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Abstract: In this project researcher focus on RERA impact, GST Impact and Covid 19 impact on construction Industry in India. 

While the adverse effects of the pandemic are already being felt across the world, varying opinions are emerging with respect to 

COVID-19’s impact on the real estate sector, a health emergency that has force launched the biggest ever work-from-home 

experiment globally, putting a question mark on the relevance of workspaces in a post-Coronavirus world. Much has changed 

since the Coronavirus hit the world in December 2019. Amid countries applying extreme measures to contain the pandemic, 

businesses came to a grinding halt across the world, forcing monetary agencies to slash growth forecasts for the global economy, 

India included. Projections by the International Monetary Fund (IMF) say India is headed towards a historic contraction of 4.5% in 

FY21, as a fallout of the pandemic. A construction project is commonly accepted as a successful project when the aim of the 

project is achieved in terms of scheduled objectives of finishing the project on time, within budget and to the required quality 

standard. The goods and service tax (GST) is a value added tax levied in India on the supply of goods and services. It is a 

comprehensive multistage, destination based on one nation one tax. Goods & Service Tax has made large scale changes in the 

working pattern of all the sectors of Indian Economy. One of the sectors is construction industry. GST on construction sector 

hiked to 18%. The government has hiked the Goods Service Tax Rate for the construction sector to 18% from 12%. But it also 

allowed deduction of land value equivalent to one third of total amount charged by the developer for GST calculation. In this 

paper the factors which affect the construction industry through GST is identified. And the analysis of identified factors has been 

done.  Delay in construction projects is considered one of the most common problems causing a multitude of negative effects on 

the construction projects. Construction delays can be minimized only when their cause are identified. a construction project is 

commonly accepted as a successful project when the aim of the project is achieved in terms of scheduled objectives of finishing 

the project on time, within budget and to the required quality standard. Delay in construction projects is considered one of the 

most common problems causing a multitude of negative effects on the construction projects. The Act came into force from 1 May 

2016. Remaining provisions came into force from 1 May 2017. The objectives of this act are to Ensure Transparency & Efficiency 

in real estate sector in regards to sale of plot, apartment, building or real estate project; Protecting the interest of consumers in real 

estate sector; Establishing adjudicating mechanism for speedy dispute redressal and Establishing Appellate Tribunal to hear 

appeals from the decisions, directions or orders of the Real Estate Regulatory Authority. Prior to RERA, there was no clarity on 

carpet area, was sort of monopoly of Builders regarding loading, rates, modes of payments. There were Frauds, no clear picture of 

project, possession, sanctions. An attempt has been made to find out the immediate impact of this act on the Builders, and the 

customer. The scope of study is limited to Pune area region. In this project we are going to study impact of RERA on small, 

medium and large construction Industry in India. 

 

Keywords:  RERA (Registration of Real Estate Project and Registration of Real Estate Agents), GST, Covid-16, promoters, 

Allottee, Real estate project 

1. INTRODUCTION 

 

1.1 INTRODUCTION  

 

Delay in construction projects is considered to be one of the common problems in the construction industry. Delays have adverse 

effect on the project in terms of performance, time and cost. Thus, it is essential to identify the types of delays that usually occur in 

a project. Delays occur due to so many reasons (or, in other words, have various origins); can be compensated or not; and they 

may appear alongside or subsequently. Further, the influence caused on the project performance may be direct or indirect [1]. 

Their presence leads to additional cost generation, conflicts among project participants and, in worst-case scenario, litigation 

where additional costs may be generated.  

 

1.2 STUDY OF RERA ACT  
No promoter is allowed to advertise, market, book, sell or offer for sale, or invite persons to purchase in any manner any plot, 

apartment or building in any real estate project or part of it, in any planning area, without registering the project with the RERA. 

