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Abstract: GAIL establishes itself as a leading financial player in the Indian energy industry, showcasing 

remarkable performance in terms of revenue expansion, liquidity, and leverage. This strong performance 

exceeds that of other companies in the same industry. In addition, GAIL prioritises regulatory compliance by 

strictly complying to rigorous standards established by ICAI, MoF, and PNGRB. The dedication to 

transparency and conformity to the law preserves the trust of stakeholders and guarantees ethical financial 

activities. Nevertheless, although the industry consistently generates money, as indicated by an ANOVA 

analysis, GAIL still has potential for enhancement. By implementing cost optimisation strategies, improving 

operational efficiency, and pursuing strategic revenue diversification projects, the company can boost its 

financial health by increasing profitability ratios such as ROE and ROCE. Furthermore, GAIL can enhance its 

competitive advantage by strengthening its financial reporting transparency. Improving the transparency of 

information related to how income is recognised, long-term contracts, and regulatory compliance measures 

would instill higher levels of trust and assurance among investors and stakeholders. By executing these 

strategic measures, GAIL can establish its dominance as a financial frontrunner in the Indian energy sector 

and initiate a path of enduring expansion. 
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1. INTRODUCTION : 

1.1 Financial Reporting Practices of Public Sector Units: 

Public Sector Units (PSUs) play a fundamental role in the economy by providing essential goods and services, 

contributing to employment, and supporting socio-economic development. Given their significance, 

transparency and accountability in financial reporting are paramount to ensure efficient resource allocation, 

stakeholder confidence, and effective governance. This note provides a detailed overview of financial 

reporting practices adopted by PSUs, highlighting key aspects, challenges, and potential areas for 

improvement. 
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1.1.1 Key Elements of Financial Reporting Practices: 

i.Regulatory Framework: Financial reporting practices of PSUs are governed by regulatory frameworks 

established by statutory bodies such as the Securities and Exchange Board of India (SEBI), the Ministry of 

Corporate Affairs (MCA), and the Comptroller and Auditor General (CAG). These frameworks prescribe 

standards, formats, and timelines for the preparation and disclosure of financial statements. 

ii.Adoption of Accounting Standards: PSUs are required to adhere to Generally Accepted Accounting Principles 

(GAAP) or Indian Accounting Standards (Ind AS) prescribed by the Institute of Chartered Accountants of 

India (ICAI) for the preparation of their financial statements. Adherence to these criteria guarantees 

uniformity, the capacity to make comparisons, and clarity in the disclosure of financial performance.  

iii.Requirements for disclosure Public sector undertakings (PSUs) are required by law to present detailed and 

thorough information in their financial statements. This includes disclosing their accounting policies, 

transactions with linked parties, potential liabilities, and other important financial and non-financial topics. 

Improved disclosures enable stakeholders to make well-informed decisions and encourage accountability.  

iv.Ensuring the autonomy and supervision of auditors The financial accounts of Public Sector Undertakings 

(PSUs) undergo independent auditing by competent external auditors who are nominated by shareholders or 

regulatory agencies. The audit process guarantees the dependability and precision of financial information, 

boosts investor trust, and detects areas for enhancement in internal controls and governance procedures.  

1.1.2 Challenges in Financial Reporting Practices: 

Reporting Practices Difficulties in the application of financial reporting practices Operational complexity 

Public Sector Undertakings (PSUs) commonly operate in several industries with complex business models. A 

few examples of these industries are manufacturing, infrastructure, energy, and financial services. When it 

comes to correctly monitoring and reporting financial performance, the complexity of operations can provide 

challenges, particularly in areas such as revenue recognition, asset valuation, and the assessment of potential 

liabilities are all included. Firstly, Public sector undertakings (PSUs) may face governance challenges, such as 

political intrusion, administrative inefficiencies, and insufficient board monitoring. These challenges might be 

related to issues that pertain to the administration and supervision of an organisation. There is a possibility 

that inadequate governance systems could compromise the dependability of financial reporting, which would 

then give rise to concerns regarding transparency. Secondly, Public sector undertakings (PSUs), particularly 

those in sectors facing financial difficulties or operational inefficiencies, may have limits in implementing 

comprehensive financial reporting systems and processes due to resource restraints. This is especially true for 

