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Abstract 

The intersection of sports and economic development in India offers a unique lens through which to 

understand the dynamics of an emerging market. This study delves into the multifaceted economic contributions 

of sports in India, focusing on how different sports—such as cricket, football, kabaddi, and badminton—drive 

revenue, create jobs, and foster related industries. It also explores the role of major sporting events like the 

Indian Premier League (IPL) and the Commonwealth Games in promoting infrastructure development, tourism, 

and social cohesion. Additionally, the study highlights the long-term benefits of sports, including talent 

development, health improvements, and enhanced global recognition. By examining the historical context, 

current trends, and future prospects, this paper aims to provide valuable insights for stakeholders in the sports 

industry and policymakers committed to leveraging sports for economic growth in India. 
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1. Introduction 

Sports have been an integral part of human civilization, serving as a means of entertainment, 

competition, and physical fitness. In India, the history of sports dates back to ancient times, with references to 

games like chariot racing, archery, and wrestling in Vedic texts and epics like the Mahabharata. Over the 

centuries, sports have evolved, reflecting the socio-cultural and economic shifts in the country. The colonial 

period introduced sports like cricket, hockey, and football to India, which have since become deeply ingrained 

in the nation's sporting culture (Majumdar & Bandyopadhyay, 2004). 

Post-independence, India saw the establishment of various sports institutions and the organization of 

national and international sporting events. However, it wasn't until the liberalization of the Indian economy in 

the 1990s that sports began to be recognized as a significant economic activity. The economic reforms opened 

up new avenues for investment, sponsorship, and commercialization in sports, leading to the professionalization 

of sports leagues and the growth of related industries. Cricket, with the advent of the Indian Premier League 

(IPL) in 2008, became a turning point, demonstrating the potential of sports as a major economic driver (Boria, 

2013). 

  

http://www.jetir.org/


© 2021 JETIR June 2021, Volume 8, Issue 6                                                                                www.jetir.org (ISSN-2349-5162) 

JETIR2106920 Journal of Emerging Technologies and Innovative Research (JETIR) www.jetir.org g748 
 

India, as an emerging market, presents a unique case for studying the intersection of sports and economic 

development. The country's vast population, diverse culture, and rapidly growing economy make it an ideal 

environment for exploring how sports can contribute to economic growth. Despite the global recognition of 

sports as a driver of economic development, the specific impact of sports on emerging markets like India 

remains underexplored. 

This study aims to provide a detailed analysis of the economic and social impact of sports in India, with a 

focus on understanding how sports can contribute to the country's economic development as an emerging 

market. By exploring the historical context, current trends, and future prospects, this study seeks to offer 

valuable insights for stakeholders in the sports industry and policymakers committed to leveraging sports for 

national development. 

2. The Economic Impact of Sports in India 

Sports in India have evolved from being merely a source of entertainment to becoming a significant 

contributor to the nation's economy. This section explores the various economic impacts of sports in India, 

ranging from direct financial contributions to broader socio-economic effects. 

2.1. Direct Economic Contributions 

Direct economic contributions refer to the immediate financial benefits generated by sports activities. These 

include revenue from ticket sales, broadcasting rights, sponsorships, merchandising, and the organization of 

sports events. 

● Revenue Generation: Sports events in India, especially large-scale leagues like the Indian Premier League 

(IPL), have become major revenue-generating platforms. The IPL, for example, has consistently contributed 

significant amounts to the Indian economy. According to Duff & Phelps (2019), the IPL was valued at USD 

6.8 billion in 2019, with its financial ecosystem extending beyond the cricket field into advertising, media, 

and hospitality sectors. 

● Employment Creation: The sports industry is a major employer in India, offering jobs in areas such as 

event management, sports marketing, coaching, and support services. The Indian Super League (ISL) and 

Pro Kabaddi League (PKL), alongside the IPL, have created numerous job opportunities, both directly 

within the sports industry and indirectly through associated sectors like tourism and retail. A report by the 

Federation of Indian Chambers of Commerce & Industry (FICCI, 2020) estimates that the sports sector 

could employ over 2.5 million people by 2025. 

