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INTRODUCTION 
 

A chit fund is a form of collective savings scheme and vital investment in which certain group of low and middle 

level income investors agree to contribute fixed money to a common pool of funds at regular intervals. One 

member every month is selected from the group is chosen by lottery or other means to receive the entire pool of 
funds for that period.  It is a bidding process and it also like auction all the members take part in the auction and 

bid for the money. 
 

Chit Funds rotates to every one every month so that the members can take chit at a fixed amount and bid for better 

option.   Chit funds are village and rural based savings and investment among the people. 
 

WORKING OF CHIT FUND INVESTMENT 

 

Chit fund scheme involves with a process by which, a number of individuals make contributions towards the 

common pool of funds fixed by the person who is running the chit.  Chit value is paid in installment at regular 
intervals for a period equal to the total number of investors or members. A person is selected among the group of 

investors chosen through an auction or a lucky draw system, receives the money collected.  

Through an auction allotment system, an individual who agrees to receive this lowest amount  gets the money. It is 

known as a reverse auction system. The sum which is forgone by a winner is distributed equally among the other 

bidders post subtracting a Chit Headman charges and commission. An amount that each bidder receives is termed 
a dividend. 

A winning bidder will continue to invest even after agreeing to claim the sum. A chit fund starts at a pre-specified 
date.  Members keep their monthly installments in the pot. After that, an open auction takes place, permitting 

subscribers to bid for the value.  A member who is ready to get the lowest amount is a winner. He/she receives the 
chit fund in that month.  

 

 

 

http://www.jetir.org/


© 2024 JETIR January 2024, Volume 11, Issue 1                                                                www.jetir.org (ISSN-2349-5162) 

 

JETIR2401262 Journal of Emerging Technologies and Innovative Research (JETIR) www.jetir.org c584 
 

Features and Importance of Chit Fund Investment 

 
The following are the major features of chit funds investment and it is very important to understand 

 Deposits from all the members lead to the accumulation of a lump sum amount. 

 They serve as a means of financial assistance for lower-income households.  

 These funds offer you a lower interest rate than moneylenders. 

 It involves with a predefined value and duration. 

 Chit funds work as micro-finance mode of investment  

 Chit funds are a combination of savings and credit schemes.  

 

Types of Chit Funds 

 

Organised Chit Funds 

 
The organised chit funds are those chit funds which are functioning in an organised way and they get registration 

from RBI other chit funds are unregistered chit funds 

 

Statement of the Problem 

 
The study deals with the preference of the small and medium scale Investors for selecting the Gokulam chit funds 

in Chennai.  This study will analyse the reasons for the small scale investors to select this type chit funds, Chennai.  

This study will explain the preference of the low level and middle level investors in investment through Gokulam 
chit fund investment in Chennai city 
 
 

Objective of the Study 
 

1) To examine the important features of Chit fund Investments 

2) To examine the various reasons and satisfactory level for selecting the Gokulam chits for Investments 

among the small and middle level investors 
 

Research Methodology 
 

This Study is based upon the opinion give the by the  100 respondents who are preferring the  investment in chit 

funds.  This study is based upon the data collected from the respondents who are the subscribers of Gokulam chits 
fund schemes in Chennai city. 
 

The Primary data was collected from the investors who have joined Chit with Gokulam Chits Chennai  

 

GOKULAM CHITS  

Sree Gokulam Chits is one of the most popular chitfund company in Chennai which is having a track record of 55 

years of experience in chit fund investment.  The company has many branches all over Tamil Nadu, Kerala.  The 

company has 6000 employees working towards its objectives.  The company has different schemes of chit funds 

for salaried class of people and small and medium scale business people.  This company has a good track record of 

chit fund investment operation for the past 55 years. This is a private limited finance company registered under 

Indian companies Act, 1956.  The company has more than one lakh customers all over its branches. 

 

 

http://www.jetir.org/


© 2024 JETIR January 2024, Volume 11, Issue 1                                                                www.jetir.org (ISSN-2349-5162) 

 

JETIR2401262 Journal of Emerging Technologies and Innovative Research (JETIR) www.jetir.org c585 
 

Factors for preferring Gokulam chits by the Investors 

1) Long term survival in chit fund investment business 

2) Proper license from Reserve Bank of India 

3) Attractive schemes and Return for investment 

4) Safe and high yielding investment schemes 

5) High liquidity and market trusted chit fund company 

Chit Fund Scheme of Gokulam chits 

According to this scheme, a customer joins a chit fund for a fixed duration by paying fixed amount of investment 

monthly and every month the chit is added with bonus.  At the end of the chit fund duration the customer gets 

money with profit.  Normally all the customers are allowed to take the chit fund amount under a bid process to 

satisfy their financial needs. 

DATA ANALYSIS AND INTERPRETATION 

 

 Testing of Hypothesis  
 

1) To test whether there is any relationship between nature of respondents and chit fund investment 

2) Ho: There is no significant relationship between nature of respondents and  chit fund investment 

Table No.1 

 

 
S.No  Monetary Factors No. of Respondents Percentage 

1. Salary 35 35 

2. Business 34 34 

3. House wife 31 31 

 Total 100 100 

        
                                                              Source: Primary Data 

Inference 
 

From the above table no.1 the calculated value of chi square is 18.14 which are greater than the table 

value 3.841 at 1 d.f and 5% level of significance and thus the null hypothesis is rejected. Hence, there is 

influence of nature of investors upon chit fund investment. It is clearly understood that salaried people are 

main investors in chit fund 

 

To test whether there is any relationship between education of the respondents and employee retention.  

Ho: Educational Qualification has no significant relationship with educational qualification of investors 

and chit fund investment.   
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H1: Educational Qualification has significant relationship with educational qualification of investors and 

chit fund investment.   

  

The following table no.2 shows the responses from the respondents. 

                                                             Table No.2 

Qualification of the Respondents 

S.No  Qualification  No. of Respondents Percentage 

1. School Education 47 47 

2. Under Graduate 32 32 

3. Graduate 21 21 

 Total 100 100 

          Source: Primary Data 

Inference 

The calculated value of chi square is 0.755 is smaller than the table value 5.991 at 2 d.f and 5% level of 

significance and thus the null hypothesis is accepted. Hence, educational qualification of the employees 

has no significant relationship with the preference of chit fund investment. The majority of the 

respondents belong to school level preferring chit fund investment. 

 

 

  

Findings of the Research 

 

1) There is significant relationship between the nature of respondents and chit fund investment 

2) There is significant relationship between the educational qualification of the respondents 

and chit fund investment 

3) Most of the small investors believe that chit fund investment is simple and safe and reliable 

4) Most of the small business man prefer chit fund for their business rotation  

5) Many of the salary class investors prefer chit fund investment for their emergency financial 

needs 
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Suggestions 

Therefore chit fund investment can be extended to qualified investors through proper advertisement.  Many of the 

investors belong to salary class then business people should be target through several schemes under chit fund 

investment. 

 

Conclusion 

Thus the chit fund investment under Gokulam chit fund is mostly preferred by all types of small investors 

belonging to salary class, business class etc.  Gokulam chit fund being a popular and very well establish organized 

chit fund company play an important role in chit fund investment.  Most of the investors rely upon this chit fund 

and invest their money. 
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