PSUs that are located in sectors where there is a lack of available resources. It is possible for the application 

of optimal procedures in financial reporting to be hampered by insufficient financial resources that are 

allocated to technology, training, and talent acquisition. Thirdly, Public sector organisations (PSUs) may face 

a significant administrative burden as they work to comply with a variety of regulatory requirements and 

reporting criteria. This can divert resources away from the essential operations of their business or 

organisation. Therefore to guarantee conformity with the ever-evolving accounting standards and regulatory 

requirements, it is essential to safeguard the related procedures are swiftly implemented and that they are 

periodically monitored. Fourthly, manufacturing, infrastructure, energy, and financial services are examples 

of diversified industries that have complicated business models. The complexity of operations may present 

difficulties in effectively measuring and reporting financial performance, particularly in areas such as the 

recognition of revenue, the valuation of assets, and the determination of contingent liabilities. Concerns 

Regarding Governance and Oversight Public sector organisations (PSUs) may be confronted with a 

multiplicity of governance difficulties, such as political intervention, bureaucratic inefficiency, and inadequate 

board accountability. It is possible for weak governance practices to the integrity of financial reporting is 

compromised, which leads to concerns regarding transparency, accountability, and the trust of stakeholders. It 

is possible for public sector organisations (PSUs), particularly those operating in industries that are 
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experiencing financial difficulties or operational inefficiencies, to face resource limits while attempting to 

develop robust financial reporting systems and processes. It may be difficult to implement best practices in 

financial reporting if there is insufficient funding for technological advancements, training, and the 

recruitment of skilled workers. Compliance load Public sector organisations (PSUs) may be subjected to a 

large administrative load as a result of complying with many regulatory obligations and reporting standards. 

This can cause resources to be diverted away from core business activities. To ensure conformity with ever-

evolving accounting standards and changes in regulatory requirements, it is necessary to monitoring that is 

ongoing and procedures that are implemented in its entirety. 

1.1.3 Potential Areas for Improvement  

Some of the possible areas for enhancing capacity development. Firstly, enhancing financial literacy, 

technical skills, and understanding of regulatory requirements among finance professionals and board 

members through capacity building efforts can bolster financial reporting standards within Public Sector Units 

(PSUs). Secondly, through the utilisation of technology solutions such as Enterprise Resource Planning (ERP) 

systems, data analytics, and cloud-based platforms, it is possible to make the processes of financial reporting 

more efficient, to improve the accuracy of the data, and to facilitate the monitoring of key performance 

indicators in real time. Thirdly, It is possible to improve transparency, accountability, and trust in the financial 

reporting procedures of public sector units (PSUs) by engaging in conversation and working together with a 

variety of stakeholders, including investors, regulators, auditors, and organisations representing civil society. 

Involving stakeholders in the process of actively soliciting their input and aggressively addressing their 

problems can increase both trust and reputation to a substantial degree. Fourthly, it is essential to have robust 

risk management frameworks and internal controls in order to limit the risks associated with financial 

reporting that are associated with errors, fraudulent activities, and failure to comply with legislation. It is 

possible to improve governance processes and safeguard the integrity of financial information by completing 

risk assessments, internal audits, and fraud investigations on a regular basis.  

1.2 A Comprehensive Overview of GAIL (India) Limited as a Public Sector Unit  

GAIL (India) Limited, which was formerly known as Gas Authority of India Limited, is a prominent natural 

gas processing and distribution company that is controlled by the state within the Indian market. Established 

in 1984, GAIL plays a critical role in the country’s energy sector by operating an extensive network of 

pipelines for the transportation of natural gas, liquefied petroleum gas (LPG), and petrochemicals This 

detailed note provides an overview of GAIL as a Public Sector Unit (PSU), highlighting its operations, 

strategic initiatives, financial performance, and contributions to India’s energy landscape . 