● Sports Merchandise and Retail: The sale of sports merchandise, including apparel, equipment, and 

memorabilia, is another key area of direct economic impact. The growth of e-commerce platforms like 

Flipkart and Amazon in India has provided a boost to the sports merchandise market, making it more 

accessible to a wider audience. According to a report by RedSeer Consulting (2020), the Indian sportswear 

market is expected to grow at a CAGR of 11% between 2020 and 2025, driven by increasing sports 

participation and fan engagement. 
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2.2. Indirect Economic Contributions 

Indirect economic contributions refer to the broader economic benefits that sports bring to other sectors of 

the economy. These include the impact on infrastructure development, tourism, and the multiplier effect on the 

economy. 

● Infrastructure Development: The need for state-of-the-art sports facilities has led to significant 

investments in infrastructure across India. The construction of stadiums, training centres, and sports 

complexes has not only provided a boost to the construction and real estate sectors but also led to the 

development of urban areas. For example, the construction of the Jawaharlal Nehru Stadium in New Delhi 

for the 2010 Commonwealth Games and the Salt Lake Stadium in Kolkata for the FIFA U-17 World Cup 

in 2017 are examples of how sports have driven urbanization and infrastructure growth (Singh, 2011). 

● Tourism and Hospitality: Sports tourism is an emerging segment in India's tourism industry. The hosting 

of international events like the Commonwealth Games, IPL, and the U-17 FIFA World Cup has attracted a 

significant number of domestic and international tourists. This influx of visitors has had a positive impact 

on the hospitality industry, including hotels, restaurants, and local transportation services. A report by 

KPMG (2018) highlighted that sports tourism contributed approximately INR 1,200 crore to the Indian 

economy during the 2010 Commonwealth Games. 

● Multiplier Effect: The sports industry has a notable multiplier effect on the economy. The spending by 

sports organizations, athletes, and spectators generates additional economic activity in sectors such as retail, 

food and beverage, and transportation. According to a report by PwC (2019), every rupee spent on sports in 

India generates an additional INR 2.50 in the economy, highlighting the significant indirect impact of sports 

on economic growth. 

2.3. Long-Term Economic Benefits 

Beyond the immediate financial contributions, sports also offer long-term economic benefits that contribute 

to sustainable development. 

● Talent Development and Global Recognition: The success of Indian athletes on the international stage 

has not only brought pride to the nation but also increased the global recognition of India as a sporting 

nation. This has led to increased foreign investment in the sports sector, as well as collaborations with 

international sports organizations for talent development. The rise of Indian athletes like P.V. Sindhu, Neeraj 

Chopra, and the Indian cricket team has attracted sponsorships and investments from global brands, further 

boosting the economy (Forbes, 2020). 

● Health and Productivity: Sports also contribute to public health, which has long-term economic benefits. 

A healthy population is more productive and incurs lower healthcare costs. The promotion of sports and 

physical activity through initiatives like the Khelo India program has the potential to improve the overall 

health of the population, leading to a more productive workforce and reduced healthcare expenditure 

(Ministry of Youth Affairs and Sports, 2020). 

● Social Cohesion and Community Development: Sports play a vital role in promoting social cohesion and 

community development. By bringing people together, sports can help reduce social inequalities and 
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promote inclusivity. The development of community sports programs and local leagues not only creates 

jobs but also fosters a sense of community, which can contribute to social stability and economic 

development (FICCI, 2020). 

The economic impact of sports in India is both significant and multifaceted, encompassing direct financial 

contributions, indirect benefits to various sectors, and long-term economic advantages. The growth of the sports 

industry, driven by major leagues, international events, and increased sports participation, has made sports a 

key contributor to India's emerging market. As India continues to develop as a global economic power, the role 

of sports in driving economic growth, creating jobs, and promoting social well-being is likely to become even 

more pronounced. 

