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Abstract :  The convergence of global accounting standards has led to the adoption of Indian Accounting Standards (Ind AS), 

based on International Financial Reporting Standards (IFRS), in India. This paper examines the impact of transitioning from 

Indian GAAP to Ind AS on the financial positions and profitability reporting of Indian companies. 
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I. INTRODUCTION 

 

In the rapidly evolving global business environment, standardizing accounting practices has become crucial for ensuring 

transparency, comparability, and reliability in financial reporting. This has led to the widespread adoption of International Financial 

Reporting Standards (IFRS) and Indian Accounting Standards (IND AS). This comparative study aims to analyze the key 

distinctions between IND AS and IFRS, evaluating their impacts on financial positions and profitability reporting. The evolution of 

accounting standards witnessed a push towards global convergence in the early 21st century, driven by the recognition that 

harmonizing standards could enhance economic growth and market efficiency. IFRS, a product of collaborative efforts, gained 

global acceptance, while IND AS emerged as India's response to align its practices with international standards. 

 

Despite the overarching goal of convergence, significant differences exist between IND AS and IFRS. Variances in the 

treatment of items such as property, plant, and equipment, revenue recognition, and financial instruments highlight the unique 

characteristics of each framework. IND AS incorporates specific modifications for the Indian context, creating a distinct flavor 

within the broader IFRS framework. The transition to IND AS and IFRS has profound implications for financial positions. Fair 

value measurements, a cornerstone of both frameworks, may lead to fluctuations in reported assets and liabilities, influencing 

investor decisions and credit ratings. Changes in lease accounting under IND AS impact key financial ratios, affecting a company's 

perceived financial health. Profitability reporting undergoes significant changes as well, with the alignment with fair value 

principles affecting gains and losses on financial instruments. Revenue recognition undergoes a comprehensive overhaul, impacting 

the timing and amount of reported revenues. Differences in the treatment of employee benefits, particularly share-based payments, 

add complexity to profitability reporting. 

 

II. LITERATURE REVIEW 

 

(Pramanick, 2018) The study investigates the influence of IFRS, adopted as Ind AS in India, on businesses through dual reporting. 

Analyzing five companies, it concludes that, in most cases, Ind AS has minimal impact on financial statements compared to 

Indian GAAP. The study employs a desk-based analytical descriptive approach. 

(Rao, D, & Shrivastava, 2020) The study explores the influence of International Financial Reporting Standards (IFRS) and Indian 

Accounting Standards (Ind AS) on financial reporting by Indian listed companies since April 1, 2016. It contrasts IFRS and Ind 

AS financial statements with those under Indian Generally Accepted Accounting Principles (IGAAP), revealing a substantial 

positive impact on the value relevance of accounting figures and ratios for investors in capital markets. 

(Mukherjee & Mukharjee, 2021) The global rise of finance and accounting sectors has led to the widespread adoption of 

International Financial Reporting Standards (IFRS), supplanting national Ind-AS standards. The shift proves beneficial for firms 

and the Indian economy, with IFRS gaining acceptance based on organizational position, corporate connection, professional 

experience, subjective standard affiliation, and business type. 

(Kaur, Singh, & Bhattacharya, 2019) This study challenges the notion that implementing International Financial Reporting 

Standards (IFRS) in India is daunting, asserting it as a manageable process for corporate financial reporting. Emphasizing IFRS as 

a refined global reporting system, the paper stresses the need to identify key differences with Indian standards for successful 

convergence, conducting a comparative analysis to address major distinctions. 

(Gupta, Akhter, & Chaklader, 2017) As multinational companies expand into emerging economies, this study focuses on India's 

convergence of accounting standards (Indian GAAP) with International Financial Reporting Standards (IFRS). Assessing the 
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impact on Wipro Ltd.'s key financial ratios from 2009-10 to 2014-15, empirical analysis reveals significant influences on ratios, 

notably due to fair value measurement, diverse revenue recognition, and deferred tax asset valuation 

 

III. RESEARCH METHODOLOGY 

 

3.1 Study Objectives 

 

 To understand IFRS (International Financial Reporting Standards) 

 To understand IndAS (Indian Accounting Standards) 

 To understand difference between IndAS & IFRS 

 Impact of difference on Financial Position and Income Reporting 

 To look at challenges between both reporting standards 

 

3.2 Population and Sample  

 

 Sampling Universe includes Chartered Accountants and Accountants of different companies working with either Indian 

Accounting Standards or IFRS. This study uses simple random sampling technique. 

