
© 2024 JETIR April 2024, Volume 11, Issue 4                                                             www.jetir.org(ISSN-2349-5162) 

 

JETIR2404191 Journal of Emerging Technologies and Innovative Research (JETIR) www.jetir.org b797 
 

A STUDY ON THE INVESTOR JOURNEY IN 

INITIAL PUBLIC OFFERINGS: FROM 

EXCITEMENT TO INFORMED CHOICES  

1Bhumi Agrawal, 2Aman Kumar Gupta, 3Rohan Kumar Singh 
1Miss, 2Mr, 3Mr 

1Mittal School of Business 
1Lovely Professional University, Phagwara, India 

 

Abstract:  IPOs are popular because investors are excited about them, but making wise judgments takes more than just zeal. The 

experiences, incentives, and difficulties faced by investors in the IPO market are examined in this paper. It explores how 

psychological biases and financial expectations influence decisions. It explores decision-making processes and roadblocks, 

including information asymmetries and regulatory impediments, by drawing on research and real-world situations. In order to 

effectively navigate the IPO market, the research emphasizes the need of a variety of information sources and the need to manage 

emotional biases in order to arm investors with the tools they need to make well-informed decisions. 

I. INTRODUCTION 

 

Initial Public Offerings (IPOs) are a turning point in a company's history since they symbolize the move from private ownership to 

the public market. This crucial occasion not only marks the development and maturing of a business, but it also offers a abundance 

of chances and difficulties that influence its course in the cutthroat world of corporate finance. 

As a means of bringing in funding, expanding markets, and pursuing strategic growth plans, initial public offerings (IPOs) have 

piqued the interest of both investors and entrepreneurs in recent times. The appeal of going public is not limited to the possibility 

of obtaining significant capital; it also includes the possibility of improved visibility, higher liquidity, and increased access to a 

wider range of investors. However, underneath this seeming promise is a maze of complex regulatory requirements, valuation 

puzzles, and market risks that need to be carefully navigated. 

The allure of initial public offerings (IPOs) to investors is the chance to gain early access to innovative businesses that have the 

potential to revolutionize markets and disrupt entire sectors. The chance to invest in the growth stories of ambitious businesses and 

the possibility of significant returns are what attract investors to initial public offerings (IPOs). 

IPOs have been a key component of investing strategies in recent years, providing access to innovative companies and high-growth 

possibilities. IPOs entice investors with the prospect of finding the next big thing before it becomes popular, whether it is biotech 

companies transforming healthcare or software startups leading the next wave of digital transformation. However, the inherent risks 

and uncertainties associated with investing in early-stage companies mitigate the attraction of IPO investing. The success or failure 

of initial public offerings (IPOs) can be influenced by a variety of factors, including market dynamics, regulatory difficulties, and 

volatility in the landscape. 

A number of factors, including favorable market circumstances, strong investor demand, and a wave of high-profile IPOs in 

industries including technology, healthcare, and finance, have contributed to the IPO market's recent recovery. Nonetheless, the 

IPO market is still dynamic and always evolving, with new advancements and trends appearing on a daily basis. 

The emergence of special purpose acquisition companies (SPACs) is one of the most important trends influencing the initial public 

offering (IPO) market in recent times. SPACs, sometimes referred to as "blank-check" corporations, are publicly traded businesses 

created specifically with the intention of purchasing or combining with a private business in order to bring it public. SPACs, which 

provide businesses with a quicker and more efficient route to the public markets than traditional IPOs, have grown in popularity as 

an alternative. 

The growing emphasis on environmental, social, and governance (ESG) concerns is another trend reshaping the IPO scene. Investors 

are putting more and more pressure on businesses to be more accountable and transparent about matters like corporate governance, 

diversity and inclusion, and climate change. In order to draw investors and preserve public confidence, businesses that want to go 

public must exhibit their dedication to sustainability and ethical business practices. 
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Along with these changes, technology is also changing the initial public offering (IPO) process. Businesses are using digital and 

online trading platforms to speed up the offering procedure and improve investor access. The ability of retail investors to engage in 

offerings that were previously only available to institutional investors is another way that crowdfunding and online investment 

platforms are democratizing access to initial public offerings (IPOs). 

An important turning point in a company's journey from private to public ownership is an initial public offering (IPO). This change 

not only indicates that the company is maturing but also brings with it a number of chances and difficulties in the cutthroat field of 

corporate finance. 

 

Due to their ability to raise funds, increase market presence, and pursue growth strategies, initial public offerings (IPOs) have 

garnered interest from investors and entrepreneurs in recent times. Gaining access to a wider range of investors and gaining more 

visibility and liquidity are some advantages of going public. But managing the legal obligations, complicated valuation processes, 

and market dangers related to first public offerings (IPOs) calls for considerable thought. 