3. Economic Contributions of Various Sports in India 

India's sports landscape is diverse, with each sport contributing differently to the economy. This section 

explores the economic impact of specific sports, delving into their roles in driving revenue, creating jobs, and 

fostering associated industries. 

3.1. Cricket: The Economic Powerhouse 

Cricket, often referred to as a religion in India, stands as the most economically significant sport in the country. 

The Indian Premier League (IPL), launched in 2008, has been a game-changer, transforming cricket into a 

highly profitable industry. 

● Revenue Generation: The IPL has become one of the most valuable sports leagues globally, with a brand 

valuation of approximately USD 6.8 billion in 2019 (Duff & Phelps, 2019). The league generates massive 

revenue through broadcasting rights, sponsorships, ticket sales, and merchandise. The 2020 season alone, 

despite being held under pandemic restrictions, generated an estimated INR 4,000 crore (USD 530 million) 

in revenue (KPMG, 2020). Additionally, the IPL has significantly increased the BCCI's revenue, making it 

one of the wealthiest cricket boards in the world. 

● Employment Creation: The IPL has created extensive employment opportunities across various sectors. 

From players and coaching staff to event managers, marketing professionals, and support personnel, the 

league supports thousands of jobs directly. Indirectly, it has spurred growth in sectors like hospitality, 

tourism, media, and retail. According to a report by FICCI (2020), the IPL has created approximately 

150,000 jobs since its inception. 

● Tourism and Hospitality: The IPL has a notable impact on tourism, with fans traveling across the country 

to attend matches. Cities hosting IPL matches experience a surge in hotel bookings, restaurant visits, and 

local transportation use. For instance, during the 2019 IPL season, cities like Mumbai, Bengaluru, and 

Kolkata saw a 15-20% increase in hotel occupancy rates (Ernst & Young, 2019). This influx of visitors 

contributes to the local economy, boosting the hospitality and service industries. 

3.2. Football: A Growing Contributor 

While historically overshadowed by cricket, football in India has experienced a resurgence with the launch 

of the Indian Super League (ISL) in 2014. The ISL has been instrumental in professionalizing football, attracting 

investments, and increasing fan engagement. 
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● Revenue and Investments: The ISL has attracted significant investments, both domestic and international. 

Since its inception, the league has seen investments exceeding INR 3,500 crore (USD 470 million), 

contributing to the development of football infrastructure and the overall sports economy (Deloitte, 2019). 

The league's business model, which includes franchise-based teams and central revenue distribution, has 

helped stabilize and grow the football industry in India. 

● Infrastructure Development: The ISL has driven the construction and renovation of football-specific 

infrastructure, including stadiums and training facilities in cities like Goa, Kochi, and Guwahati. These 

developments have not only improved the quality of football in India but have also provided a boost to local 

economies by creating jobs and attracting tourism. According to the All-India Football Federation (AIFF, 

2020), the ISL has directly contributed to the construction of 10 new stadiums and the renovation of several 

others, with an investment of over INR 1,000 crore. 

● Broadcasting and Sponsorship: The ISL has generated substantial revenue through broadcasting deals and 

sponsorships. The league's broadcasting rights were sold for INR 2,000 crore (USD 270 million) in 2018, 

reflecting the growing commercial potential of football in India (Deloitte, 2019). Sponsorship deals have 

also increased, with brands like Hero MotoCorp, Tata Group, and Apollo Tyres investing heavily in the 

league, further driving its economic impact. 

3.3. Kabaddi: The Indigenous Success Story 

Kabaddi, a traditional Indian sport, has experienced a renaissance through the Pro Kabaddi League (PKL). 

The league has transformed kabaddi into a commercially viable sport, attracting a wide audience and significant 

investments. 