The advertisement or prospectus issued or published by the promoter shall mention prominently the website address of the 

Authority and the registration number obtained from the Authority.  Where any Allottee sustains any loss or damage by reason of 

any incorrect, false statement included therein, he shall be compensated by the promoter in the manner as provided under this Act. 

The entire investment along with interest and compensation shall be returned to allottee if he intends to withdraw from project.  

The promoter shall make an application to the Authority for registration of the project within a period of three months from the 

date of commencement of this Act for ongoing projects and whose completion certificate is not issued.  No registration of the real 

estate project required where;  

 

a. The area of land proposed to be developed does not exceed 500 square meters or the number of apartments proposed does not 

exceed eight inclusive of all phases.  

b. The promoter has received completion certificate for a real estate project prior to commencement of this Act;  
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c. For the purpose of renovation or repair or re-development which does not involve marketing, advertising selling or new 

allotment of any apartment, plot or building, under the real estate project. Act specifies the list of documents and drawings which 

the promoter has to submit for Registration.  

 

The promoter shall create his web page on the RERA website and enter all details of the proposed project in all the fields as 

provided, for public viewing, including . It is the right of Allottee to get all the above information from time to time.  He is 

responsible for all obligations, responsibilities and functions till the conveyance of all the apartments, plots or buildings. With 

respect to the structural defect or any other defect continue even after the conveyance deed, its promoter’s responsibility to 

execute.  

 

1.3 CONCEPT OF GST 

The GST journey began in the year 2000 when a committee was set up to draft law. It took 17 years from then for the Law to 

evolve. In 2017 the GST Bill was passed in the LokSabha and Rajya Sabha. On 1st July 2017 the GST Law came into force. 

 

Goods and Services Tax is levied on each of these stages which make it a multi-stage tax. 

 Value Addition 

 
The manufacturer who makes biscuits buys flour, sugar and other material. The value of the inputs increases when the sugar and 

flour are mixed and baked into biscuits.The manufacturer then sells the biscuits to the warehousing agent who packs large 

quantities of biscuits and labels it. That is another addition of value after which the warehouse sells it to the retailer. 

The retailer packages the biscuits in smaller quantities and invests in the marketing of the biscuits thus increasing its value.GST is 

levied on these value additions i.e. the monetary value added at each stage to achieve the final sale to the end customer. 

1.4 COVID-19 impact on Indian housing market 
The Coronavirus spread has further delayed a recovery that might have seemed possible, because of various government measures 

to revive demand, even though, right now, it does not seem like prices will go down immediately. 

Niranjan Hiranandani, National President, NAREDCO, states that “Salvaging Indian realty, the second-largest employment 

generator is critical, not only from the GDP growth perspective but also for employment generation, since the sector has a 

multiplier effect on 250-plus allied industries.” The centre in the recent past had announced higher tax breaks and lower interest 

rates on home loans to make purchases more lucrative, apart from setting up an Rs 25,000-crore stress fund for stuck projects. The 

demand slowdown in the residential segment has already curtailed housing sales, project launches and price growth in India’s 

residential realty sector, which has been reeling under the pressure caused by mega regulatory changes, such as the Real Estate 

Regulatory Authority (RERA), the Goods and Services Tax (GST), demonetisation and the benami property law. 

 
Fig 01 Covid 19 Impact  

 According to rating agency ICRA, the pandemic, if not contained soon, would not only significantly impact the economy but also 

adversely hit developers’ cash flows and project delivery capabilities. 

 

 

 

http://www.jetir.org/
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1.5 OBJECTIVES 

 

1. To identify the various causes of delay in construction projects 

2. To study the impact of delays in construction projects. 

3. To study RERA impact on construction Industry in India. 

4. In this project researcher focus on Covid 19 impact on construction Industry in India. 

5. To study how RERA will help to mitigate the delays in real estate industry. 

6. To Study act and understanding the provisions given in the ACT.  

1.6 AIM OF THE PROJECT  

In this project researcher focus on RERA impact, GST Impact and Covid 19 impact on construction Industry in India.  

