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1. INTRODUCTION: 

The Indian Weavers are its biggest asset and it is a marvel that an ancient art such as weaving still exist in 

our country, but the carriers of this tradition are the least respected lot in this nation. Weaving is skill that is 

done with utter brilliance which is usually passed on from generation to generation. The Power Loom 

industry has traditionally been a cornerstone of the Indian economy in terms of foreign exchange earnings 

and employment. Power Looms contribute around 70 per cent of the total jobs in the textile industry, 

employing around 6.5 million people. The Power Loom industry is equipped with approximately 2.5 million 

registered looms, which are concentrated in clusters across Erode, Salem, Madurai, Ichalkarnaji, Solapur, 

Bhiwandi, Bhilwara and Malegaon, among others. 

The Power Loom Development and Export Promotion Council (PDEXCIL) is the nodal agency for 

the development and promotion of exports of Power Loom products. The Council undertakes direct 

promotional activities such as participation in international trade shows, sending and hosting trade 

delegations, and sustained image-building exercises through advertisements abroad, publications and 

audiovisuals. 

2. REVIEW OF LITERATURE 

B.M. Dolle[1992] ,In his research work he revealed the socio-economic problems Power Loom 

industry in Malegaon for the period of 1935 to 1985. His study concluded that, the power 100m industry in 

Malegaon has seen many ups and downs in its development. He stated that, there are many socio-economic 

problems in the Power Loom industry of Malegaon like scare city of finance, marketing problems, labour 

problem etc,. 

D.C.Mathur (1993) in his book “Personnel Problems and LabourWelfare : A study of Cotton 

textile Industry deals with the personnel management in the cotton textile industry. He explained that for 

the economic results the management of personnel is very important.  

R. R. Ansari (1984) in his research work explained the marketing problems of Power Loom 

industry in Malegaon City of Nashik District. He has very specifially indicated the marketing problems 

faced by the Power Loom industry. 
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3. OBJECTIVES OF THE STUDY 

1. To study functioning / performance of the power loom industry 

2. To identify out the various problems faced by the owners 

3. To identify out the various support required for the industries from the government 

4. RESEARCH METHODOLOGY 

The study is Descriptive in nature which  includes surveys and fact-finding enquires of different kinds.. This 

research has finite set of universe and the sampling design used in the study is probability sampling. 

Sampling technique used is simple random sampling. 

A randomly selected sample from a larger sample or population, giving all the individuals in the 

sample an equal chance to be chosen.The sample unit for the survey is Pallipalayam town..There are over 

400 power loom units in Pallipalayam that manufacture towels, cotton carpets, dhotis, lungies etc in bulk 

quantities for the textile units. The total sample size for the study is 80.Simple percentage analysis is used 

for analysing the data collected. 

5. DATA ANALYSIS AND INTERPRETATION 

Demographic Details  No. Of Respondents Percentage 

Age Below 30 5 7 

31 To 40 20 23 

41 To 50 20 26 

Above 50 35 44 

Educational Status Illeterate 4 5 

1 To 5th 7 9 

6 To 10th 56 70 

10 To 12th 13 16 

Graduate 0 0 

Number Of Years 

Running The Business 

Less Than 5 5 6 

5 To 10 12 15 

11 To 15 17 21 

16 To 20 32 40 

More Than 20 14 18 

 

The above table details the basic details of the owners of the Power Loom units at Pallipalayam. It is 

inferred that the most of the owners are above the age group of 50 years, having minimum schooling (ie) 
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studied 6 to 10 std and they are in this business for more than 16 years. 

Business Factors  No Of Respondents Percentage 

Machinery Ownership Owned 70 88 

Lease 5 6 

Rent 5 6 

Other 0 0 

Number Of Looms In 

Their Respective Units 

1 To 5 8 10 

6 TO 10 21 26 

11 TO 15 32 40 

16 TO 30 13 16 

More than30 7 8 

Materials Produced Lungi 38 47 

Shirt 23 29 

Grey 11 14 

Other 8 10 

Warping Machine Owned 53 66 

Not Owned 27 34 

Type Of Yarn Cotton 52 65 

Polyster 28 35 

Work Type Independent 

Weaver 

7 
9 

Job Weaver 69 86 

Cooperative Weaver 4 5 
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Timely Receiving Of 

Payments 

Accept 46 58 

Deny 34 42 

Mode Of Payment Cash 23 29 

Cheque 52 65 

Electricity Bill Less Than 5000 8 10 

5000 To 10,000 12 15 

10,000 To 15,000 18 22 

15,000 To 20,000 27 34 

More Than 20,000 15 19 

LabourWages Upto5,000 0 0 

5,000 To 10,000 8 10 

10,000 To 20,000 38 48 

20,000 To 30,000 29 36 

More Than 30,000 5 6 

Maintenance Charges  Upto1000 35 44 

1000 To 2000 29 36 

2000 To 3000 16 20 

3000 To 5000 0 0 

More Than 5000 0 0 

Availed Loan For Business  Availed  25 31 

Not Availed 55 69 

Benefited From 

Government 

Agree 4 5 

Disagree 76 95 
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Factors Affecting Profit 

 

  Power 2 2 

Order 34 43 

Labour 19 24 

Finance 21 26 

Loss Of Production After 

Demonetization 

 

0% To 30% 2 3 

30% To 50% 5 6 

50% To 80% 45 56 

More Than 80% 28 35 

 

The above table briefs on the business factors of the Power Loom owners. It is observed that majority of the 

owners own their own machines including warping machines, produce cotton type of yarn with the help of 

job weavers. Most of them  have 10 – 15 looms in their respective units and produce lungi materials. They 

adopt cheque as the  major mode of payment and accept to the fact that they receive their payments on time 

whereas some deny for the same. They reveal that most of them spent Rs. 15,000 to Rs 20,000 on electricity 

bill, Rs 10,000 to Rs 30,000 on labour wages and up to Rs 2000 on maintenance charges. In general they 

have not availed loan for their businesses. Receiving orders and managing finance are identified to be the 

major factors affecting the profit. They completely disagree with the benefits from the government. They 

have experienced 50 – 80% loss in production after demonetization.  