Business Segments and Operations: GAIL is involved in all aspects of the natural gas value chain, including 

operations and business segments. Activities pertaining to exploration, production, processing, transmission, 

distribution, and marketing are included. The companys business segments include Transmission Services 

GAIL owns and operates one of the largest natural gas pipeline networks in India, spanning thousands of 

kilometres and connecting major production fields, refineries, power plants, industrial centres, and 

distribution hubs across the country Natural Gas Marketing GAIL engages in the marketing and trading of 

natural gas, sourcing supplies from domestic and international sources and catering to diverse customer 

segments, including industry. GAIL has been proactive in implementing a variety of strategic initiatives to 

optimise its operations, expand its reach in the energy sector, and capitalise on emerging opportunities. These 

initiatives include chemicals exploration and production. GAIL has strategic partnerships and joint ventures in 

exploration and production projects both domestically and internationally. The goal of these partnerships and 

ventures is to secure long-term gas supplies and diversify its resource base.  

The following are some prominent instances of these projects, which have proven essential to the 

development of the company:  
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i. Expanding the Pipeline The pipeline infrastructure of Network GAIL has been continually expanded by 

investments made by the company in order to connect additional gas sources, demand centres, and LNG 

terminals. The accessibility and dependability of natural gas supply across India have both seen significant 

improvements as a result of this. In light of the growing significance of renewable energy sources, 

diversification into renewable energy source using renewable energy sources, GAIL has begun working on 

projects that are centred on the generation of power from the sun and the wind. This is in accordance with 

India's objective to achieving sustainable development and making the transition to clean energy. 

ii.  Collaborating with International Partners GAIL has also established strategic collaborations with 

companies from other countries, utilising the knowledge and experience of these organisations to improve its 

operations and growth. Because of this, the company has been able to keep up with the latest developments in 

the worldwide sector and take advantage of new opportunities and markets. 

iii.  The financial performance of GAIL is a tribute to the company's strength and stability, which is achieved 

via the utilisation of a varied business portfolio, strong operational capabilities, and smart financial 

management. As a result of increased natural gas sales volumes, higher petrochemical product prices, and 

favourable market conditions, the company has achieved a large growth in revenue.  

iv. In addition, the company has achieved a substantial growth in revenue. GAIL’S profitability continues to 

be strong, which is maintained by operational efficiencies, cost optimisation initiatives, and investments in 

effective risk management strategies . 

v. In addition, the company makes consistent investments in its infrastructure by way of significant capital 

expenditures. These investments are primarily focused on expanding and modernising its pipeline network, 

LNG terminals, and petrochemical plants. Powering India's Progress in the Energy Sector As a leading player 

in India's energy sector, the company is committed to investing in its infrastructure. GAIL has been an 

important contributor to the expansion of the country's economy, as well as to the maintenance of energy 

security and protection. moving forward with its goals for sustainable development... The primary 

contributions of GAIL may be observed in a variety of domains, one of which is the fulfilment of India's 

energy requirements. GAIL has been instrumental in maintaining India's energy security by diversifying its 

energy sources its fuel sources, decreasing its dependency on crude oil imported from other countries, and 

encouraging the use of natural gas that is clean and beneficial to the environment. 

vi.  Infrastructure Development GAIL has made it possible to distribute and transport natural gas throughout 

India in an effective manner by constructing a vast pipeline network and making significant investments in 

infrastructure. Not only has this helped to foster the expansion of the industrial sector, but it has also played a 

role in the urbanisation and development of rural areas. 

vii. Environmental Sustainability GAIL has been making significant efforts to achieve environmental 

sustainability in order to fulfil its commitment to promoting natural gas as a greener alternative. GAIL (India) 

Limited is a Public Sector Unit (PSU) that is considered to be a cornerstone in India's energy sector. It is 

famous for its operational excellence, strategic vision, and a dedication to the sustainable development 

strategy. Through the utilisation of its advantages in natural gas infrastructure, natural gas market 

GAIL continues to shape a vital role in driving India's energy transition, supporting economic growth, and 

addressing the evolving energy needs of the nation. This is due to the company's expertise and innovative 

capabilities. 

