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Abstract: 

Panchayatraj is a system of local governance in India that aims to promote democratic 

participation at the grassroots level. It refers to the system of gram sabhas that traditionally 

existed in rural India. It was constitutionalized in 1992 through the 73rd Constitutional 

Amendment Act. As a result, the concept of Panchayat Raj system can be viewed from various 

perspectives. From a political, social and economic perspective, as per Schedule 11 to the then 

Constitution, the Panchayat Raj system was enshrined as a means of democratic decentralization 

and grassroots political participation. Today it is providing opportunities for local communities to 

have a say in decision-making processes and take ownership of their own development. A major 

political benefit of the Panchayat Raj system is that it allows people to elect their representatives 

and participate in decision-making processes and today's major socio-economic benefits are that 

it helps promote rural development. And by devolving power to the local level, the system is 

enabling local communities to take ownership of their own development needs and work together 

to address them. As a result, today is providing access to basic services such as health, education 

and sanitation, as well as promoting sustainable rural livelihoods. 
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Introduction: 

The Panchayatraj system in India is a three-tier system consisting of Gram Panchayats 

(village level), Panchayat Samitis (block level), and Zilla Parishads (district level). 

 

Village Level: 

The Gram Sabha (every citizen living in the village) elects the Gram Panchayats (Board of 

Elected Representatives) to govern the village. Gram Panchayat is elected for five years. 
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Gram Panchayats: 

A gram panchayat is the smallest unit of the panchayat raj system and functions as a body 

of local self-government in rural areas. And village development, Poverty alleviation 

programmes, maintenance of records (births/deaths/marriages); Issues certificates 

(caste/income/residence), revenue collection (imposed by state government), organizing social 

work, disaster management, management/relief/rehabilitation), community development 

(participation, promoting social harmony, providing services). 

Evolution of Panchayat Raj System: 

The Panchayat Raj system has seen several changes since its inception in the 1950s. The 

system has evolved over time with the introduction of new laws, amendments and policies. 

Balwant Roy Mehta Committee (1957):  

The Committee recommended the establishment of a three-tier Panchayat Raj system 

comprising Gram Panchayats, Panchayat Committees and Zilla Parishads. 

Ashok Mehta Committee (1977):  

The Committee recommended the establishment of a two-tier Panchayat Raj system 

comprising Gram Panchayat and Zilla Parishads. 

Constitutional Amendment (73rd Amendment) Act, 1992:  

This amendment gave constitutional status to the Panchayat Raj system and added a new 

Part I to the Constitution containing provisions dealing with Panchayats. It provided for a three-

tier panchayat system - gram panchayats, panchayat committees and it also provided for 

reservation of seats for women and scheduled castes and tribes. 

 

Constitutional Amendment (74th Amendment) Act, 1992:  

This amendment provided for a similar system of local self-government for urban areas 

known as Nagar Palikas or Municipalities. Amendment to the Panchayat Raj Act: Several 

amendments have been made to the Panchayat Raj Act, including the provision for the 

establishment of State Finance Commissions to decide the allocation of resources to the 

Panchayats. This amendment mandated the establishment of three tier Panchayat Raj 

institutions. The amendment devolved several powers and functions to Panchayat Raj bodies 

including local planning, social justice and economic development. 

Some see the Panchayat Raj system as a positive development. It has brought governance 

closer to the people and empowered local communities to participate in decision-making 
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processes. He believes the system has helped improve the delivery of basic services. Notably, it 

promotes social justice and creates opportunities for grassroots economic empowerment. Helped 

nevertheless, some point to challenges such as corruption, nepotism and dominance of local 

elites in decision-making processes. They argue that the system is ineffective in addressing 

deep-rooted social and economic inequalities. Also, there is a need for greater accountability and 

transparency in the functioning of the system. A political advantage of the current panchayatraj 

system is that it helps reduce corruption and improve accountability. By devolving power to the 

local level, the system is helping to prevent corruption and abuse of power by high-level 

officials. Furthermore, the socio-economic benefit of the panchayatraj system is that it is helping 

to address long-standing social and economic inequalities, by promoting social justice and 

giving marginalized communities a greater voice in decision-making processes. It is helping to 

promote greater social cohesion and inclusion and reduce social tensions and conflicts. 
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