 

 

1.7 BACKGROUND AND MOTIVATION 

Delay in construction projects is considered to be one of the common problems in the construction industry. Delays have adverse 

effect on the project in terms of performance, time and cost. Thus, it is essential to identify the types of delays that usually occur in 

a project. Delays occur due to so many reasons (or, in other words, have various origins); can be compensated or not; and they 

may appear alongside or subsequently. Further, the influence caused on the project performance may be direct or indirect.  

 

2. REVIEW OF LITERATURE 

Ms. Shalini R et al. in India complicated indirect tax system is followed with different types and rates of taxes imposed by union 

and states separately. GST will unify all the indirect taxes under an umbrella and will create a smooth national market. Experts say 

that GST will help the economy to grow in more efficient manner by improving the tax collection as it will disrupt all the tax 

barriers between states and integrate country via single tax rate.  

S.Ramesh Kumar et al. 
 The introduction of goods and services tax (GST) aims to increase the government’s revenue. The GST implementation is part of 

the government’s tax reform programmer to increase the capability, effectiveness and transparency of tax administration and 

management. It is a commonly known fact that the construction sector is the one where cash transactions play a pre dominant role.  

 

Meet H. Rawal et al. Introduction of Goods & Service Tax has made large scale changes in the working pattern of all the sectors 

of Indian Economy. The Construction Sector, often known as an “unorganized sector” has been hit by it the most as in 

construction sector, there are large number of activities involved, a big budget is put up initially, knowledge regarding the 

document management as well as the management of financial aspects is not done as per the required terms.  

 

SongaraManoj et al. GST would be a major move towards Indian economy as since independence India has faced some of the 

issues because of complex indirect tax system, this complexity is assumed to be resolved by present GST structure replacing all 

state and central indirect taxes in to one simple unique tax.1 GST is a comprehensive indirect tax on manufacture, sale and 

consumption of goods and services at national level.  

 

Dr. AnsumanSahooet al. Goods and Services Tax (GST) is a broad based and a single comprehensive tax proposed to be levied 

on goods and services consumed in the country. It is necessary for the growth of the country. It will help the country to improve 

the GDP. GST, in fact is the association of all indirect taxes.  

 

Prof. RanjanaUpashi et al. This new regime aims to transform the tax scenario of the country by streamlining the system through 

a single tax for supply of goods and services across the country. A long awaited reform has become a reality in India on 1st July, 

2017.  

 

Akshara Mahesh et al. Automobile industry in India is one among the most victorious and rising manufacturing industry after 

liberalization. The industry has prospective to grow and become a most important contributor for the economic development and 

employment formation. The Indian government has also identified the need for Automobile industry in the Indian economy and is 

currently functioning on Automotive Mission Plan 2026. The automobile industry produces commercial vehicles, passenger’s 

cars, and three and two wheelers. 

 

BikramPegu et al. In order to bring GST into practice, there will be an amalgamation of central taxes and state taxes into a single 

tax payment. It would also help to enhance the ease of doing business in India both for domestic and international investors.  

 

NirajDharDubey et al. GST is considered as one of the revolutionary changes in Indian tax system since 1947. It has changed 

present scenario of the indirect tax system. One of the basic objectives of GST is to avoid duplication of taxes. This paper aims to 

study the impact of GST on real estate sector of India. In addition to that this paper aims at understanding the effect of taxes that 

were levied earlier and effect of GST on Real Estate in the present scenario. 

 

Teoh Chai Teng et al. The introduction of GST is aim to increase the government’s revenue and reduce the fiscal deficit that 

suffers us for nearly 30 years since 1980 and Malaysia had only facing a budget surplus which is the year of 1992 to 1997.   