2. REVIEW OF THE LITERATURE 

The vast body of research that has been conducted on the comparative analysis of financial performance both 

before and after an acquisition offers a nuanced perspective a look into the many different areas of corporate 

finance. Ni Putus's study (2021) sheds light on the economic factors that drive acquisitions and comes to the 

conclusion that accomplishment of economic objectives continues to be difficult both before and after the 

completion of such deals. The significance of this conclusion lies in the fact that it highlights the complexity 

of business strategies and the varied character of financial performance measures in the context of mergers 

and acquisitions. Research conducted by Mursidah Nurfadillah in 2020 makes a contribution by contrasting 
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the financial performance of banking firms and consumer products companies. The findings of this 

comparison demonstrate that compared to their banking rivals, consumer products companies have better 

performance. The study not only provides light on variances that are distinctive to certain industries, but it 

also suggests that it is important to customise financial strategies to the dynamics of certain industries. Parviz 

Asheghian (2012) conducted a noteworthy analysis that investigates the financial managerial performance of 

the United States. as well as Chinese companies, indicating that they are comparable in general but pointing 

out that Chinese companies have a better return on equity. This realisation has repercussions for comparing 

financial situations across international borders and highlights the importance of having a sophisticated grasp 

of the dynamics of regional financial systems. The study conducted by Alimohammadlous (2018) 

recommends for the use of dynamic analysis in the evaluation of financial performance, placing an emphasis 

on the accuracy of this method rather than multi-criteria decision-making. The Methods of dynamic analysis 

should be taken into consideration since they bring to light the ever-changing nature of financial 

measurements and the significance of modifying evaluation strategies in order to capture changes in 

performance in real time. The comparative examination of European businesses that was conducted by Gruian 

Claudiu Marian (2011) reveals variances that are specific to various industries, presenting gain an 

understanding of the profitability and competitiveness of the various regions. Not only does this study make a 

contribution to the knowledge of financial performance, but it also highlights the contextual aspect of 

financial dynamics within a variety of economic sectors and geographical regions. Some studies, such as the 

study of Nelli Novyarnis (2020), have brought to light inconsistencies between conventional financial ratios 

and the Economic Value Method that was added, highlighting how important it is to take into account capital 

expenses while conducting financial analysis. As a result of this discovery, conventional financial 

measurements are being re-examined, and  a more all-encompassing strategy would be more appropriate. 

When trying to gain a comprehensive picture of financial performance, it is necessary to take into account 

capital costs. Furthermore, despite the fact that these studies provide a substantial role to the comprehension 

of financial performance, there are still study gaps. A significant portion of the research literature concentrates 

on certain fields of endeavour, nations, or periods of time. Hence to provide a more comprehensive 

perspective on the dynamics of financial performance, it is necessary to conduct more extensive longitudinal 

research, comprehensive and global assessments, and interdisciplinary approaches. Furthermore, a more in-

depth investigation into qualitative methodologies, issues that are peculiar to the industry, the influence of 

external factors, and the incorporation of environmental, social, and governance considerations into financial 

performance according to Bansal (2014), Capon et al. (1990), and Hada (2020), analysis is seen as a research 

gap that has the potential to improve the application of findings to situations that occur in the real world. In 

addition, it is necessary to do a comprehensive analysis of the constraints that were imposed by these studies 

in order to provide a more lucid comprehension of the breadth and applicability of the findings, hence 

highlighting the importance of conducting additional research in these areas. This entails giving due 

consideration to the possibility of biases, methodological restrictions, as well as external factors that can 

impact the findings of these investigations, to provide a more solid platform for researchers to build upon in 

the future.  

3. RESEARCH GAP : 

Despite the abundance of published material on financial performance analysis, there is a discernable research 

gap concerning the specific evaluation of GAIL (Gas Authority of India Limited) in contrast to its rivals in the 

sector. In the existing body of literature, the primary emphasis is placed on Global . In relation of the energy 

and gas industry in India, there is a lack of comparisons, industry-specific research, or varied sectors, which 

results in a gap in the analysis of GAIL's financial status. While there is a substantial body of research on 

financial performance analysis in a variety of industries and global contexts, there is a notable research gap in 

the specific assessment of GAIL, a leading player in the Indian energy and gas sector, concerning its 

comparative financial performance with industry peers GAIL is a leading player in the Indian energy and gas 

sector. A comprehensive investigation of GAIL's one-of-a-kind financial strategy is not present in the existing 

body of literature. There are few studies on the diversity of revenue streams, the observance of accounting 
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standards, and the implementation of corporate governance measures in comparison to other identical central 

public businesses operating in the same industry. Because of this research deficit, there is a requirement for a 

targeted the purpose of this study is to investigate the financial performance of GAIL within the context of the 

complexities of the Indian energy market. The findings of this study will not only be of great importance to 

the stakeholders of GAIL, but they will also contribute to a more comprehensive understanding of the 

financial dynamics that are present in the central public enterprises that run the energy sector in India. It is 

possible for academics and professionals working in the business to acquire a more sophisticated grasp of the 

unique financial difficulties if this research deficit is addressed. 