● Revenue and Audience Growth: The PKL has seen exponential growth since its launch in 2014. The 

league attracted over 400 million viewers in its sixth season, making it one of the most-watched sports 

leagues in India (Star Sports, 2019). The increasing viewership has led to a surge in sponsorship revenue, 

with brands like Vivo, Tata Motors, and Patanjali investing heavily in the league. The PKL's revenue crossed 

INR 1,000 crore (USD 130 million) in 2019, reflecting its growing commercial success (Economic Times, 

2019). 

● Rural Development: The PKL has had a significant impact on rural development by providing 

opportunities for athletes from rural areas to gain recognition and financial stability. Many PKL players 

come from rural backgrounds, and the league has helped them achieve financial independence and fame. 

Additionally, the league has spurred the development of kabaddi training centres and local leagues across 

India, contributing to the sport's grassroots development (FICCI, 2020). 

3.4. Badminton: A Rising Star 

Badminton has emerged as one of the fastest-growing sports in India, with Indian players achieving 

significant success on the international stage. This success has translated into economic gains for the sport. 

● Sponsorship and Endorsements: The rise of Indian badminton stars like P.V. Sindhu and Saina Nehwal 

has attracted substantial sponsorship and endorsement deals, boosting the sport's economic profile. P.V. 

Sindhu's endorsement deal with Li-Ning, worth INR 50 crore (USD 6.5 million), is one of the highest for 
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any Indian athlete (Forbes, 2020). These deals not only bring revenue into the sport but also increase its 

visibility and popularity. 

● Infrastructure and Academies: The success of Indian badminton has led to the establishment of numerous 

training academies across the country. The Pullela Gopichand Badminton Academy in Hyderabad is one of 

the most prominent, having produced several world-class players. These academies contribute to local 

economies by creating jobs and driving infrastructure development. According to a report by the Times of 

India (2020), the number of badminton academies in India has increased by 30% over the past five years, 

with investments exceeding INR 500 crore (USD 65 million). 

3.5. E-Sports: The New Frontier 

E-sports is an emerging sector in India's sports industry, with a rapidly growing fan base and significant 

economic potential. The rise of e-sports is driven by increased internet penetration, the availability of affordable 

smartphones, and the popularity of games like PUBG and Free Fire. 

● Market Size and Growth: The Indian e-sports industry was valued at USD 1.2 billion in 2019 and is 

expected to grow at a CAGR of 46% over the next five years, reaching USD 3 billion by 2025 (KPMG, 

2020). This growth is fuelled by a young, tech-savvy population and the increasing popularity of e-sports 

tournaments, both online and offline. 

● Job Creation and Revenue: The e-sports sector is generating new employment opportunities in game 

development, content creation, streaming, and event management. According to a report by RedSeer 

Consulting (2020), the e-sports industry could create over 100,000 jobs in India by 2025. Revenue from e-

sports is expected to reach USD 3 billion by 2025, driven by advertising, sponsorships, in-app purchases, 

and the sale of virtual goods. 

4. Long-Term Economic Benefits of Sports 

Sports offer long-term economic benefits that extend beyond immediate financial gains. These benefits 

include talent development, health improvements, social cohesion, and increased global recognition. 

4.1. Talent Development and Global Recognition 

India's success in sports on the international stage has led to increased global recognition and foreign 

investment in the sports sector. Indian athletes like P.V. Sindhu, Neeraj Chopra, and the Indian cricket team 

have achieved global success, attracting sponsorships and investments from international brands. 

● Sponsorship and Investments: The success of Indian athletes has led to lucrative endorsement deals 

and increased investment in sports. For instance, Neeraj Chopra, India's first Olympic gold medallists 

in athletics, signed a multi-crore endorsement deal with JSW Sports and several other brands after his 

historic win in the Tokyo 2020 Olympics (Forbes, 2020). These endorsements not only provide financial 

support to the athletes but also boost the sports economy by attracting more investments. 