 

IPOs attract investors because they offer a chance to participate in cutting-edge businesses with the potential for large growth and 

profits. IPOs are becoming a crucial part of investment plans because they give investors access to new businesses in a variety of 

industries, including technology, healthcare, and finance. Even while early-stage investments are appealing, investor enthusiasm is 

tempered by the uncertainties associated with initial public offerings (IPOs), such as market dynamics and regulatory obstacles. 

 

 

2. OBJECTIVES 

 

1. To explore the motivations and considerations driving investors' interest in Initial Public Offerings (IPOs) and how these 

factors influence their decision-making process. 

2. To examine the challenges and barriers experienced by investors when engaging with Initial Public Offerings. 

3. To investigate the potential negative impacts of inflated IPOs valuations on investor returns 

 

3. RESEARCH METHODOLOGY 

 

The research methodology utilized in this study is a comprehensive method that combines primary and secondary research 

methods. The purpose of this research is to investigate the complex dynamics of initial public offerings (IPOs) and offer insightful 

information about the incentives, difficulties, and results of IPO investing through a combination of empirical analysis, case studies, 

and theoretical frameworks. 

 

Primary research:  

Surveys: A wide sample of investors will participate in surveys to get insights into their views, attitudes, and actions about initial 

public offerings (IPOs). Topics including investing preferences, IPO investment methods, and variables impacting investment 

decisions will all be included in the survey questionnaire collected through google forms. 

 

Secondary Research: 

Literature review: To obtain a deeper knowledge of the factors impacting IPO performance, market trends, and investor behavior, 

a thorough evaluation of the body of research on initial public offerings (IPOs) will be carried out. This review will include academic 

journals, industry reports, and financial publications. 

 

Case Studies: In order to find patterns, trends, and lessons learned, analysis of previous IPOs—both success stories and failures—

will be done. Case studies will give investors and professionals practical examples of IPO procedures, valuation techniques, and post-

offering performance, providing insightful information. 

 

Data Analysis 

Quantitative Analysis: To find trends, correlations, and patterns in investors' attitudes and actions about initial public offerings 

(IPOs), statistical analysis of survey data will be carried out through tools like SPSS (Statistical Package for the Social Sciences) , 

MS Excel 

3.1POPULATION AND SAMPLE 

For this study on Initial Public Offerings (IPOs), a sample size of 100 respondents will be targeted. Participants for the IPO survey 

will be chosen randomly from a pool of investors, ensuring a diverse and unbiased representation in the study. 

. 

 

3.2 NEED FOR THE STUDY 

 

 Providing prospective investors with a clear understanding of the advantages and hazards of investing in initial public 

offerings (IPOs).  

 Examining how initial public offerings (IPOs) affect investor sentiments in the financial markets. 
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 Assessing the effectiveness of the regulatory structure overseeing initial public offerings (IPOs) in maintaining equitable 

and transparent markets.  

 Examining the strategies and variables that affect an initial public offering's (IPO) success or failure for businesses that 

are going public. 

. 

3.3 RESEARCH GAP 

 

Despite plenty of research on initial public offerings (IPOs), there is still a significant knowledge gap on the influence of non-

financial variables on IPO performance and pricing dynamics, such as investor behavior and market mood. The literature that 

currently exists ignores the possible influence of qualitative elements on IPO outcomes in favor of financial measurements and 

market fundamentals. A thorough knowledge of the complex relationships between investor mood, market conditions, and IPO 

pricing processes is hampered by this research gap. 

Furthermore, details of investor decision-making processes and the impact of market sentiment on IPO valuations are overlooked 

by the little consideration paid to qualitative elements in IPO research. Researchers may pass up opportunities to learn important 

information about the causes of market inefficiencies and IPO pricing irregularities by failing to take non-financial factors into 

account when evaluating initial public offerings (IPOs). Research examining the impact of qualitative elements, such as investor 

sentiment and market perceptions, on IPO performance is therefore desperately needed in order to provide fresh insights into the 

fundamental processes influencing IPO pricing.  

 

4. REVIEW OF LITERATURE 

 

In today's dynamic financial environment, the allure of IPOs has attracted significant attention, with stakeholders eager to capitalize 

on the potential rewards. Yet, alongside the promise of wealth creation, IPOs also pose inherent risks, including market volatility, 

regulatory hurdles, and valuation uncertainties. Consequently, there is a growing imperative to delve deeper into the intricacies of 

IPOs, exploring their mechanisms, drivers, and implications for investors and businesses alike. 

 

Monikar, B.(2024) Assessing the IPO pricing and factors influencing IPO returns in the Indian market: A study of 2021-

2022 IPOs. Social Science Research Network. https://doi.org/10.2139/ssrn.4705453 

This study looks at how the Indian IPO market behaved in 2021 and 2022. It focuses on things like how accurately IPOs were 

valued, how much money people made from them, and who was investing. The study found that in 2021, there was a lot of 

excitement about IPOs, with good returns in the beginning, but things became more unpredictable later on. In 2022, things were 

more stable at first, but then became more uncertain after IPOs were listed. Smaller IPOs made quick money for traders, while 

bigger ones took longer to grow but ended up being more profitable in the long run. The study also noticed that when big investors 

were more involved, the market was steadier. Overall, the study shows that it's important to make smart decisions based on research 

and understanding the risks involved in IPO investing. 