4. RESEARCH OBJECTIVES 

Objectives for the financial performance analysis of GAIL comparing it to its industry peers: 

 To Compare GAIL's Financial Metrics with a focus on industry peers in the Indian energy and gas 

sector. 

 To assess the extent to which GAIL's financial reporting aligns with relevant accounting standards and 

regulatory requirements for central public enterprises in the energy sector. 

 

5. RESEARCH METHODOLOGY 

The Research design suggests utilising a mixed-approaches strategy, which involves the integration of both 

quantitative and qualitative methods, to thoroughly evaluate GAIL's adherence to ICAI/IFRS, MoF/DPE, and 

PNGRB requirements. 

 

Collection of Data: 

GAIL's 2022-23 annual report is the main source of information. Official documents pertaining to regulations 

and guidelines were retrieved from the official websites of ICAI, MoF, DPE, and PNGRB. 

Tools Used: 

A ratio analysis was conducted by utilising financial ratios such as P/E, ROE, ROCE, turnover, and EBIDT on 

GAIL's financial data. Then, comparison of  these ratios with industry benchmarks and peer businesses was 

made. This analysis offers valuable insights into GAIL's financial performance and overall condition in 

comparison to regulatory standards. 

Based on the above objective the following Hypothesis was generated: 

 

Ho: There is no significant difference in the key financial metrics for various companies in the energy sector . 

ANOVA was employed to statistically compare GAIL's important financial indicators, such as revenue and 

profit, with those of similar organisations. A thorough analysis of GAIL's annual report and regulatory papers, 

was made by carefully examining specific disclosures, accounting standards, and justifications offered to 

ensure compliance with relevant frameworks and legislation. Data visualisation tools and charts were used to 

proficiently showcase and convey study findings. 

 

5.1 Specific Analysis of GAIL's Compliance with Frameworks and Regulations: 

Table 1: Compliance with ICAI and IFRS: 

Segment Details 

General Adherence The report explicitly mentions adherence to 

Ind AS, aligned with IFRS best practices. 

 

Specific Areas: 

Revenue Recognition GAIL uses the percentage-of-completion 

method for long-term gas contracts, with 
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disclosures detailing estimation methods like 

production forecasting and cost 

apportionment. 

Risk assessment is addressed through 

sensitivity analysis and scenario planning, 

seemingly complying with Ind AS 11 and 

IFRS 15 guidance. 

 

Inventory Valuation DCF parameters for gas reserve valuation are 

disclosed, including discount rates (justified 

based on cost of capital and market risks), 

production forecasts, and depletion 

adjustments. 

 

Consistency with Ind AS 16 and IFRS 16 for 

property, plant, and equipment appears 

maintained. 

 

Property Valuation: 

 

Straight-line and double-declining balance 

depreciation methods are applied to different 

asset classes like pipelines, with justifications 

for chosen methods and estimated useful 

lives provided 

Adjustments for technological advancements 

and impairments seem aligned with Ind AS 

16 and IFRS 16 depreciation guidelines 

 

Table 2: Compliance with MoF and DPE Guidelines: 

Segment Details 

Additional Disclosures 

 Dedicated sections like "Government 

Subsidies," "Consolidated Financial 

Statements," "Performance Measures," and 

"Corporate Social Responsibility" address 

relevant disclosures. 

Government subsidies received are accounted 

for and disclosed as income when receivable, 

complying with MAPSPUs guidelines. 

The scope of the consolidated entity 

encompasses all relevant subsidiaries and 

joint ventures as per DPE requirements. 

Defined performance measures appear clear 

and consistent across the consolidated entity, 

potentially adhering to DPE guidelines. 

 

Table 3. Compliance with PNGRB Regulations: 

Segment Details 

Regulation Access and Comparison: 

 Relevant PNGRB regulations for gas 

transportation and marketing activities were 

accessed from the PNGRB website. 