 

RozlinZainal et al. Examining the GST effects associated with construction capital costs and its influences towards the housing 

developers and housing property prices is this study’s primary objective. This study also aims to highlight the developers’ point of 

view regarding how GST impacts upon them as well as the housing prices of further future proposal of initiatives.  
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Mr Ashish Chandu Pawar et al. One of the most common problems in the construction project is delay. Delay of a construction 

project can be defined as the late completion of works as compared to the planned schedule or contract schedule. Projects can be 

delayed due to number of reasons that may be due to the client, the contractor, acts of God, or a third party.  

 

Aditya V Kadam et al. Housing sector is one of the top contributors to country’s GDP and employment creation. Surprisingly, in 

spite of being such an important part of the economy, the real estate sector has remained by and large unregulated.  

M. Haseeb et al. The construction delay is a main problem in large construction industry of Pakistan. Large construction industry 

is very important for the development, economy and progress of Pakistan. In research methodology, we conducted a questionnaire 

survey to get data about the causes of delay and effects of delay.  

 

Shripad S. Merchant et al. This paper aims at analysing the Rules passed by the States in India for implementing The Real Estate 

(Regulation and Development) Act (RERA), 2016 passed by the Parliament.  

 

Naikwadi Sumaiyya et al. Construction industry is one of fast growing industry all over the world Delays are one of the biggest 

problem in construction project. Construction delays can be identified as late completion of construction project. Delays can be 

minimized only when their causes are indentified.  

 

Desai Megha et al. Delays are unique one in every of the largest issues construction companies are facing today. Delays will 

result in several negative effects like lawsuits between house owners and contractors, exaggerated prices, loss of productivity and 

revenue, and contract termination.  

 

Rajiv Bhatt et al. Delays are unique one in every of the largest issues construction companies are facing today. Delays will result 

in several negative effects like lawsuits between house owners and contractors, exaggerated prices, loss of productivity and 

revenue, and contract termination. Thus, comprehensive study on delays in construction projects is important.  

 

3. RESEARCH METHODOLOGY 

 

3.1 RERA METHODOLOGY  

Need and Significance  
Need for this research is important to know whether the consumer will RERA be reliable on RERA or not. RERA is a body which 

is going to change whole game of real industry. To know the consumer behavior while buying a residential real estate property this 

research is required. Every research has its special significance in solving problem of business and industry. This research is going 

to help real estate developers and real estate agents to know the consumer’s perception toward buying a real estate property  

Objectives of Research  

Main objective  
To Study how RERA is going to affect consumer buying behavior while buying a residential real estate property  

Secondary objectives  
a. To study how RERA is changing dimensions of Real estate Industry  

b. To study what consumer will think while buying property after implementation or RERA  

c. To study whether introduction of RERA had a positive, negative impact on the industry 

Research Design  

Descriptive research  
Descriptive research includes surveys and facts findings enquiries of different kinds. The major purpose of Descriptive research is 

the description of the state of affairs, as it exists at present. It provides the data about the population or universe being studied.  

Descriptive research is used when the objective is to provide a systematic description that is as factual as accurate possible. In this 

project we have to find whether outdoor advertising influences people to buy products & services, therefore our research is 

descriptive.  

Sources of Data  
For our study, we collected both Primary as well as Secondary Data:  

1. Secondary Data was collected from internet browsing various websites and Journals.  

2. Primary Data was collected through questionnaires  

Tool used for data gathering  
Data was gathered through self-administered questionnaires. A majority of the questions were objective in nature in the form of 

multiple choice questions or ratings.  

Sample design  
The sample size is 200 and the sample is chosen using simple random sampling technique so as to cover the groups of interest in 

the right proportions. Each individual is chosen entirely by chance and each member of the population has an equal chance of 

being included in the sample.  