 

M Sachdeva, et.al (2023) - Influence of contextual factors on investment decision-making: a fuzzy-AHP approach - Journal 

of Asia Busines - emerald.com https://doi.org/10.1108/JABS-09-2021-0376 

This paper addresses a significant gap in the literature concerning the behavioural aspects of investment decision-making by 

focusing on the influence of contextual factors. Recognizing the pivotal role of investors' sentiment and its relationship with the 

real economy, the study aims to enrich the field of behavioural finance by delving into the impact of various contextual factors on 

investment decisions. By exploring how external circumstances and environmental cues shape individuals' behaviour in financial 

markets, the research seeks to offer valuable insights into the complexities of investment decision-making processes. Through 

empirical analysis and theoretical exploration, this study contributes to advancing our understanding of the nuanced interplay 

between behavioural factors and investment outcomes, offering implications for investors, financial practitioners, and policymakers 

alike. 

 

Seepani, J. and Murthy, (2023) K. S. INITIAL PUBLIC OFFERINGS IN INDIA – A STRUCTURAL REVIEW.European 

Journal of Economic and Financial Research, 7(4). https://doi.org/10.46827/ejefr.v7i4.1581 

This research looks at how companies in India have been selling shares to the public over the years, from before the country opened 

up its economy to now. It dives deep into India’s active IPO market by collecting a lot of data from different sources like SEBI and 

financial reports. The study checks out how rules, economic growth, and global financial trends have affected how many IPOs 

happen and how much they ‘re worth. They gathered this data carefully from places like Mendeley and Scopus over fifty years. The 

research also talks about how India’s unique economy shapes its stock market and compares it to other countries. It wraps up by 

suggesting some ways to make India's IPO market better for both companies and people who want to invest in them.  

 

 E Carbone, et.al  (2022)- IPO in family business: A systematic review and directions for future research- Journal of Family 

Business - Elsevier https://doi.org/10.1016/j.jfbs.2021.100433 

In this study, they found out that the process of family businesses going public through initial public offers (IPOs) has drawn a lot 

of attention from academics because it presents intricate governance, strategic, and financial issues. In order to assess the present 

level of knowledge in this field, this study does a systematic evaluation of academic research on initial public offerings (IPOs) in 

family businesses, covering the years 1995 to 2020. The review identifies several research streams and arranges them within an 

input–process–output model that corresponds with the various stages of the initial public offering (IPO) process by looking through 

scholarly publications published in peer-reviewed journals. This approach highlights the interrelated elements impacting the 
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decision-making and outcomes of initial public offerings (IPOs) and classifies the literature based on four levels of analysis: firm, 

family, person, and contextual. 

 

Munshi, M., et.al Dragomir (2022), A. Artificial intelligence and Exploratory-Data-Analysis-Based initial public offering 

gain prediction for public investors. Sustainability, 14(20), 13406. https://doi.org/10.3390/su142013406 

This paper talks about how companies can sell their shares to the public for the first time through something called an Initial Public 

Offering (IPO). It’s important for investors to carefully look at things like how the company is viewed by the public, its financial 

strategies, and where it stands in the market before deciding to invest in its shares. The stock market, where these shares are bought 

and sold, can be really unpredictable and affected by things like politics and the economy. So, predicting how well a company’s 

shares will do after an IPO is a big deal for researchers. There have been efforts to use advanced technology, like artificial 

intelligence (AI), to predict how these shares will perform. But there have been some problems with these methods, like not having 

enough data or not being very accurate. This paper tries to address these issues by creating a new way to predict whether a company’s 

shares will go up or down after an IPO. They looked at a lot of data and found that one particular method called XGBoost Regressor 

was really good at predicting with 91.95% accuracy. This could be helpful for both investors and researchers to make better 

decisions in the future. 

 

Tütüncü, L. (2022) The changing investor demographics of an emerging IPO market during the COVID-19 pandemic. 

China Finance Review International, 13(3), 342–361. https://doi.org/10.1108/cfri-07-2022-0111 

This study explores how changes in investor composition, with increased retail dominance and decreased foreign institutional 

participation, impact initial public offering (IPO) returns in the Turkish stock market during the COVID-19 pandemic. Analyzing 

data from 188 IPOs from 2010 to 2021, the research finds that pandemic-era IPOs yield higher short-term returns, partly due to 

heightened retail investor activity and reduced foreign investor influence. It introduces a new measure, average retail investment 

per capita (ARI), revealing a link between retail investor behavior and short-term returns. The study highlights the need for investors 

to consider longer investment horizons and policymakers to address evolving market conditions, cautioning against overreliance on 

short-term gains amidst changing dynamics. 