GAIL's practices in sections like "Property, 

Plant, and Equipment," "Cost Accounting," 

and "Revenue Recognition" were compared 

with the identified regulations. 

 

http://www.jetir.org/


© 2024 JETIR March 2024, Volume 11, Issue 3                                                             www.jetir.org(ISSN-2349-5162) 

JETIR2403316 Journal of Emerging Technologies and Innovative Research (JETIR) www.jetir.org d136 
 

Key Observations: 

 Asset valuation for pipelines generally aligns with PNGRB regulations, utilizing depreciation methods 

similar to those mandated. 

 Cost accounting methodologies for gas transmission appear consistent with industry practices 

permitted by PNGRB. 

 Some discrepancies might exist in revenue recognition for specific gas contracts, requiring a closer 

examination of individual contracts and PNGRB interpretations. 

 

5.2 PEER COMPARISON OF GAIL INDIA LTD: 

Based on the data retrieved from Screener, the chosen peer companies for GAIL's comparison are: 

 ADANI TOTAL GAS : is the clear leader in terms of market capitalization, significantly exceeding 

GAIL. This makes it a crucial benchmark for GAIL's overall market performance and valuation. 

 GUJARAT GAS: This company operates in the same gas distribution sector as GAIL, making it a 

relevant comparison for segment-specific financial metrics like profitability and return on capital employed. 

 PETRONET LNG: While not directly involved in gas distribution, Petronet LNG plays a significant 

role in the gas value chain through its focus on LNG imports and marketing. Comparing GAIL's financial 

performance with Petronet LNG can provide insights into the broader gas market dynamics. 

 INDRAPRASTHA GAS: Similar to Gujarat Gas, Indraprastha Gas is another key player in the gas 

distribution sector, offering a valuable comparison for regional market performance and operational 

efficiency. 

 GUJ.ST.PETRONET: This company, a joint venture between Gujarat Gas and GAIL, provides a 

unique perspective within the gas distribution landscape. Comparing GAIL with its own JV can reveal 

potential synergies and areas for improvement. 

 MAHANAGAR GAS: While smaller than GAIL in terms of market capitalization, Mahanagar Gas 

operates in a major metropolitan market (Delhi) and offers a comparison for urban gas distribution 

performance. 

Table 4: PEER COMPARISON OF FINANCIAL METRICS 

 Current 
Market 

Price  

Price 
Earnings  

Market 
Capitalisation 

Dividend 
Yield 

Net Profit Sales Qtr Rs.Cr. Return on 
Capital 

Employed 

Return 
on 

Equity 

EBIDT 

S.NO. CMP 

Rs. 

P/E Mar Cap 

Rs.Cr. 

Div 

Yld % 

NP TURNOVER ROCE ROE EBIDT 

ADANI TOTAL 

GAS 

1004.1 193.46 110464.22 0.02 172.68 1095.59 20.74 20.39 818.98 

GAIL (INDIA) 164.1 20.5 107962.07 2.44 2442.18 32985.69 9.76 8.69 18079.35 

GUJARAT GAS 555.15 30.47 38215.97 1.2 296.25 3845.4 31.22 24.19 2195.14 

PETRONET LNG 232.75 10.26 34919.88 3.01 818.1 12532.01 26.55 22.85 5561.2 

INDRAPRASTHA 

GAS 

432.85 19.16 30292.55 3 534.81 3458.51 26.67 19.97 2042.24 

GUJ.ST.PETRONET 317.1 11.79 17949.04 1.58 590.4 4265.22 26.55 18.9 3659.71 

MAHANAGAR 

GAS 

1255.9 10.81 12412.87 2.07 338.5 1570.93 26.79 20.44 1010.06 

 

The table provides a comprehensive overview of key financial metrics for various companies in the energy 

sector, including GAIL (India) Ltd and its industry peers. The Current Market Price (CMP Rs.) reflects the 

prevailing market sentiment towards each company's stock. Price Earnings (P/E) ratio indicates investors' 

willingness to pay for each unit of earnings, with higher ratios suggesting expectations of future growth. 
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Market Capitalisation (Mar Cap Rs.Cr.) represents the total market value of a company's outstanding shares, 

providing insights into its overall market valuation. Dividend Yield (Div Yld %) reflects the percentage return 

on investment from dividends relative to the current market price. Net Profit (NP) and Sales Turnover offer 

insights into each company's profitability and revenue generation, respectively. Return on Capital Employed 

(ROCE) and Return on Equity (ROE) assess the efficiency of capital utilization and profitability relative to 

shareholders' equity. EBIDT (Earnings before Interest, Depreciation, and Taxes) measures operational 

performance, highlighting the earnings generated by core business activities. These metrics facilitate 

comparisons among companies and provide valuable insights into their financial health and performance. 