● Talent Development Programs: The rise of Indian athletes has also led to the establishment of talent 

development programs and sports academies. These initiatives aim to identify and nurture young talent, 

providing them with the necessary training and resources to succeed at the international level. The Khelo 

India program, launched by the Government of India, is one such initiative that has invested over INR 
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1,500 crore (USD 200 million) in grassroots sports development since 2018 (Ministry of Youth Affairs 

and Sports, 2019). These programs contribute to the long-term development of sports in India and create 

a pipeline of talent for future success. 

4.2. Health and Productivity 

Sports contribute to public health, which in turn has long-term economic benefits. A healthy population 

is more productive and incurs lower healthcare costs, leading to a more sustainable economy. 

● Public Health Initiatives: The promotion of sports and physical activity through government initiatives 

like the Fit India Movement and Khelo India has the potential to improve the overall health of the 

population. Regular physical activity reduces the risk of chronic diseases, improves mental health, and 

enhances quality of life. According to a report by the World Health Organization (WHO, 2020), every 

dollar invested in physical activity generates a return of USD 3.20 in terms of healthcare savings and 

increased productivity. By promoting sports, India can reduce its healthcare burden and enhance the 

productivity of its workforce. 

● Economic Impact of Health Improvements: Improved public health leads to a more productive 

workforce, which contributes to economic growth. A healthier population has lower absenteeism rates, 

higher work efficiency, and increased participation in the labour market. The Ministry of Youth Affairs 

and Sports (2020) estimates that increased participation in sports could contribute an additional USD 2 

billion to India's GDP annually by improving public health and productivity. 

4.3. Social Cohesion and Community Development 

Sports play a vital role in promoting social cohesion and community development, which are essential 

for sustainable economic growth. By bringing people together, sports can help reduce social inequalities, 

promote inclusivity, and foster a sense of community. 

● Community Sports Programs: The development of community sports programs and local leagues not 

only creates jobs but also fosters social cohesion and community development. These programs provide 

opportunities for people from different backgrounds to come together, interact, and build social capital. 

According to a report by FICCI (2020), community sports programs in India have the potential to engage 

over 10 million people annually, contributing to social cohesion and reducing social disparities. 

● Economic Impact of Social Inclusion: Social cohesion and community development contribute to 

economic stability and growth by reducing social tensions and promoting inclusivity. Inclusive 

communities are more likely to experience economic growth, as they can leverage the skills and talents 

of all members of society. A report by the World Bank (2020) highlights that countries with higher 

levels of social cohesion experience higher economic growth rates, as social inclusion leads to increased 

economic participation and innovation. 

4.4. Increased Global Recognition 

India's growing prominence in global sports has led to increased global recognition, which has positive 

economic implications. 
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● Soft Power and Diplomacy: Success in sports enhances a country's soft power, allowing it to influence 

global affairs through cultural appeal rather than coercion. India's achievements in sports have boosted 

its global image, allowing it to engage in sports diplomacy and strengthen its international relations. The 

success of Indian athletes at events like the Olympics and World Championships has also led to 

increased interest in India as a destination for international sports events, attracting foreign investments 

and boosting tourism. 

● Attracting International Events: India's growing reputation as a capable host of international sporting 

events has led to an increase in the number of such events being held in the country. This not only boosts 

the economy through tourism and infrastructure development but also enhances India's global standing. 

The successful hosting of events like the FIFA U-17 World Cup and the ICC Cricket World Cup has 

positioned India as a key player in the global sports industry, attracting more opportunities for future 

events and collaborations. 

5. Policy Recommendations for Enhancing the Economic Impact of Sports in India 

To maximize the economic impact of sports in India, several policy recommendations can be considered. 

These recommendations focus on improving infrastructure, increasing investment, promoting grassroots 

development, and enhancing the global visibility of Indian sports. 

5.1. Infrastructure Development 

Investing in sports infrastructure is crucial for the long-term growth of sports in India. This includes the 

construction of state-of-the-art stadiums, training facilities, and sports complexes, as well as the 

maintenance and renovation of existing infrastructure. 