 

C Fisch, et.al (2021) - Motives and profiles of ICO investors Journal of Business Research,Elsevier 

https://doi.org/10.1016/j.jbusres.2019.07.036 

The majority of current study on initial coin offerings (ICOs) concentrates on ventures and regulatory viewpoints, which leaves a 

vacuum in our knowledge of the reasons for the financial contributions made by investors. In order to close this gap, this study uses 

factor analysis to identify and classify the motivations of 517 initial coin offerings (ICOs). The results show that financial, 

technological, and ideological factors influence investors the most. The most important motivations are found to be technological, 

then economical and ideological. Regression analysis reveals differences in risk perception, information sources, and attitudes 

toward regulation, further differentiating investors based on their motivations. This work offers significant implications for scholars 

and practitioners in the field by adding to our theoretical understanding of ICO investment behavior and providing useful insights. 

 

F Jamaani and M Alidarous (2019) - Review of Theoretical Explanations of IPO Underpricing  Journal of Accounting, 

Business and ,academia.edu DOI: 10.20448/2002.61.1.18 

This paper fills a gap in the literature by providing a concise yet thorough review of theoretical models explaining Initial Public 

Offering (IPO) underpricing. Recognizing the challenges faced by scholars and investors due to the lack of comprehensive 

theoretical reviews, the study covers 13 competing models, including those based on information asymmetry, institutional factors, 

ownership dynamics, and behavioral theories. The authors emphasize the role of information asymmetry among key IPO 

stakeholders in driving underpricing. Among the reviewed theories, the Entrepreneurial Wealth Losses (EWL) model emerges as 

particularly compelling, addressing the issue of asymmetric information while considering the relationship between underwriter 

reputation and IPO underpricing. This review enhances understanding of IPO underpricing and offers valuable insights for research 

and practice. 

 

Gupta, V., et.al (2019) Impact of anchor investors on IPO returns during pre-market and aftermarket: evidence from India. 

Journal of Advances in Management Research, 17(3), 351–368. https://doi.org/10.1108/jamr-07-2019-0131 

This paper investigates the influence of anchor investors on the underpricing of initial public offerings (IPOs) in India, with a 

particular focus on three distinct categories: voluntary, pre-market, and post-market underpricing. It seeks to understand how the 

presence of anchor investors, initially introduced to improve transparency in the book-building process, impacts the degree of 

underpricing observed in IPOs. Utilizing data from 232 IPOs spanning from 2009 to 2018, the study employs robust regression 

techniques to analyze the effects of various firm-specific and market-specific factors on underpricing. The results suggest that 

anchor investors contribute to increased underpricing both before and after the IPO listing, and IPOs with anchor investor backing 

tend to exhibit superior long-term performance compared to those without. This research offers novel insights into the role of anchor 

investors in shaping IPO underpricing dynamics, offering valuable implications for investors and stakeholders. 

 

Hartana, H. (2019) INITIAL PUBLIC OFFERING (IPO) OF CAPITAL MARKET AND CAPITAL MARKET 

COMPANIES IN INDONESIA. Ganesha Law Review, 1(1), 41–54. https://doi.org/10.23887/glr.v1i1.17 

This study discusses the Initial Public Offering (IPO) carried out by PT. Dian Swastatika Sentosa Tbk (PT. DSS Tbk) from the 

perspective of Capital Market Law and Mineral and Coal Mining Law. It states that the IPO process followed all legal requirements, 

indicating its legitimacy. Additionally, it mentions that there were only minor bureaucratic obstacles faced during the process, which 

were easily resolved with the active involvement of the supervisory authority, Bapepam-LK. Overall, it suggests that Bapepam-LK 

effectively supervised the IPO process, ensuring compliance with relevant laws and regulations. 
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5. DATA INTERPRETATION 

 

Age: 

Profession Count Percentage 

Student 41 40.59% 

Working Professional 59 59.41% 

Total 100 100% 

 

Interpretation: The data represents the distribution of professions among a sample of 101 individuals. Among them, 41 

individuals are students, accounting for approximately 40.59% of the sample. Meanwhile, 60 individuals are working 

professionals, constituting around 59.41% of the sample. This indicates that the majority of the sample comprises working 

professionals, while students make up a smaller but still significant portion. 

 

Income:  

Age Range Count Percentage 

18 to 30 44 43.56% 

31 to 40 24 23.76% 

40 to 50 20 19.80% 

50 or above 12 12.87% 

Total 100 100% 

 

Interpretation: The table displays the distribution of ages among a sample of 101 individuals. The majority, comprising 44 

individuals or approximately 43.56% of the sample, fall within the age range of 18 to 30. Following this, there are 24 individuals 

aged between 31 to 40, constituting around 23.76% of the sample. The age group of 40 to 50 consists of 20 individuals, making 

up roughly 19.80% of the sample. Finally, there are 13 individuals aged 50 or above, accounting for approximately 12.87% of the 

sample. This data suggests that the majority of the sample is relatively young, with a significant portion falling within the 18 to 30 

age range, while the proportion of older individuals decreases gradually. 

