there would be a long-

term impact of increased productivity, competition and rapid growth. 

 

Freedom of trade 

Free trade has a rapid impact on the increase in imports of products that compete with locally produced 

products. These imports can cost the same quality or have the same price with high quality brands. In any case 

domestic producers are likely to face increasing competition pressure, which they can respond to in various 

ways, especially by lowering their prices and profit margins. Firms were asked to recall what happened to their 

output prices following the free trade. Only half of the responding firms (23/46) reported declining prices, while 

15 representatives recalled that their prices had risen. This effect is not entirely surprising, though unexpected, 

because it is difficult to distinguish price movements related to the general trend of inflation. Respondents tend 

to be more mindful of the higher price trend than the downward pressure of the corresponding prices following 

the increase in competition from other countries. 

 

Changes and business environment: 

Three aspects of the business environment are considered here, first the business management side, then the 

provision of infrastructure and services, and finally the technological development policies. progress. One of the 

typical aspects of India’s traditional business environment has been far-reaching regulation. The reforms of the 

early 1990s gave rise to policy changes in this respect and led to an alleviation of the bureaucratic burdens 

imposed on the business community. 

 

GLOBALIZATION’S IMPACT ON INDIA  

During the 11 years 1995-2006 sales of Indian goods increased by an average of 13.3 per cent annually (from $ 

30.63 billion to $ 120.25 billion). India's share in global exports has grown slightly from 0.59% in 1195 to 0.99 

percent in 2006. 18.2 percent growth rate over the period. When we combine the sales and sales of the service 

industry, it is clear that exports of goods and services to India from $ 40.9 billion in 2008, reflecting an annual 

growth rate of 16.0 percent. As a result, India's share in global trade in goods and services has improved from 

0.63% in 1995 to 1.41 percent in 2008. . 
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INTERPRETATION OF DATA: 

The private sector is growing rapidly following the 1991 economic revolution. India’s implementation of a 

mixed economy and private sector strategy provides a positive contribution to India’s development. An 

independent businessman is guided by a profit motive. He is responsible for the introduction of new settlements, 

the new production process, the integration of the necessary personnel and equipment authorities and managers 

and the planning of them into action. In the new economic transformation that has emerged since the 

announcement of the new industrial policy in 1991, the private sector has been given an important role to play 

in industrial development. 

 

Globalization has many meanings depending on the context: 

Globalization has many meanings depending on the context and the person you are talking about. and ideas but 

also infections, diseases and people. In the Indian context, this means opening up the economy to foreign direct 

investment by providing space for foreign companies to invest in various sectors of economic activity. in other 

countries. By the time India's economy collapsed in 1991, foreign exchange had plummeted to about one 

billion, inflation was soaring at 17 percent, inflation was so high, foreign investors and NRIs had lost 

confidence in the Indian economy. of land use used and included the following.  

 

Inflation The first step towards global consumption has been taken with the announcement of the depreciation 

of the Indian currency by 18-19 percent compared to the major currencies in foreign markets. Investment Under 

the smooth running of the global policy process, monetary rights and freedoms do the same. Most government 

work has been sold to private companies. Export Freedom Many import items have been removed from the 

restricted list and allowed free for export. 20 items were removed from the list in 1997. Similarly 42 items were 

removed from the restricted list in 1996-97. 

 

Conclusion: 

It must be acknowledged that the transformation process will not be able to achieve its social and economic 

goals, as the private sector is simply concerned with profit. While the job reduction process has reduced the role 

of investment in the public sector, it has failed to fill the gap left by the withdrawal of investment infrastructure 

in the public sector, especially in developing countries. Obviously this calls for a change in the process of 

change. Speaking at Hyderabad on March 24, 2000 about the need to use new technology as an info-tech to 

eradicate poverty, Clinton stressed: “Millions of Indians are connected to the internet, but millions more are not 

connected to clean water. 

 

India accounts for 30 percent of the world's software developers but also 25 percent of the world's malnourished 

people. So our challenge is to turn the new findings into the best weapons of humanity that has ever fought 

poverty. ”Acc. Mr Manmohan Singh, “The Challenge ahead of us is to integrate the Economics of Growth and 

the Economics of equity and social justice we have no choice but to walk on two legs. 
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