● Public-Private Partnerships: The government should encourage public-private partnerships (PPPs) to 

fund the development of sports infrastructure. PPPs can leverage private sector expertise and resources, 

while the government can provide land and regulatory support. The successful implementation of PPPs 

in the construction of stadiums for the IPL and ISL serves as a model for future infrastructure projects 

(PwC, 2019). 

● Regional Sports Hubs: Establishing regional sports hubs across the country can promote sports 

development at the grassroots level. These hubs can serve as centres of excellence, providing training 

facilities, coaching, and resources for athletes in different regions. The Ministry of Youth Affairs and 

Sports (2019) has already identified several cities for the development of such hubs, with an investment 

of over INR 1,000 crore (USD 130 million) planned for the next five years. 

5.2. Investment in Grassroots Development 

Grassroots sports development is essential for nurturing talent and ensuring the long-term success of 

Indian sports. 

● Khelo India Expansion: The Khelo India program should be expanded to cover more sports and 

regions, with increased funding for talent identification, training, and competition. The program has 

already made significant strides in promoting grassroots sports, but more can be done to reach 
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underrepresented areas and sports. An additional investment of INR 2,000 crore (USD 260 million) over 

the next five years could help achieve this goal (Ministry of Youth Affairs and Sports, 2020). 

● Sports Education in Schools: Incorporating sports education into the school curriculum is crucial for 

promoting physical activity and identifying talent at a young age. The government should work with 

educational institutions to develop sports programs that are accessible to all students, regardless of their 

socio-economic background. A report by UNESCO (2020) highlights that integrating sports into the 

school curriculum can lead to improved academic performance, better health outcomes, and increased 

social inclusion. 

5.3. Enhancing Global Visibility 

Promoting Indian sports on the global stage can attract foreign investments, increase tourism, and enhance 

India's soft power. 

● International Collaborations: The government should encourage collaborations between Indian sports 

organizations and international counterparts. These collaborations can include joint training programs, 

exchange visits, and the sharing of best practices. For example, the partnership between the Indian Super 

League and La Liga has helped improve the quality of football in India and attracted global attention 

(La Liga, 2019). 

● Hosting Major International Events: India should continue to bid for and host major international 

sporting events, such as the Olympics, Asian Games, and FIFA World Cup. Hosting such events not 

only boosts the economy through tourism and infrastructure development but also enhances India's 

global image. The hosting of the ICC Cricket World Cup in 2023, which may be generated approx. over 

USD 2.0 billion in economic activity. 

5.4. Promoting E-Sports 

E-sports is an emerging sector with significant economic potential, and India should capitalize on this 

growing industry. 

● Regulatory Framework: The government should develop a regulatory framework for e-sports that 

ensures fair competition, protects the rights of players, and promotes the growth of the industry. This 

framework should address issues such as player contracts, intellectual property rights, and the regulation 

of online gaming platforms. A well-regulated e-sports industry can attract investments, create jobs, and 

generate revenue through sponsorships, advertising, and in-app purchases (KPMG, 2019). 

● E-Sports Academies and Tournaments: To nurture talent and promote the growth of e-sports, the 

government should encourage the establishment of e-sports academies and support the organization of 

national and international tournaments. These initiatives can help identify and train future e-sports stars, 

while also providing a platform for players to showcase their skills. 

Conclusion 

The economic impact of sports in India is profound, with various sports contributing to revenue 

generation, job creation, infrastructure development, and global recognition. Cricket, football, kabaddi, and 
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badminton, among others, have become significant drivers of economic growth, while major sporting events 

like the Commonwealth Games and the IPL have further enhanced India's economic landscape. 

To maximize the economic benefits of sports, India must continue to invest in infrastructure, promote 

grassroots development, enhance global visibility, and capitalize on emerging sectors like e-sports. By 

implementing these strategies, India can ensure that sports remain a powerful engine for economic 

development and social progress in the years to come. 
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