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ABSTRACT 

Investment management with security analysis is a process used by investors and portfolio managers to make 

informed investment decisions. The goal is to identify undervalued securities and select a portfolio that balances 

risk and return. Security analysis involves analyzing financial statements, economic indicators, and market trends 

to determine the intrinsic value of a security. The investment management process involves several steps. First, 

the investor or portfolio manager must determine the investment objective and risk tolerance of the client or fund. 

Next, they must perform a security analysis to identify securities that are undervalued or have strong growth 

potential. The portfolio is then constructed to balance risk and return, taking into account diversification and asset 

allocation. To be successful in investment management with security analysis, investors and portfolio managers 

must have a deep understanding of financial markets and economic indicators. They must also have a solid 

understanding of the companies they are investing in and the industries they operate in. In addition, they must be 

able to analyze financial statements and market data to identify trends and opportunities. 

INTRODUCTION 

Investment management refers to the professional management of financial assets, such as stocks, bonds, and real 

estate, on behalf of individuals, corporations, and institutions. The goal of investment management is to maximize 

returns for clients while minimizing risks and expenses. 

There are a number of different types of investment management services that may be offered by financial 

professionals, including: 

Portfolio management: This involves the creation and management of a diversified investment portfolio tailored 

to meet the specific needs and goals of individual clients. 

Asset allocation: This refers to the process of determining how to allocate investments across different asset 

classes, such as stocks, bonds, and cash, based on the client's investment objectives, risk tolerance, and time 

horizon. 

http://www.jetir.org/


© 2022 JETIR November 2022, Volume 9, Issue 11                                                        www.jetir.org (ISSN-2349-5162) 

JETIR2211652 Journal of Emerging Technologies and Innovative Research (JETIR) www.jetir.org g128 
 

Risk management: This involves identifying and managing risks associated with specific investments or the 

overall investment portfolio, in order to minimize losses and maximize returns. 

Financial planning: This involves developing a comprehensive financial plan that takes into account the client's 

goals, income, expenses, and other financial factors. 

Investment management services may be provided by financial advisors, investment managers, or other 

professionals who specialize in managing financial assets. They typically charge a fee for their services, which 

may be based on a percentage of assets under management, a flat fee, or a combination of both. 

Overall, investment management is an important part of the financial industry, providing individuals and 

institutions with professional guidance and expertise in managing their financial assets and achieving their long-

term financial goals. 

Investment is the use of money with the goal of making more money or making the money grow in value. 

The most important thing about an investment is that you have to "wait" for a return. It means committing 

resources that have been saved or put away from immediate use in the hope that they will be useful in the future. 

It doesn't seem like the word "investment" is as simple as it has been made out to be. Financial experts and 

economists have put investments into even more groups. It has also been mixed up with the word "speculation" a 

lot. In the next section, we'll talk about how investment is related to or different from the financial and economic 

sensex, as well as how speculation is different from investment. But it must be made clear that investing requires 

a long-term commitment.  

SECURITY ANALYSIS 

A security analyst examines securities, which are marketable forms of capital. There are a few common ways to 

categorise these instruments: debt securities, equity securities, and hybrids of the two. Securities include credit 

derivatives that can be traded. Contracts for the future delivery of commodities are not considered securities. The 

performance of these assets is not tied to the actions or decisions of any outside entity, setting them apart from 

securities. Yet, options on such contracts are classified as securities because their fulfilment is now contingent on 

the actions of a third party. The language of the Supreme Court of the United States' decision in SEC v. W. J. 

Howey Co. defines securities and non-securities. Fundamental analysis, which looks at financial statements and 

other basic business characteristics, and technical analysis, which looks at price patterns and momentum, are the 

two main categories of security analysis. Indicators from both fields may be used in quantitative analysis. 

Types of securities 

1. Shares - The term "share" refers to a type of equity security. They represent a stake in the capital of the firm 

that issued the shares, and their owner is a shareholder in that company. The shareholder gains voting rights in 

the corporation as a result of purchasing shares. Investors may receive dividend payments from the latter if its 

operations generate a profit. In a meeting of stockholders called a "General Meeting of Shareholders," the 

shareholders vote on the dividend amount. 
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2. Bonds - A bond is a security for a debt. When you buy a bond, you don't have a say in how the company makes 

decisions, but you do have the right to get your money back, plus interest. There are different ways to pay back 

the loan. For example, the companies can decide to pay back the loan in annual installments or when the bonds 

mature. Interest can be paid back in a fixed amount or in a variable amount (inflation rate or foreign currency). 

The interest is paid once a year or once every six months (on the coupon maturity date). 

