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Abstract: Geography matters for stock markets. Stock market investors do not just have to be somewhere, but where they are in 

relation to other actors and institutions has an effect on their behaviour and performance. Hence, the geography of stock markets is 

crucial to the spatial distribution of trading activities. On another level, the evolution and structure of stock markets involves a 

complex interplay of politics, technology, economy and culture. Stock markets do not just reflect economy and society, they 

influence how economy and society work. This study focuses on region wise distribution of Indian investors on National Stock 

Exchange (NSE) for the financial year 2022. 
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I. INTRODUCTION 

The economic liberalization process undertaken by the Indian government during early 1990s has opened up new dimensions for 

Indian economy. The Indian capital market especially stock market has achieved new heights with the implementation of 

liberalized reforms. Since then the stock market has grown in leaps and bounds. With the increase in financial literacy the 

participation of investors has also increased. 

A person who purchases securities with the expectation of financial returns is known as an Individual investor. Purchase of 

securities by an individual for his or her own personal account rather than for an organization is known as retail investment. 

Typically, the retail investors trade in much smaller amounts than the institutional investors. A retail investor can buy securities 

directly from the companies issuing those (Through IPOs in Primary Capital Market) or can buy securities from the existing 

investors through the Depositories, i.e., the stock markets (Secondary Capital Market). 

For the purpose of the study the individual investors present throughout India have been divided into four zones namely East India, 

North India, South India and West India. East India includes Mizoram, Odisha, West Bengal, Assam, Manipur, Arunachal Pradesh, 

Tripura, Nagaland, Meghalaya, Sikkim, Chhattisgarh;  

West India includes Maharashtra, Gujarat, Madhya Pradesh, Daman & Diu, Goa, Dadra & Nagar Haveli; North India includes 

Bihar, Jharkhand, Uttar Pradesh, Uttarakhand, Haryana, Delhi, Punjab, Jammu & Kashmir, Himachal Pradesh, Chandigarh And 

Rajasthan; South India includes Telangana, Kerala, Andhra Pradesh, Tamil Nadu, Karnataka, Pondicherry, Lakshadweep And 

Andaman & Nicobar. 

II. OBJECTIVES OF THE STUDY 

a) To know the region wise distribution of new investors 

b) To know the top districts from where the new investors are registered 

c) To analyze the individual investor turnover in the cash market of NSE 
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III. SOURCE OF DATA 

Secondary data has been used for the analysis, and for the analysis of investor turnover are collected through monthly and annual 

reports of national stock exchange, websites, journals, and books. 

IV. SPATIAL DISTRIBUTION STUDY 

1. Region-wise distribution of new investors registered 

 
Source: NSE EPR 

a) Monthly investor registrations drop further in March 2022, though FY22 records highest registrations ever. 

b) New investor registrations have fallen consistently since November 2021, falling a further 7% Month on Month to 1.47 

million in March 2022.  

c) All regions reported the trend of falling registrations. Nonetheless, total new registrations in FY2021- 22 overall stood at a 

record 19.3 million.  

d) The sharp increase in the last fiscal can be attributed to stellar performance of equities as an asset class as well as IPOs of 

new-age companies leading to rising interest in equities from new and young investors, with the interest normalizing in 

the last quarter of the fiscal year. 

 

2. Regional distribution of new investor registrations in March2021 v/s March 2022 

 
Source: NSE EPR 

a) The Northern and Western regions have remained the front runners in terms of total registrations, accounting for 68.3% 

and 67.6% of all new registrations in March 2022 and FY2021-22 respectively.  

b) Northern India accounted for approximately 38% of total investor registrations in March 2022, nearly 5.5pp (percentage 

points) more than in March 2021.  

c) The Western Region came in second, accounting for 30% of new investor registrations in February 2022 v/s 33% in 

March 2021.  

d) The Eastern region's share has remained stable over the last year, at 13%. The Southern region has seen its share, on the 

other hand, drop from 21% in March 2021 to 19% in March 2022. 

 

http://www.jetir.org/


© 2022 JETIR June 2022, Volume 9, Issue 6                                                                www.jetir.org (ISSN-2349-5162) 

JETIR2206708 Journal of Emerging Technologies and Innovative Research (JETIR) www.jetir.org h52 
 

3. New investors registered in top 10 districts 

 
Source: NSE EPR 

a) New investor registrations (in ‘000) continue to get concentrated in a few districts, as shown in the chart above. 

b) Delhi and Mumbai together accounted for 173000 new investors, with their individual shares marginally lower at 6.5% 

and 5.3% respectively in March 2022.  

c) Pune ranked third with a 1.8% share, followed by Bangalore (1.5%) and Ahmedabad (1.2%) stable at its 5th place.  

4. Region-wise distribution of individual investor turnover in the cash market 

 
Source: NSE EPR 

a) In terms of retail turnover, the Western and Northern regions continued to lead in March 2022. 

b) Over the last two fiscal years, the distributional pattern of retail investors has remained fairly consistent. The Western and 

Northern regions contributed 36.1% and 30.4% of total individual investor turnover, respectively, in March 2022, which 

is significantly higher than the other two regions.  

c) The southern region had 24.4% of total individual investor turnover, while the eastern region had 9.1%, slight 

improvements in their shares on a month-on-month basis. The distributional pattern remained consistent in terms of the 

number of individual investors as well.  

d) While the West region accounts for 38.1% of number of individual investors in March 2022, the Northern region 

remained the second largest contributor at 32.8%. After witnessing a fall in the previous month, the Southern and Eastern 

regions witnessed slight increase in their share at 19.3% and 9.8% respectively, of all individual investors who traded in 

March 2022. 
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5.  Top 10 districts based on Cash turnover of individual investors 

 

Source: NSE EPR 

a) Individual investors' total turnover and trade volume remained concentrated in a few districts over the last fiscal year, as 

illustrated in the chart above. 

b) In March 2022, the top ten districts contributed 44.4% of total cash market turnover. 

c) Mumbai and Delhi lead, their shares at 13.1% and 10.5% of total turnover over the month, respectively. 

 

V. CONCLUSION 

A long standing finance and growth literature has argued for the case of a well developed stock market with broad participation as 

one of the channels of ushering economic growth. However, low stock market participation from few regions has been a long 

standing puzzle especially for a fast growing developing country like India with a high savings rate. What explains this skewed 

distribution in number of investors across states? Urbanization and per capita Gross State Domestic Product GSDP seem to be 

bigger drivers for interest in stock markets than literacy. The lowest penetration seems to be in areas far away from the main stock 

exchanges in Mumbai. This is an interesting takeaway in an era of electronic trading. Nobody has to be present in the trading ring 

to buy or sell shares anymore. Investors can get information through television and the internet. Yet, geographical distance still 

seems to play a role. It is obvious that factors like per capita income, urbanization etc. are not in the control of India’s stock market 

authorities. However, the regulator has had some success in pushing mutual funds in smaller cities and districts through the use of 

higher incentives. Whether this success can be replicated in direct equities may be worth a study for future researchers. 
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