 

The formula used for sample size determination is: 

n =N/(1+N(e)^2) l 

N =Population Size of India = 140 Crores 

e = Margin of error = 20% = 0.20 

 

n = 1400000000/(1+2,30,00,000*(0.20)^2) 

n = 100 

Therefore,  

Sample Size = n = 100 

 

3.3 Data and Sources of Data 

 

 The study conducted is based on primary as well as secondary data. Primary data is first handed collected by 

questionnaire responses from Chartered Accountants and Accountants of different companies working with either Indian 

Accounting Standards or IFRS. Secondary data is collected from past research papers, journals, internet, blogs, articles, etc. 

 

IV. COMPARATIVE ANALYSIS OF IND AS AND IFRS 

 

4.1 Overview of Ind AS 

 

The Indian Accounting Standards (IndAS) were introduced to usher in a significant transformation within India's financial 

reporting landscape. Aligned with the global framework of the International Financial Reporting Standards (IFRS), IndAS aims to 

enhance the quality of financial reporting, rendering it more transparent, comparable, and adherent to international best practices. 

IndAS development was necessitated by the imperative to harmonize Indian accounting practices with global standards. India's 

embrace of IFRS-converged standards formed part of a broader strategy aimed at aligning with global economic norms and 

attracting foreign investment. The evolution of IndAS ensued through a gradual convergence process, meticulously considering 

the distinctive characteristics of the Indian business environment. 

 

The core objectives of IndAS encompass augmenting the reliability and relevance of financial information, facilitating cross-

border investments, and furnishing stakeholders with a clearer comprehension of an entity's financial position and performance. 

By embracing these standards, India endeavored to synchronize its accounting practices with those of major global economies, 

thereby nurturing investor confidence and fostering international business transactions. The adoption of IndAS has left a profound 

imprint on the financial reporting practices of Indian companies. It has instigated alterations in the recognition, measurement, and 

disclosure of various financial elements, thereby contributing to a more precise portrayal of an entity's financial well-being. 

Prominent changes include the introduction of fair value measurement for specific financial instruments, revisions in revenue 

recognition criteria, and the imposition of new guidelines for lease accounting. 

 

4.2 Overview of IFRS 

 

IFRS constitutes a comprehensive framework governing the preparation and presentation of financial statements globally. 

Developed by the International Accounting Standards Board (IASB), it aims to facilitate global comparability and transparency in 

financial reporting. The principal objectives of IFRS are to establish a widely accepted framework for financial reporting, 

enhancing transparency, comparability, and relevance of financial information. It endeavors to furnish users of financial 

statements, such as investors, analysts, and stakeholders, with a consistent and comprehensive view of an entity's financial 

performance and position. Employing a principles-based approach, IFRS strives to ensure that financial statements reflect the 

economic substance of transactions, rather than just their legal form. The global adoption of IFRS fosters comparability, 

encourages cross-border investments, and facilitates global economic decision-making. Essentially, the key objectives of IFRS are 

to engender trust in financial reporting, enhance capital market efficiency, and contribute to the global convergence of accounting 
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standards. IFRS places significant emphasis on fair value measurement, mandating entities to report certain assets and liabilities at 

their fair values. This approach affords a more accurate reflection of the economic reality of transactions. Furthermore, it 

introduces the concept of comprehensive income, encapsulating changes in equity arising from both recognized and unrecognized 

items. This broader perspective furnishes a more comprehensive view of a company's financial performance. 

 

V. DATA ANALYSIS 

 

4.1 Preference based on clarity of standards 

 

As seen in the Pie Chart above, 73 respondents prefer IndAS as compared to IFRS which only 27 respondents preferred to use 

based on their clarity of standards. This means that vast majority of the professionals 

prefer IndAS in comparison to IFRS. 

ACCOUNTING STANDARD NO. OF RESPONDENTS 

IndAS 73 

IFRS 27 

 

4.2 Preference based on ease of implementation 

 

Out of 100 respondents, 59% of them felt that IndAS is easy to implement and hence they preferred IndAS over IFRS whereas 

41% felt that IFRS is more easier to implement as compared to IndAS. This clearly 

portrays that vast majority of professionals believe that Ind AS is more easy to 

implement in usage as compared to IFRS. 