3. Open-end funds - An open-end fund is a group of securities and other investments that are chosen and managed 

by a professional fund management company. Since the fund doesn't have a set amount of capital and is instead 

"open-ended," it grows as new investors join and put money into it. Open-end funds can invest in both domestic 

and foreign securities, like stocks, bonds, and other types of investments. Depending on the fund's portfolio, its 

risk and returns change. 

4. Trading in open-end funds - Most open-end funds don't trade on exchanges, and there aren't many places in the 

world where you can buy shares of open-end funds. However, there are a few places where you can. Most of the 

time, open-end funds are bought through companies that manage funds. Investors can put money into the fund 

through the mail or by setting up a standing order. There is a fee for each new purchase and a fee for selling their 

fund units. The other option is to buy through a brokerage firm. Investors don't have to pay any fees to buy or sell 

open-end fund shares on an exchange; they only have to pay broker's fees. 

NEED FOR THE STUDY 

In-depth knowledge of the investment and its uses was the primary motivation for this study. Knowing the history, 

development, and potential of the investments made is helpful. 

This project study was carried out in order to ascertain the investments made, which would in turn aid in 

comprehending the benefits of investments to the investors. 

This research is an outcome of a case study of concept of the true for the investment analysis as a whole. Resources 

available to the country any year can be invested to produce goods and services over the next several years. If we 

accept the need to apply a time valuation of money flows accruing in the future then we do not have to look any 

further than the principles of compound growth (or compound interest) for satisfactory arithmetical approach. We 

measure time in discrete units such as, years, months, weeks in both directions from the present that is in past and 

future. When we compound the growth of population, demand or accrued interest in a savings account, we are 

looking to future growth and projecting forward the present when we discount we are looking at the present value 

(or worth) of the future. To find the relevance of the experience of the financial analysts for significantly and 

effectively in developing investment risk reduction and adaptation strategies, it is briefly discussed that if we can 

expect to receive a sum of money seven years ahead and wish to value this is in terms of a present value, we 

reduce or discount the future valuation by some measure orate which reflects our preference for money now rather 

than later.  
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Investment Industry in India. 

India has a thriving investment industry, with a variety of options available for investors looking to grow their 

wealth. Here are some of the key aspects of the investment industry in India: 

Stock Market: The Securities and Exchange Board of India oversees the Indian stock market, which is one of 

the largest in Asia (SEBI). The National Stock Exchange (NSE) and the Bombay Stock Exchange are the country's 

two primary stock markets (BSE). 

Mutual Funds: Mutual funds are popular investment options in India, and are managed by professional fund 

managers. There are a variety of mutual funds available in India, including equity funds, debt funds, and hybrid 

funds. 

Fixed Deposits: Fixed deposits are a popular investment option in India, particularly among risk-averse investors. 

Banks offer fixed deposits with varying tenures and interest rates. 

Real Estate: Real estate is a popular investment option in India, particularly among high net worth individuals. 

Property prices in major cities have risen significantly over the past decade, making real estate a potentially 

lucrative investment option. 

Gold: Gold is considered a safe haven investment in India, and is particularly popular during times of economic 

uncertainty. Indians have a strong cultural affinity for gold, and it is often bought for weddings and other special 

occasions. 

Government Bonds: The Indian government issues bonds as a means of raising funds, and these bonds are 

popular among risk-averse investors. The interest rates on government bonds are generally lower than other 

investment options, but they are considered a safe investment. 

Overall, the investment industry in India offers a range of options for investors with varying risk profiles and 

investment goals. It is important for investors to do their research and seek professional advice before investing 

in any particular asset class. 

Types of Investments Available to the Investor. 

There are several types of investments available to investors, each with its own characteristics and potential 

returns. Here are some of the main types of investments available: 

Stocks: Stocks are ownership shares in a company and are traded on stock exchanges. They offer the potential 

for high returns, but also come with higher risk. Stocks are one of the most popular investment options in the 

world of investment management. Stocks represent ownership shares in a company and are traded on stock 

exchanges. When investors buy stocks, they become partial owners of the company and can potentially benefit 

from the company's growth and profitability. Investment managers use a variety of strategies to invest in stocks, 

with the goal of generating attractive returns for their clients. 

Bonds: Bonds are a type of fixed-interest financial security issued by a company or government. They carry less 

of a reputation for danger than stocks, but their returns are also smaller. Bond investment management requires 
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expertise in macroeconomic trends, credit analysis, and interest rate movements. Investment managers must also 

be skilled in portfolio construction, risk management, and asset allocation. By carefully selecting individual bonds 

or constructing a well-diversified portfolio of bonds, investment managers aim to generate attractive returns for 

their clients while managing risk. 