Apart from the data given above, the Power Loom owners also shared their challenges they face in 

managing their day to day business affairs. The industry which was once assumed to be charming and 

attractive is  now in a pathetic and shattered state. Hence the thoughts and opinions shared by the owners 

need to be heard and the same was briefed below.   

 Inadequate credit assistance 

Inadequate  supply of credit facilities is an important problem faced by small-scale industries. 

This is partly due to scarcity of capital and partly due to weak creditworthiness of the small 

units. Lack of finance is the main obstacle for the development of small-scale industries. The 

creditworthiness of small borrowers is generally weak and therefore they face reluctant 

creditors who may be induced to lend only at a very high rate of interest. 
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 Irregular supply of raw material 

Small units face severe problems in procuring the raw materials whether they use locally 

available raw materials or imported raw materials. The problems arise due to faulty and 

irregular supply of raw materials. Non-availability of sufficient quantity of raw materials, 

sometimes poor quality of raw materials, and increased cost of raw materials, foreign 

exchange crisis and above all lack of knowledge of entrepreneurs regarding government 

policy are other few hindrances for small-scale sector. 

 Absence of organised marketing 

One major problem of small- scale industries is marketing. These units often do not possess 

any marketing organization and consequently their products compare unfavorably with the 

quality of the products of large-scale industries. Therefore they suffer from a competitive 

disadvantage vis a-vis large-scale units. In the absence of organised marketing, their products 

compare unfavourably with the quality of the product of large- scale units. They also fail to 

get adequate information about consumer's choice, taste and preferences of the type of 

product. The above problems do not allow them to stay in the market. 

 Lack of machinery and equipment 

Small-scale units are striving hard to employ modern machineries and equipment in their 

process of production in order to compete with large industries. Most of the small units 

employ outdated and traditional technology and equipment. Lack of appropriate technology 

and equipment create a major stumbling block for the growth of small-scale industries. 

 Absence of adequate infrastructure 

Indian economy is characterized by inadequate infrastructure which is a major problem for 

small units to grow. Most of the small units and industrial estates found in towns and cities 

are having one or more problems like lack of power supply, water and drainage problem, 

poor roads, raw materials and marketing problem. Thus absence of adequate infrastructure 

adversely affect the quality, quantity and production schedule of the enterprises which 

ultimately results in under-utilization of capacity. 

 Competition from large-scale units and imported articles 

Small-scale units find it very difficult to compete with the products of large-scale units and 

imported products which are comparatively very cheap and of better quality than small units 

product. 

 Other problems 

Besides the above problems, small-scale units have been of constrained by a number of other 

problems also. They include poor project planning, managerial inadequacies, old and 

orthodox designs, high degree of obsolescence, transportation problems, lack of power, and 
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lack of adequate warehousing, lack of information. Due to all these problems the 

development of small-scale industries could not reach a prestigious stage 

6. SUGGESTIONS 

o More number of seminars/publication about the schemes of the Government to the needy 

entrepreneurs. 

o In order to overcome the problems faced by Power Loom weavers and for the development 

of the decentralised Power Loom Sector, Government has been implementing various 

schemes such as  

 Technology Upgradation Fund Scheme for up gradation of technology;  

 Upgradation Scheme for upgrading plain Power Looms;  

 Group Work shed Scheme for giving assistance for constructing work shed for Power Loom sector;  

 Integrated Scheme for Power Loom Sector Development (ISPSD) for extending support in the form 

of Buyer Seller Meets, Yarn Banks, setting up of Common Facility Centres, organising Seminar/ 

Workshops;  

 Group Insurance Scheme for social security, and  

 Integrated Skill Development Scheme (ISDS) for skill up gradation.  

o Despite sufficient stocks, cotton prices are currently sky rocketing unchecked by 

administration. Textile industry, particularly spinners and weavers need to increase prices in 

tandem with presently prevailing cotton prices.  

o Most of the Power Looms are currently running on obsolete technology, so the loom speed & 

production is very low with high maintenance cost. This in turn shrinks the overall profit 

margins of Power Loom sector. 

o The owners should understand the fact that instead of continuing with age old obsolete 

technology, they should adopt new shuttle-less technology which offers higher speed, low 

maintenance cost & in turn giving higher profit margins. Most of power loom industry 

players only manufacturers for job work where middleman/commission agent is involved, 

hence they hardly have any control over the pricing. The Power Loom Industry players 

should understand the fact that, instead of only relying on job work & supplying grey fabric 

to the industry, they can do value addition in their business where profit margins are higher. 

Direct marketing is suggested rather than relying on the middlemen to earn more profits.  

This will give them control over prices. All Power Loom Industry players should come 

together & form common platform to address the issues of the industry effectively. 

7.  CONCLUSION 

As we know that clothes are the one of three most essential things (food, cloth, shelter) for the 
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survival of the human being. Though the weavers of Pallipalayam  are facing a lot of problems in running 

overall business of the production of the cotton cloths. Yet there are still huge demands for the  weaved 

cloths in India and in the entire world. The weavers can make their business up to a very great height. And 

for achieving this they are making a lot of efforts. In this regard the Government actual support is very much 

important for effective functioning of Power Looms companies.  
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