Nature of sample  
Age group mainly focus in this research is from 20 – 50 and above which is a working population and are in the occupation of 

business, professionals and employees or any having any other source of income who are interested in buying real estate property 

having annual income from Rs 2,50,000 -10,00,000 and above  

Scope of Study  
Real estate (regulation and development) Act is a significant and crucial law which will impact the whole real estate sector and it 

is going to change the whole picture of real estate industry forever. It has made real estate industry more transparent.  
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3.2 GST METHODOLOGY 

   

3.1 Methodology Adopted 

To begin with, an existing project is selected & all the detailed plans are obtained from the project site. Detailed working of 

Quantity, Time & Cost is done for the Project by conducting the study up to Partial Finishing. 

Process of Working on the Project is as follows: -  

 Plan Study & Analysis.  

 Quantity Surveying & Estimation.  

 Documentation of the Quantities.  

 Project Planning & Scheduling.  

 Daily Project Report Analysis.  

 Rate Analysis of all items of Project.  

 Finding Tax Rates & Their Breakup.  

 

3.2 Project Details  
1. Plot Area: - 588.86 m2.  

2. Location: - Sai Construction Pune. 

3. No of Flats Per floor: - 4 flats, in all 28 flats.  

4. Project Type: -New Project.  

5. Ground Floor Stilt Parking.  

6. Construction Built-Up Area: - 2283.762 m2.  

7. Built-Up Area by PMC: - 1459.991 m2.  

8. Floor Area: - 2339.470 m2.  

9. Approximate Project Duration: - 2years.  

 

 

Table No 2: Project Details 

 

Sr. No  Floor  Total Built-Up Area  Construction Built-Up Area  

Sq.M Sq. ft Sq.M Sq. ft 

 

1 Ground Floor  200.773  2160.317  

 

200.773  2160.317  

 

2 First Floor  229.962 2474.391  223.036  

 

2399.867 

3 Second Floor  258.954  

 

2786.345 252.028  2711.821 

4 Third Floor  268.208  2885.918  261.282  2811.394  

5 Fourth Floor  272.457  2931.637  265.531  2857.114  

6 Fifth Floor  276.526  2975.420  269.600  2900.896  

7 Sixth Floor  277.484  2985.728  270.558  2911.204  

8 Seventh Floor  277.484  2985.728  270.558  2911.204  

9 Terrace Floor  277.322  2983.985  270.396  2909.461  

10 Total Area  2339.170  25169.469  2283.762  24573.279 

 

3.3 Material & Tax Rates Before & After GST  
From the manual published by the government departments, the following tax rates are found out for calculation of comparative 

cost. It is to be noted that the rates in Red indicate the increase in cost due to GST & the rates in Green indicate the decrease in 

cost due to GST. 

Table No 3: Material Tax Rate Comparison 

 

1 Cement OPC  Bag of 50Kg  27.00%  

 

28.00%  1.00% 

2 Crushed Sand  Cu.M 27.00%  5.00%  -22.00% 

3 River Sand  Cu.M 27.00% 5.00% -22.00% 

4 Aggregate  Cu.M 18.00% 5.00%  -13.00% 

5 Rubble  Cu.M 27.00%  5.00% -22.00% 

6 Bricks  No  18.00%  5.00%  -13.00% 

7 Siphorex Block  No  18.00%  18.00%  0.00% 

8 Nails  Kg  18.00%  18.00%  0.00% 

9 Binding Wire  M.Tonne 18.00%  18.00%  0.00% 

10 Vitrified Tiles  Sq.M 27.00%  18.00%  -9.00% 

11 Glazed Tiles  Sq.M 27.00%  18.00%  -9.00% 

12 White Cement  Kg  27.00%  28.00%  1.00% 

13 Plastic Emulsion Paint  Liter  27.00%  28.00%  1.00% 

14 Weather Sheild Paint  Liter  27.00%  28.00% 1.00% 
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15 Birla Putty  Kg  27.00%  28.00%  1.00% 

 

Table No 4: Material Tax Rate Comparison 

 