Mutual funds: Mutual funds are pools of capital from several participants that invest collectively in securities 

such as stocks and bonds. They are diversified and easy to access because they are administered by experts. 

Mutual fund investment management requires expertise in financial analysis, market trends, and portfolio 

construction. Investment managers must also be skilled in risk management and asset allocation. By carefully 

selecting individual securities or constructing a well-diversified portfolio of securities, mutual fund managers aim 

to generate attractive returns for their clients while managing risk. Additionally, mutual funds offer a convenient 

way for investors to gain exposure to a diversified portfolio of securities without having to invest directly in 

individual securities. 

Exchange-traded funds (ETFs): Exchange-Traded Funds (ETFs) are similar to mutual funds, but they are 

exchanged on stock markets like stocks. Diversification, ease of use, and reduced costs when compared to mutual 

funds are all advantages. In the realm of financial management, exchange-traded funds (ETFs) are also quite 

common. Exchange-Traded Funds (ETFs) are investments with comparable characteristics to mutual funds, but 

they are exchanged on stock markets just like individual equities. When compared to mutual funds, ETFs have a 

number of advantages, including cheaper costs, more freedom of choice, and instantaneous pricing. 

Real estate: Real estate investments include direct ownership of property or investing in real estate investment 

trusts (REITs), which are companies that own and manage income-generating real estate properties. Real estate 

is a popular investment option in the world of investment management. Real estate investments can take many 

forms, including direct ownership of property, real estate investment trusts (REITs), or other real estate funds. 

Real estate investments can offer several advantages, including potential for appreciation, steady income streams, 

and diversification. 

Commodities: Commodities include physical assets such as gold, silver, oil, and agricultural products. They offer 

diversification and potential inflation protection. Commodities are a popular investment option in the world of 

investment management. Commodities are physical assets such as gold, silver, oil, and agricultural products. 

Commodities investments can offer several advantages, including potential for appreciation, protection against 

inflation, and diversification. 

Alternative investments: Alternative investments include hedge funds, private equity, venture capital, and other 

non-traditional investments. They offer higher potential returns but also come with higher risks and are generally 

only available to accredited investors. 

It's important to note that each investment type has its own unique characteristics, risks, and potential returns. It's 

essential to carefully consider your investment goals, risk tolerance, and investment horizon before choosing a 

particular investment option. Additionally, seeking professional advice can help you make informed investment 

decisions. 
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SCOPE OF THE STUDY 

Employing professional fund managers, conducting research (on both individual assets and asset classes), trading, 

settling, marketing, conducting internal audits, and preparing reports for clients are all essential parts of the 

investing company. Most of the major financial fund managers are quite complicated organisations, which is to 

be expected. It takes a large team to run a financial institution, and that team includes many different roles. For 

example, there are front-line employees (such as marketers) and back-line employees (such as fund managers) 

who deal directly with customers, but there are also compliance staff (who ensure conformity with legislative and 

regulatory constraints), internal auditors (who examine internal systems and controls), financial controllers (who 

account for the institutions' own money and costs), computer experts, and "back office" employees (to track and 

record transactions and fund valuations for up to thousands of clients per institution). 

The purpose of this investigation is to analyse the potential losses and gains of investing in a small number of 

equities. Corporate stocks from a variety of industries, including but not limited to infrastructure, pharmaceuticals, 

automobiles, power, the public sector, and energy, etc., are the focus of this research. 

FUNDAMENTAL PRINCIPLES OF INVESTMENT STRATEGY 

There are several fundamental principles of investment strategy that are important for investors to consider when 

making investment decisions. Here are some of the key principles: 

Diversification: Diversification is the practice of spreading investments across different asset classes, such as 

stocks, bonds, and real estate, to reduce risk. By diversifying, investors can reduce the impact of individual asset 

class performance on their overall portfolio. 

Risk and Return: The principle of risk and return states that investments with higher potential returns typically 

come with higher risk. Investors must balance the potential for higher returns with the risk of losing money. 

Time Horizon: The time horizon of an investment refers to the length of time an investor plans to hold the 

investment. Investments with longer time horizons typically have more potential for growth, but also come with 

higher risk. 

Asset Allocation: Asset allocation is the process through which an investor's portfolio is divided across various 

asset classes including stocks, bonds, and cash in accordance with their investing goals, risk tolerance, and time 

horizon. The allocation of assets is a crucial part of every portfolio. 

Market Timing: Market timing involves trying to predict market movements and making investment decisions 

based on those predictions. Market timing can be risky and is difficult to do consistently. 