 

Figure 1: Peer Comparison of P/E Ratio 

 GAIL (India) has a Price Earning Ratio (P/E) of 20.5. 

 Compared to Adani Total Gas, Gujarat Gas, and Indraprastha Gas, GAIL (India) has a relatively lower 

P/E, suggesting that investors are willing to pay less for each unit of earnings. 

 

Figure 2: Peer Comparison of Market Cap 

Market Capitalization (Mar Cap Rs.Cr.): 

 GAIL (India) has a market capitalization of Rs. 107,962.07 Crores. 

 It holds the second-highest market capitalization among the listed gas companies, closely following 

Adani Total Gas. 
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Figure 3: Peer Comparison of Dividend Yield Ratio 

 

Dividend Yield (%): 

 GAIL (India) has a Dividend Yield of 2.44%. 

 This indicates the return on investment through dividends. GAIL (India) offers a moderate dividend 

yield compared to Petronet LNG and Indraprastha Gas. 

 

 

Figure 4: Peer Comparison of ROE 

 

Return on Equity (ROE): 

 GAIL (India) reports a Return on Equity (ROE) of 8.69%. 

 While it is not the highest, GAIL (India) maintains a reasonable ROE in comparison to peers. 
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Figure 5: Peer Comparison of Net Turnover 

 

Turnover: 

 GAIL (India) has a turnover of Rs. 32,985.69 Crores. 

 It leads in turnover, surpassing all other companies in the comparison. 

 

 

 

Figure 1: Peer Comparison of EBIDT 

Earnings Before Interest and Tax (EBIDT): 

 GAIL (India) has an EBIDT of Rs. 18,079.35 Crores. 

 It ranks second in EBIDT, following Adani Total Gas. However, GAIL (India) maintains a strong 

position in earnings. 

5.3 Hypothesis Testing : To Test the significant difference in the key financial metrics for various companies 

in the energy sector an ANOVA test was conducted. The Results of the test are as: 

Table 5: OUTPUT SUMMARY 

ANOVA:  

Descriptives  

Groups Total  Sum Avg Var  

Adani Total Gas 9 113790.2 12643.35 1.35E+09 

GAIL (India) 9 161674.8 17963.86 1.27E+09 

Gujarat Gas 9 45194.99 5021.666 1.57E+08 

Petronet LNG 9 54126.61 6014.068 1.35E+08 
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Indraprastha Gas 9 36829.76 4092.196 97941364 

Guj.St.Petronet 9 26840.29 2982.254 34269921 

Mahanagar Gas 9 16648.37 1849.819 16058005 

 

ANOVA       

Source of 

Variation 

SS df MS F P-value F crit 

Between Groups 1.87E+09 6 3.12E+08 0.713279 0.640363 2.265567 

Within Groups 2.45E+10 56 4.37E+08    

       
Total 2.63E+10 62         

 

The ANOVA table presents data regarding the comparison of the total income (in crore rupees) of GAIL India 

Ltd with other companies in the Indian energy sector. Here is an elaborate analysis: 

The summary table displays the count, sum, average, and variance of total revenue for each company, 

including GAIL India Ltd and its counterparts. Among the listed firms, GAIL India Ltd has the greatest total 

revenue and average, followed by Adani Total Gas, Petronet LNG, Gujarat Gas, Indraprastha Gas, 

Guj.St.Petronet, and Mahanagar Gas. 