1 Head Mason  No 15.00%  18.00%  3.00% 

2 Mason  No 15.00%  18.00%  3.00% 

3 Mazdoor No 15.00%  18.00%  3.00% 

4 Bhisti No 15.00%  18.00%  3.00% 

5 Carpenter  No 15.00%  18.00%  3.00% 

6 Carpenter Helper  No 15.00%  18.00%  3.00% 

7 Fitter  No 15.00%  18.00%  3.00% 

8 Fitter Helper  No 15.00%  18.00%  3.00% 

9 Painter  No 15.00%  18.00%  3.00% 

10 Painter Helper  No 15.00%  18.00%  3.00% 

11 Polisher  No 15.00%  18.00%  3.00% 

12 Rigger  No 15.00%  18.00%  3.00% 

13 Rigger Helper  No 15.00%  18.00%  3.00% 

14 Surface Hacker  No 15.00%  18.00%  3.00% 

16 Water Proofing Compound  Kg 27.00% 28.00%  1.00% 

17 Primer  Liter  27.00%  28.00%  1.00% 

18 FE 450  M.Tonne 17.50% 18.00%  0.50% 

19 Vertical  No  17.50% 18.00%  0.50% 

20 Horizontal Y  No  17.50% 18.00%  0.50% 

21 Horizontal X  No  17.50% 18.00%  0.50% 

22 Base Plate  No  17.50% 18.00%  0.50% 

23 U-Head  No  17.50% 18.00%  0.50% 

24 Box Pipe  No  18.00%  18.00%  0.00% 

25 Runner Beam  Cu.M 17.50% 18.00%  0.50% 

26 I Beam  Kg 17.50% 18.00%  0.50% 

27 Plyboard Sq.M 17.50% 18.00%  0.50% 

28 MS Prop  No 17.50% 18.00%  0.50% 

29 Sikhanja No 17.50% 18.00%  0.50% 

30 Shuttering Oil  Liter  17.50%  18.00%  0.50% 

31 Tie Rod  No  17.50%  18.00%  0.50% 

32 Joint Putty  No  17.50%  18.00%  0.50% 

33 Gypsum  Bag of 25Kg  18.00%  5.00%  -13.00% 

34 Shahbad Tiles  Sq.M 18.00%  18.00%  0.00% 

35 Sand Paper  No  17.50%  18.00% 0.50% 

36 Marble Chips  Kg 27.00%  5.00%  -22.00% 

37 Water  KL  0.00%  0.00%  0.00% 

38 Cement PPC  Bag of 50Kg 27.00% 28.00% 1.00% 

39 Fly Ash  Bag of 50Kg  18.00%  5.00%  -13.00% 

40 GGBS  Bag of 50Kg  18.00%  5.00%  -13.00% 

41 Admixture  Kg  27.00%  18.00%  -9.00% 

42 AAC Blocks  No 18.00%  18.00%  0.00% 

43 Fly Ash Bricks  No  18.00%  12.00%  -6.00% 

44 Safety Tape / Rope  R.M  18.00%  18.00%  0.00% 

45 Catch Net  Sq.M 18.00%  18.00%  0.00% 

 

4. RESULT AND DISCUSSION 

4.1 RERA RESULT ANALYSIS  

 Age Group  

Survey was conducted on consumers of residential real estate property to know what those factors which impact consumer are 

buying behavior due to implementation of RERA. Questionnaire is filled by consumer which consists of 200 sample size. 

Following are interpretation of the question asked to consumers. 
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Figure 4.1: Age Group wise distribution of sample 

 

Interpretation  
Out of 201 responses, it is observed that 18.4% respondents (i.e. 31 people) belong to the age group of 20-30 years, 43.8% 

respondents (i.e. 88 people) belong to the age group of 31-40 years, and 28.9% respondents (i.e. 58 people) are between 41-50 

years of age, whereas 18 people (9%) belong to the age group of 51 and above.  

Middle aged people (31-50 years) are comparatively more into buying properties, the main reasons for buying a property being 

either for living or investment which surely has to be backed by the ability to spend. The youth (20-30 years) is seen to have 

relatively lower purchasing power than middle aged buyers due to less savings. 