 

ACCOUNTING STANDARD NO. OF RESPONDENTS 

IndAS 59 

IFRS 41 

 

4.3 Area of financial reporting that is most significantly impacted by the differences between Ind AS and IFRS 

Out of 100 respondents, about 36 respondents felt that Revenue Recognition is impacted the most due to differences in accounting 

standards whereas 27 felt that Lease Accounting is impacted. Degree to which Inventory Valuation and Intangible Assets 

correspond to 19 and 18 responses respectively. 

IMPACT NO. OF RESPONDENTS 

Revenue Recognition 36 

Inventory Valuation 19 

Lease Accounting 27 

Intangible Assets 18 

 

4.4 Factor that influences a company’s choice of accounting standards the most 

 

Out of 100 respondents, 35% felt that their company’s choice of accounting standards is based upon Stakeholder Expectations, 

32% of them felt that their choice was based upon Regulatory Compliance and 

18% choose their accounting standards based on International Comparability. 

Only 15% choose their accounting standards based on Ease of Implementation. 

FACTOR NO. OF RESPONDENTS 

Regulatory Compliance 32 

International Comparability 18 

Stakeholder Expectations 35 

Ease of Implementation 15 
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4.5 How the adoption of Ind AS or IFRS affected company's profitability reporting 

 

Out of 100 respondents, 55 felt that adoption of IndAS or IFRS in their company has had a Positive Impact on Profitability 

Reporting and 45 felt it did not make any difference and had a neutral impact. 0 

respondents felt that there was a negative impact of adoption of either of both 

the accounting standards on Profitability Reporting. 

IMPACT NO. OF RESPONDENTS 

Positive Impact 55 

Neutral 45 

Negative Impact 0 

VI. FINDINGS 

 

6.1 Based on clarity of standards, vast majority of people preferred Ind AS as a more clearer set of standards as compared to 

IFRS  

6.2 Based on ease of implementation, again, IndAS had an edge over IFRS as professionals believe InnAS is easier to 

implement. 

6.3 The area of financial reporting that is most significantly impacted by differences between IndAS and IFRS is Revenue 

Recognition and Lease Accounting followed by Inventory Valuation and Intangible assets. 

6.4 The factor that influences a company’s choice of standards the most was Shareholder Expectations followed by 

Regulatory Compliance. 

6.5 Moe than half the professionals believe that adoption of either IndAS or IFRS has had a positive impact on Profitability 

Reporting. 

 

VII. RECOMMENDATION 

 

Companies are advised to adopt a comprehensive strategy aligning with both Indian Accounting Standards (Ind AS) and 

International Financial Reporting Standards (IFRS). A phased approach, involving proper training and system upgrades, is 

recommended for a smooth transition. Establishing a robust system for continuous monitoring of regulatory changes in Ind AS 

and IFRS is crucial to ensure ongoing compliance. Regularly updating accounting policies helps avoid non-compliance issues. 

Enhancing communication with stakeholders through transparent disclosures about the adoption's impact on financial positions 

and profitability builds trust and manages expectations. Engaging in benchmarking exercises with industry peers who have 

undergone similar transitions facilitates shared learning and the exchange of best practices. Embracing a future-ready mindset is 

essential, preparing companies for upcoming changes in both Ind AS and IFRS, and proactively adjusting systems and processes 

to stay ahead of regulatory developments. 

 

 

VIII. CONCLUSION 

 

In conclusion, this comparative study has illuminated the transformative journey of India's accounting landscape through the 

adoption of Indian Accounting Standards (Ind AS) in parallel with the global context of International Financial Reporting 

Standards (IFRS). Despite valuable insights gained, certain limitations must be acknowledged. The findings' generalizability is 

constrained by industry variations and company-specific factors impacting Ind AS and IFRS adoption. The dynamic regulatory 

environment introduces uncertainty, and the complexity of accounting standards poses challenges in isolating specific impacts on 

financial positions. Economic conditions may also independently influence financial outcomes. Future research should delve into 

sector-specific implications, providing a nuanced understanding across diverse industries. Furthermore, exploring stakeholder 

perceptions, including investors and analysts, can offer insights into decision-making processes influenced by financial 

information under Ind AS compared to IFRS. Ensuring these considerations can enhance the depth and applicability of future 

studies in this evolving field. 
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