Cost Management: Cost management involves minimizing investment costs, such as fees and taxes, to maximize 

returns. Minimizing investment costs can significantly impact investment returns over the long term. 
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Professional Advice: Seeking professional advice from a financial advisor or investment manager can help 

investors make informed investment decisions based on their individual circumstances and goals. 

These principles of investment strategy are important for investors to consider when making investment decisions. 

By carefully balancing risk and return, diversifying investments, and managing costs, investors can build a well-

constructed portfolio that aligns with their investment objectives and helps them achieve their financial goals. 

Security analysis with investment management 

Security analysis is an important aspect of investment management in India, and involves the evaluation of 

securities, such as stocks and bonds, to determine their investment potential. The goal of security analysis is to 

identify securities that are undervalued or overvalued relative to their intrinsic value. 

Here are some of the common strategies used in security analysis in India: 

Fundamental Analysis: Fundamental analysis involves analyzing a company's financial statements, management 

team, industry trends, and macroeconomic factors to identify undervalued or overvalued securities. Fundamental 

analysis can be used for both stocks and bonds. 

Technical Analysis: Technical analysis involves analyzing past price and volume data to identify patterns and 

trends that can help predict future price movements. Technical analysis is primarily used for stocks. 

Quantitative Analysis: Quantitative analysis involves using mathematical models and statistical techniques to 

analyze securities. Quantitative analysis can be used for both stocks and bonds. 

Risk Management: Risk management involves identifying and managing risk associated with investment in 

securities. Risk management can be achieved through diversification, asset allocation, and hedging strategies. 

Asset Allocation: Asset allocation involves dividing a portfolio among different asset classes, such as stocks, 

bonds, and cash, based on an investor's investment objectives, risk tolerance, and time horizon. Asset allocation 

is a key component of portfolio construction and risk management. 

Active Management: Active management involves analyzing market trends and company fundamentals to 

identify attractive investment opportunities. Active management can be used for both stocks and bonds. 

Security analysis is an important tool for investment managers in India, and is used to identify attractive 

investment opportunities while managing risk. By carefully analyzing securities using fundamental, technical, or 

quantitative analysis, investment managers can build well-constructed portfolios that align with their clients' 

investment objectives and help them achieve their financial goals. Additionally, asset allocation and risk 

management strategies can help investors manage risk and optimize returns over the long term. 

Recommendations for Investment Management 

Here are some suggestions and recommendations for investment management: 
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Define clear investment objectives: Before investing, it is essential to define clear investment objectives that align 

with your financial goals, risk tolerance, and time horizon. This will help you determine the appropriate asset 

allocation and investment strategy. 

Conduct thorough research: It is essential to conduct thorough research before making investment decisions. 

This includes analysing financial statements, economic indicators, market trends, and other relevant data to 

identify investment opportunities. 

Diversify your portfolio: Diversification is a critical element of investment management. By spreading your 

investments across different asset classes, sectors, and geographies, you can reduce your exposure to risk and 

potentially increase your returns. 

Monitor your portfolio: It is important to monitor your portfolio regularly to ensure that it continues to align 

with your investment objectives and risk tolerance. This involves reviewing your investments, making 

adjustments as needed, and rebalancing your portfolio periodically. 

Consider working with a professional: If you lack the time, knowledge, or expertise to manage your investments 

effectively, consider working with a professional investment manager. They can help you to develop an 

investment strategy, select appropriate investments, and monitor your portfolio. 

Stay disciplined: Investment management requires discipline and patience. Avoid making impulsive decisions 

based on short-term market fluctuations and stick to your long-term investment plan. 

By following these suggestions and recommendations, you can effectively manage your investments and achieve 

your financial goals over the long term. 

Conclusion 

In conclusion, investment management with security analysis is a critical process for investors and portfolio 

managers seeking to make informed investment decisions. The process involves identifying undervalued 

securities and constructing a portfolio that balances risk and return. This requires a deep understanding of financial 

markets, economic indicators, and the companies and industries in which they invest. 

Successful investment management with security analysis also requires a disciplined and systematic approach, 

with constant monitoring and adjustment of portfolios as market conditions change. By following these principles, 

investors can achieve their financial goals while minimizing risk. 

Ultimately, investment management with security analysis is a complex and challenging endeavor, but one that 

can lead to significant rewards for those who are willing to put in the time and effort required to do it well. With 

a solid understanding of the principles involved and a commitment to ongoing analysis and management, investors 

can make informed decisions that will help them to achieve their long-term financial goals. 

Investment management with security analysis is a complex process that requires a disciplined and systematic 

approach. Investors and portfolio managers must constantly monitor the performance of their portfolios and adjust 
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their strategies as market conditions change. With proper analysis and management, investors can achieve their 

financial goals while minimizing risk. 
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