 Gender  

 
 

Figure 4.2: Gender 

 

Interpretation  
Responses on the gender are: Out of 201 responses, 162 respondents i.e. 80.6% are males and only 39 respondents i.e. 19.4% are 

females. On the basis of gender, it is seen that approximately 80% buyers are males and rest 20% are females. The reason behind 

this is the working class ratio between men and women, less females belong to the working class and men being the ones working 

and earning. 
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 Occupation  

 

 
Figure 4.3: Occupation 

 

Interpretation  
It is surveyed that out of 201 responses, 81 respondents (40.3%) are employees, the occupation of 74 respondents is business and 

41 respondents (20.4%) are professionals. 5 respondents (2.5%) have selected "others" i.e. occupation rather than employee, 

business and professionals.  

Due to research it is found that maximum people are employee who are engaged in different industry. The maximum employees 

who are in the middle age are focused to buy a house on their own. The results shows that in the age group of 30-40yrs maximum 

people purchase real estate property for their end use. 

 

 Annual Income  

 
 

Figure 4.4: Annual Income 

 

Interpretation  
Out of total 201 responses, the annual income of 34 respondents (16.9%) is between Rs 2,50,000 to 5,00,000. 95 respondents 

(47.3%) have an annual income ranging between Rs 5,00,000 to 10,00,000, whereas 72 (35.8%) people have an annual income of 

Rs 10,00,000 and above.  

The major chunk belongs to employees so it can said that most of them belong to the 5 to 10 lacks annual income class, many can 

also belong to annual income of 10 lacks and above class. The income being the most important factor in purchase of any 

property, the ones with annual income of 2.5 to 5 lacks may or may not be able to afford the increasing prices of properties these 

days due to inflation and other factors and one of the important factor is that most of time people in this category apply for housing 

loan or else they will prefer subvention scheme offered by promoters and they get rejected by the bank due to the eligibility factor 

because of their income slab People take home loans these days but the loans are only sanctioned on the basis of income and age 

factor, so the ones with higher income are able to afford and spend more on properties due to location and amenities being a very 
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important factor. The another important aspect with reference to income is savings because there has to be an ample amount of 

savings for purchasing any property, the ones who save a significant amount of money from their monthly income are able to 

afford flats with better facilities than the ones who save less and cannot afford. 

 

 

 Consumer who believes in transparency 

 
Figure 4.15: Consumer who believes in transparency 

Interpretation  
Out of 201 respondents, 70.6% think that RERA will result in transparency. 32 people are not sure, whereas 27 people feel that 

RERA will not lead to transparency.  

Out of 201 people surveyed 70.6% believe that RERA will result into transparency in real estate industry but also there are few 

people who are not sure that it may. It is found that RERA will surely change the game. 142 people have shown trust on RERA 

that it will bring transparency the whole game and bring discipline. 

 

4.2 COVID 19 RESULT ANALYSIS  

 

COVID-19 impact on builders in India 

Slump-hit builders were pinning their hopes on government support to shed the increasing unsold stock even as an ongoing crisis 

in the country’s non-banking finance sector, a key source for housing sector funding, made borrowing extremely difficult, 

jeopardising their plans to deliver projects within the promised timeline. 

 

4.3 GST RESULT AND ANALYSIS  

 

1) Will the amount of EMIs for the home loan rise up due to GST? 

Table No 9: Home lone rise up due to GST 

Responses  Percentages (%) 

Yes 80% 

No 10% 

Other 10% 
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Figure No 2: Amount of EMIs for the home loan rise up due to GST 

Interpretation: The interpretation of the above graph and table is the amount of EMIs for the home loan rise up due to GST, 80% 

people says Yes and 10% people say No and 10% people say don’t know i.e. other category. 

2) Will the prices for the property go up, as GST is implemented on most construction-related materials and services? 