Profession: 

Income Range Count Percentage 

Less than 50,000 33 32.67% 

50,000 to 1,00,000 20 19.80% 

1,00,000 to 2,00,000 16 16.83% 

2,00,000 or above 31 30.69% 

Total 100 100% 
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Interpretation: The income distribution among the 101 individuals surveyed shows that the majority, about 32.67%, have 

incomes less than 50,000. Approximately 19.80% fall within the income range of 50,000 to 1,00,000, while 16.83% have incomes 

between 1,00,000 to 2,00,000. Notably, around 30.69% of the surveyed individuals have incomes of 2,00,000 or above. This 

suggests a diverse spread of income levels, with significant representation in both lower and higher income brackets. 

 

1. The prospect of being an early investor in a promising company motivates me to invest in IPOs 

 

Agreement with Early Investor Motivation in IPOs Count Percentage 

Agree 18 17.82% 

Disagree 20 19.80% 

Neutral 42 41.58% 

Strongly agree 15 14.85% 

Strongly disagree 6 5.94% 

Total 101 100% 

 

Interpretation: This table illustrates responses regarding the motivation to invest in Initial Public Offerings (IPOs) based on the 

prospect of being an early investor in a promising company, derived from a sample of 101 individuals. Approximately 17.82% of 

respondents agree with this motivation, while 19.80% disagree. The largest portion, around 41.58%, remains neutral on the matter. 

Additionally, 14.85% of individuals strongly agree with the early investor motivation, whereas only 5.94% strongly disagree. This 

data indicates varying levels of enthusiasm towards investing in IPOs based on the opportunity to be an early investor in a promising 

company, with a significant portion maintaining a neutral stance. 

 

2. I consider the reputation and track record of the company's management team before investing in an IPO 

 

Consideration of Management Team Reputation Count Percentage 

Agree 28 27.72% 

Disagree 22 21.78% 

Neutral 30 29.70% 

Strongly agree 15 14.85% 

Strongly disagree 6 5.94% 

Total 101 100% 

 

Interpretation: This table outlines responses regarding the consideration of the reputation and track record of a company's 

management team before investing in an Initial Public Offering (IPO), sourced from a sample of 101 individuals. Around 27.72% 
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of respondents agree with this consideration, while 21.78% disagree. The largest proportion, approximately 29.70%, remains neutral 

on the matter. Furthermore, 14.85% strongly agree with the importance of the management team's reputation, while only 5.94% 

strongly disagree. This data suggests varying levels of importance placed on the management team's reputation when considering 

IPO investments, with a significant portion maintaining a neutral stance. 

 

3. The industry sector of the company plays a significant role in my decision to invest in an IPO. 

 

Role of Industry Sector in IPO Decision Count Percentage 

Agree 29 28.71% 

Disagree 16 15.84% 

Neutral 33 32.67% 

Strongly agree 15 14.85% 

Strongly disagree 8 7.92% 

Interpretation: This table presents responses regarding the significance of the industry sector of a company in influencing decisions 

to invest in its Initial Public Offering (IPO), based on a survey of 101 individuals. Approximately 28.71% of respondents agree that 

the industry sector plays a significant role, while 15.84% disagree. The largest proportion, around 32.67%, remains neutral on the 

matter. Moreover, 14.85% strongly agree with the importance of the industry sector, while only 7.92% strongly disagree. This data 

reveals varying attitudes towards the importance of the industry sector in IPO investment decisions, with a considerable portion 

maintaining a neutral stance. 

 

4. I am influenced by media hype and public perception when considering an IPO investment 

Influence of Media Hype and Public Perception on 

IPO Investment Count Percentage 

Agree 26 25.74% 

Disagree 17 16.83% 

Neutral 28 27.72% 

Strongly agree 18 17.82% 

Strongly disagree 12 11.88% 

Total 101 100% 

Interpretation: This table displays responses concerning the influence of media hype and public perception on the decision to 

invest in an Initial Public Offering (IPO), obtained from a survey of 101 individuals. Approximately 25.74% of respondents agree 

that they are influenced by media hype and public perception, while 16.83% disagree. A significant portion, around 27.72%, 

remains neutral on the matter. Furthermore, 17.82% strongly agree with the influence of media hype, whereas only 11.88% 

strongly disagree. This data indicates varying degrees of susceptibility to media and public perception when considering IPO 

investments, with a notable proportion maintaining a neutral stance. 

 

5. The perceived growth potential of the company influences my decision to invest in its IPO 

 

Influence of Perceived Growth Potential on 

IPO Investment Count Percentage 

Agree 24 23.76% 

Disagree 18 17.82% 

Neutral 28 27.72% 
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Influence of Perceived Growth Potential on 

IPO Investment Count Percentage 

Strongly agree 24 23.76% 

Strongly disagree 7 6.93% 

Total 101 100% 

 

Interpretation: This table depicts responses regarding the influence of perceived growth potential on decisions to invest in the 

Initial Public Offering (IPO) of a company, sourced from a survey of 101 individuals. Roughly 23.76% of respondents agree that 

perceived growth potential influences their decision, while 17.82% disagree. A significant portion, around 27.72%, remains 

neutral on the matter. Additionally, 23.76% strongly agree with the influence of perceived growth potential, while only 6.93% 

strongly disagree. This data suggests varying levels of importance attributed to perceived growth potential in IPO investment 

decisions, with a notable portion maintaining a neutral stance. 