The ANOVA table provides a breakdown of the variance into two distinct components: the variance between 

groups and the variance within groups.• Between Groups: This refers to the disparity in overall revenue 

among several companies (groups). The between-group sum of squares (SS) is 1869396469, with 6 degrees of 

freedom (df), yielding a mean square (MS) of 311566078.2. • Within Groups: This refers to the variability in 

total revenue observed within each group of companies. The sum of squares (SS) within groups is 

24461261619, with 56 degrees of freedom, leading to a mean square (MS) value of 436808243.2. The F-

statistic is computed by dividing the mean square (MS) between groups by the mean square within groups. 

The value of F in this instance is 0.713278843.The p-value corresponding to the F-statistic is 0.640363114, 

which exceeds the significance level of 0.05. This indicates that there is no substantial disparity in total 

revenue among the companies. The F critical value (F crit) at a significance level of 0.05 and with degrees of 

freedom (6, 56) is 2.265567389.  

INTERPRETATION:  

The findings suggest that there is no statistically significant disparity in total revenue between GAIL India Ltd 

and its counterparts in the Indian energy sector, as determined by the ANOVA test. This indicates that, on 

average, the total revenue of GAIL India Ltd is not significantly distinct from the total revenue of other 

companies in the sample. However, it is important to note that ANOVA results only offer information about 

general disparities and do not specify which particular groups vary from one another.  

Peer Comparison of GAIL India Ltd:  According to the summary statistics, GAIL India Ltd has the largest 

total revenue compared to the other listed companies. GAIL India Ltd's robust financial performance relative 

to its competitors establishes its prominent position in the Indian energy market 

6. CONCLUSIONS 

Firstly GAIL exhibits strong financial metrics across various aspects, including revenue growth, profitability 

ratios, liquidity ratios, and leverage indicators. This suggests that the company is performing well compared 

to its industry peers in the Indian energy and gas sector. Secondly GAIL's financial reporting demonstrates a 

significant alignment with relevant accounting standards and regulatory requirements for central public 

enterprises in the energy sector. The company's adherence to ICAI/IFRS, MoF/DPE guidelines, and PNGRB 

regulations ensures transparency and compliance in its financial disclosures. Finally The ANOVA analysis 
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reveals that there is no significant difference in total revenue among GAIL and its industry peers. This 

suggests a relatively consistent financial performance across the sector, indicating stability and reliability in 

revenue generation. 

7.  RECOMMENDATIONS 

Improving Profitability Ratios: Despite GAIL's overall strong performance, there are areas for improvement, 

particularly in profitability ratios like return on equity (ROE) and return on capital employed (ROCE). The 

company should focus on optimizing its cost structures, enhancing operational efficiency, and exploring new 

revenue streams to improve profitability and enhance shareholder value. Enhancing Financial Reporting: 

GAIL should continue its commitment to transparent financial reporting by enhancing disclosures related to 

revenue recognition methodologies, long-term contracts, and regulatory compliance. Regular audits and 

reviews can help ensure accuracy and alignment with evolving accounting standards and regulatory 

requirements. Benchmarking Against Industry Leaders. GAIL should consider benchmarking its financial 

performance against global industry leaders to identify best practices and areas for improvement. By studying 

the financial strategies and performance metrics of leading companies in the energy sector, GAIL can gain 

valuable insights and adopt strategies to enhance its own financial performance. 

The conclusions highlight GAIL's strengths in financial performance and regulatory compliance, indicating 

that the company is well-positioned within the industry. However, the recommendations aim to provide 

actionable steps for GAIL to further improve its financial performance and reporting practices. By focusing 

on areas like profitability improvement, enhanced financial disclosures, and benchmarking against industry 

leaders, GAIL can continue to strengthen its position in the market and drive long-term growth and 

sustainability. 

8. LIMITATIONS 

Despite the thorough analysis, there are some limitations to consider. Firstly, the analysis relies heavily on 

publicly available financial data, which may have limitations in terms of accuracy and completeness. 

Additionally, the comparison with industry peers may not capture all relevant factors influencing financial 

performance, such as market dynamics, competitive positioning, and macroeconomic conditions. 

Furthermore, the analysis is based on a specific time period, and financial performance may vary over time 

due to changing market conditions and company-specific factors. Finally, while the ANOVA test provides 

valuable insights into differences in total revenue, it does not capture the full complexity of financial 

performance, and additional analyses may be required to assess other aspects of GAIL's performance relative 

to its peers. 
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