Table No10: GST is implemented on most construction-related materials and services 

Responses  Percentages (%) 

Yes 70% 

No 20% 

Other 10% 

 

 

 

Figure No 3: GST is implemented on most construction-related materials and services 

 

Interpretation: The interpretation of the above graph and table is the prices for the property go up, as GST is implemented on 

most construction-related materials and services, 70% people says Yes, 20% people says No and 10% people say don’t know i.e. 

other category. 
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3)  Is GST going to impact the property rentals? 

Table No 11: GST impact the property rentals 

Responses  Percentages (%) 

Yes 50% 

No 35% 

Other 15% 

 

 

Figure No 4: GST impact the property rentals 

 

Interpretation: The interpretation of the above graph and table is the  GST going to impact the property rentals, 50% people says 

Yes, 35% people says No and 15% people say don’t know i.e. other category 

 

 

4) Is borrowers have to pay tax on the total home loan amount, if in cases where only some part of the EMIs is due? 

Table No 12: Pay tax on the total home loan amount 

Responses  Percentages (%) 

Yes 55% 

No 35% 

Other 10% 
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Figure No 5: Pay tax on the total home loan amount 

Interpretation: The interpretation of the above graph and table is borrowers have to pay tax on the total home loan amount and in 

cases where only some part of the EMIs is due , 55% people says Yes, 35% people says No and 10% people say don’t know i.e. 

other category 

CONCLUSION 

Though the act is very new, it is accepted very easily by the seller and buyers. The scope of study is limited to Pune area region. In 

this project we are going to study impact of RERA on small, medium and large construction Industry in India. A very positive 

impact is expected in the future as the act becomes more intact. Amendments are still going on. It is very early to study the results 

of this act in terms of both the parties. Single window system plays an important role in the success of the RERA Act. 

1. However the Real Estate (Regulation and Development) Act, (RERA) 2016 is enacted just one and half year ago, so many 

provisions are not yet came in force. But this act brought better transparency and accountability. 

2. This act is helps to mitigate so many causes of delay that are enlisted above. 

3. Due to single window approval system it helps to speedy approvals at beginning of project and also at project closure stage. 

4. Escrow account is very good concept. It control the diversion of money from one project to another, also the chances of 

corruption will reduce. 

5. Ongoing projects are affected by the RERA. Especially those projects which are project closure stage. 

6. RERA is beneficial for both consumer and builder. 

It can be easily observed from the above calculations that even though ITC is not taken in consideration, there has been a 

considerable reduction of up to 1.2% of the Project Cost by application of GST. If the ITC studies are taken in consideration, then 

this cost will reduce even more & hence, it can be said that it is a good effect of GST on construction industry. It is also seen that 

only the Labour Contracts are at total loss which is to be paid attention by the contractors bidding for labour contract. Therefore at 

present, it can be concluded that cost of under construction residential unit will increase post GST implementation. This will be a 

hefty blow to industry, which is already suffering from slow sales. Industry bodies need to urgently engage with government to 

minimize this impact by clarifying position on works contract, composition scheme and already paid service tax and VAT by 

developers on under construction property. As per the latest news, the goods and services tax (GST) is set to be rolled out from 1 

July 2017 

COVID-19 impact on builders in India 

This article has investigated and assessed the consequences of pandemic COVID-19 on the construction industry either private or 

public sectors. It is statically proven that the most impacting factors are the suspension of projects, labour impact and job loss, 

time overrun, cost overrun, and financial impact. From the interviews, it was highlighted that the economic impact is significant to 

all the project stakeholders and the workforce. The project developers work hard to mitigate the impact by reducing the number of 

workers on-site and encouraging offsite work to avoid and slow the spread of the contagious virus. The contractors are also 

inevitable to face legal issues due to the nonconformity of contractual terms which is caused by the suspension of the project and 

sudden fluctuation of material price. These unforeseen impacts are indisputably perilous to maintain the stream of the project 

progress. 
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