 

6. I invest in IPOs because of the opportunity to diversify my investment portfolio 

 

Opportunity to Diversify Portfolio in IPO Investment Count Percentage 

Agree 29 28.71% 

Disagree 18 17.82% 

Neutral 28 27.72% 

Strongly Agree 18 17.82% 

Strongly Disagree 8 7.92% 

Total 101 100% 

Interpretation: This table illustrates responses regarding the motivation to invest in Initial Public Offerings (IPOs) due to the 

opportunity to diversify investment portfolios, derived from a sample of 101 individuals. Approximately 28.71% of respondents 

agree with this motivation, while 17.82% disagree. A significant portion, around 27.72%, remains neutral on the matter. 

Moreover, 17.82% strongly agree with the opportunity to diversify, while only 7.92% strongly disagree. This data indicates 

varying levels of importance attributed to portfolio diversification in IPO investments, with a notable portion maintaining a 

neutral stance. 

 

7. The level of institutional investor interest in an IPO affects my decision to invest 

 

Influence of Institutional Investor Interest on IPO Investment Count Percentage 

Agree 23 22.77% 

Disagree 20 19.80% 

Neutral 28 27.72% 

Strongly agree 20 19.80% 

Strongly disagree 10 9.90% 

Total 101 100% 

 

Interpretation: This table presents responses concerning the influence of institutional investor interest on decisions to invest in the 

Initial Public Offering (IPO) of a company, obtained from a survey of 101 individuals. Approximately 22.77% of respondents agree 

that institutional investor interest affects their decision, while 19.80% disagree. A significant portion, around 27.72%, remains 

neutral on the matter. Furthermore, 19.80% strongly agree with the influence of institutional investor interest, whereas only 9.90% 

strongly disagree. This data indicates varying attitudes towards the impact of institutional investor interest on IPO investment 

decisions, with a considerable portion maintaining a neutral stance. 

 

 

http://www.jetir.org/


© 2024 JETIR April 2024, Volume 11, Issue 4                                                             www.jetir.org(ISSN-2349-5162) 

 

JETIR2404191 Journal of Emerging Technologies and Innovative Research (JETIR) www.jetir.org b805 
 

 

8. The pricing strategy of the IPO affects my decision to invest 

 

Influence of IPO Pricing Strategy on Investment Decision Count Percentage 

Agree 26 25.74% 

Disagree 12 11.88% 

Neutral 37 36.63% 

Strongly Agree 21 20.79% 

Strongly Disagree 5 4.95% 

Total 101 100% 

 

Interpretation: The table illustrates responses regarding the influence of the pricing strategy of an Initial Public Offering (IPO) 

on investment decisions, collected from a sample of 101 individuals. Approximately 25.74% of respondents agree that the pricing 

strategy affects their decision, while 11.88% disagree. A significant portion, around 36.63%, remains neutral on the matter. 

Furthermore, 20.79% strongly agree with the influence of the pricing strategy, whereas only 4.95% strongly disagree. This data 

suggests varying degrees of consideration given to the pricing strategy of an IPO in investment decisions, with a notable portion 

maintaining a neutral stance. 

 

9. The level of demand for shares during the IPO subscription period influences my decision to invest 

 

Influence of IPO Subscription Demand on Investment 

Decision Count Percentage 

Agree 30 29.70% 

Disagree 15 14.85% 

Neutral 27 26.73% 

Strongly agree 24 23.76% 

Strongly disagree 5 4.95% 

Interpretation: This table presents responses regarding the influence of the level of demand for shares during the IPO 

subscription period on investment decisions, obtained from a survey of 101 individuals. Approximately 29.70% of respondents 

agree that the subscription demand influences their decision, while 14.85% disagree. A significant portion, around 26.73%, 

remains neutral on the matter. Furthermore, 23.76% strongly agree with the influence of subscription demand, whereas only 

4.95% strongly disagree. This data suggests varying attitudes towards the impact of subscription demand on IPO investment 

decisions, with a notable portion maintaining a neutral stance. 

 

10. I consider the long-term sustainability of the company's business model before investing in its IPO 

 

Consideration of Business Model Sustainability in 

IPO Investment Count Percentage 

Agree 28 27.72% 

Disagree 12 11.88% 

Neutral 29 28.71% 
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Consideration of Business Model Sustainability in 

IPO Investment Count Percentage 

Strongly agree 26 25.74% 

Strongly disagree 6 5.94% 

Total 101 100% 

 

Interpretation: This table displays responses regarding the consideration of the long-term sustainability of a company's business 

model before investing in its Initial Public Offering (IPO), sourced from a survey of 101 individuals. Approximately 27.72% of 

respondents agree with this consideration, while 11.88% disagree. A significant portion, around 28.71%, remains neutral on the 

matter. Moreover, 25.74% strongly agree with the importance of business model sustainability, while only 5.94% strongly 

disagree. This data suggests varying levels of importance placed on the long-term sustainability of a company's business model in 

IPO investment decisions, with a notable portion maintaining a neutral stance. 

 

11. Regulatory complexities discourage me from investing in IPOs 

Influence of Regulatory Complexities on IPO 

Investment Count Percentage 

Agree 24 23.76% 

Disagree 19 18.81% 

Neutral 21 20.79% 

Strongly Agree 30 29.70% 

Strongly Disagree 7 6.93% 

Total 101 100% 

 

Interpretation: The table illustrates responses regarding the influence of regulatory complexities on decisions to invest in Initial 

Public Offerings (IPOs), obtained from a sample of 101 individuals. Approximately 23.76% of respondents agree that regulatory 

complexities discourage them from investing, while 18.81% disagree. Around 20.79% remain neutral on the matter. Furthermore, 

29.70% strongly agree that regulatory complexities have a discouraging effect, whereas only 6.93% strongly disagree. This data 

suggests that regulatory complexities are a significant concern for many investors considering IPOs, with a notable portion 

strongly agreeing with their discouraging impact. 

 

12. Market volatility makes me hesitant to invest in IPOs 

Influence of Market Volatility on IPO 

Investment Count Percentage 

Agree 29 28.71% 

Disagree 11 10.89% 

Neutral 29 28.71% 

Strongly Agree 25 24.75% 

Strongly Disagree 7 6.93% 

Total 101 100% 

Interpretation: The table depicts responses regarding the influence of market volatility on decisions to invest in Initial Public 

Offerings (IPOs), gathered from a sample of 101 individuals. Roughly 28.71% of respondents agree that market volatility makes 
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them hesitant to invest, while 10.89% disagree. Additionally, 28.71% remain neutral on the matter. Furthermore, 24.75% strongly 

agree that market volatility affects their investment decisions, whereas only 6.93% strongly disagree. This data suggests that 

market volatility is a significant concern for many investors when considering IPOs, with a notable portion strongly agreeing with 

its impact on their hesitancy to invest. 

 

13. Financial uncertainties surrounding IPOs make me cautious about investing 

Influence of Financial Uncertainties on IPO 

Investment Count Percentage 

Agree 25 24.75% 

Disagree 16 15.84% 

Neutral 29 28.71% 

Strongly Agree 26 25.74% 

Strongly Disagree 5 4.95% 

Total 101 100% 

 

Interpretation: The table presents responses regarding the influence of financial uncertainties surrounding Initial Public Offerings 

(IPOs) on investment decisions, collected from a sample of 101 individuals. Approximately 24.75% of respondents agree that 

financial uncertainties make them cautious about investing, while 15.84% disagree. A significant portion, around 28.71%, remains 

neutral on the matter. Furthermore, 25.74% strongly agree that financial uncertainties impact their investment caution, whereas only 

4.95% strongly disagree. This data suggests that financial uncertainties surrounding IPOs are a considerable factor for many 

investors, with a notable portion strongly agreeing with their influence on investment caution. 

 

14. High transaction costs associated with IPO investments deter me from participating 

Influence of High Transaction Costs on IPO Investment Count Percentage 

Agree 23 22.77% 

Disagree 21 20.79% 

Neutral 24 23.76% 

Strongly agree 26 25.74% 

Strongly disagree 7 6.93% 

Total 101 100% 

 

Interpretation: The table illustrates responses regarding the influence of high transaction costs associated with Initial Public 

Offering (IPO) investments on participation, obtained from a survey of 101 individuals. Approximately 22.77% of respondents 

agree that high transaction costs deter them from participating, while 20.79% disagree. A notable portion, around 23.76%, remains 

neutral on the matter. Furthermore, 25.74% strongly agree that high transaction costs are a deterrent, whereas only 6.93% strongly 

disagree. This data suggests that high transaction costs associated with IPO investments are a significant concern for many investors, 

with a notable portion strongly agreeing with their impact on participation. 

 

15. The allocation process for IPO shares poses challenges for individual investors like myself 

Influence of IPO Share Allocation Process on 

Individual Investors Count Percentage 

Agree 21 20.79% 

Disagree 13 12.87% 
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Influence of IPO Share Allocation Process on 

Individual Investors Count Percentage 

Neutral 24 23.76% 

Strongly agree 33 32.67% 

Strongly disagree 10 9.90% 

Total 101 100% 

 

Interpretation: The table illustrates responses regarding the challenges posed by the allocation process for Initial Public Offering 

(IPO) shares for individual investors, sourced from a survey of 101 individuals. Approximately 20.79% of respondents agree that 

the allocation process poses challenges, while 12.87% disagree. A notable portion, around 23.76%, remains neutral on the matter. 

Furthermore, 32.67% strongly agree that the allocation process presents challenges, whereas only 9.90% strongly disagree. This 

data suggests that the IPO share allocation process is perceived as challenging for many individual investors, with a significant 

portion strongly agreeing with this sentiment. 

 

16. The time-consuming nature of conducting due diligence for IPO investments is a barrier for me 

Influence of Due Diligence Time on IPO Investment Count Percentage 

Agree 27 26.73% 

Disagree 12 11.88% 

Neutral 23 22.77% 

Strongly agree 32 31.68% 

Strongly disagree 7 6.93% 

Total 101 100% 

 

Interpretation: The table illustrates responses regarding the time-consuming nature of conducting due diligence for Initial Public 

Offering (IPO) investments as a barrier, sourced from a survey of 101 individuals. Approximately 26.73% of respondents agree that 

the time-consuming nature of due diligence is a barrier, while 11.88% disagree. A notable portion, around 22.77%, remains neutral 

on the matter. Furthermore, 31.68% strongly agree that due diligence presents a barrier, whereas only 6.93% strongly disagree. This 

data suggests that the time-consuming nature of due diligence for IPO investments is perceived as a significant barrier for many 

investors, with a notable portion strongly agreeing with this sentiment. 

 

17. Lack of transparency in the IPO process makes me hesitant to invest 

Influence of Lack of Transparency on IPO Investment Count Percentage 

Agree 36 35.64% 

Disagree 11 10.89% 

Neutral 24 23.76% 

Strongly Agree 25 24.75% 

Strongly Disagree 5 4.95% 

Total 101 100% 

 

Interpretation: The table illustrates responses regarding the influence of lack of transparency in the Initial Public Offering (IPO) 

process on investment decisions, sourced from a survey of 101 individuals. Approximately 35.64% of respondents agree that lack 

of transparency makes them hesitant to invest, while 10.89% disagree. A notable portion, around 23.76%, remains neutral on the 

matter. Furthermore, 24.75% strongly agree that lack of transparency is a factor, whereas only 4.95% strongly disagree. This data 

suggests that lack of transparency in the IPO process is perceived as a significant concern for many investors, with a notable portion 

strongly agreeing with its impact on their investment decisions. 
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18. Concerns about insider trading and market manipulation affect my willingness to invest in IPOs 

Influence of Insider Trading Concerns on IPO Investment Count Percentage 

Agree 27 26.73% 

Disagree 14 13.86% 

Neutral 27 26.73% 

Strongly agree 25 24.75% 

Strongly disagree 8 7.92% 

Total 101 100% 

 

Interpretation: This table presents responses regarding the influence of concerns about insider trading and market manipulation 

on individuals' willingness to invest in Initial Public Offerings (IPOs), collected from a sample of 101 respondents. Approximately 

26.73% of respondents agree that such concerns affect their willingness to invest, while 13.86% disagree. An equal portion, around 

26.73%, remains neutral on the matter. Furthermore, 24.75% strongly agree with the impact of these concerns, whereas only 7.92% 

strongly disagree. This data suggests that concerns about insider trading and market manipulation are significant factors affecting 

individuals' decisions to invest in IPOs, with a considerable portion expressing agreement or strong agreement with their influence. 

 

 

19. I perceive IPO investments as inherently risky due to their unpredictable nature 

Perception of IPO Investments as Risky Count Percentage 

Agree 26 25.74% 

Disagree 13 12.87% 

Neutral 37 36.63% 

Strongly Agree 19 18.81% 

Strongly Disagree 6 5.94% 

Total 101 100% 

 

Interpretation: The table presents responses regarding the perception of Initial Public Offering (IPO) investments as inherently 

risky due to their unpredictable nature, collected from a sample of 101 individuals. Approximately 25.74% of respondents agree 

with this perception, while 12.87% disagree. The largest portion, around 36.63%, remains neutral on the matter. Furthermore, 

18.81% strongly agree that IPO investments are risky, whereas only 5.94% strongly disagree. This data suggests that many 

individuals perceive IPO investments as risky due to their unpredictable nature, with a notable portion expressing agreement or 

strong agreement with this perception. 

 

20. I feel that IPO investments are more suitable for experienced investors than for novice investors like myself. 

Suitability of IPO Investments for Novice Investors Count Percentage 

Agree 33 32.67% 

Disagree 15 14.85% 

Neutral 28 27.72% 

Strongly Agree 20 19.80% 

Strongly Disagree 5 4.95% 

Total 101 100% 

 

Interpretation: The table illustrates responses regarding the suitability of Initial Public Offering (IPO) investments for novice 

investors, sourced from a survey of 101 individuals. Approximately 32.67% of respondents agree that IPO investments are more 

suitable for experienced investors, while 14.85% disagree. A significant portion, around 27.72%, remains neutral on the matter. 

Furthermore, 19.80% strongly agree with the notion, whereas only 4.95% strongly disagree. This data suggests that many 
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individuals, including the respondent, perceive IPO investments as more suitable for experienced investors, with a notable portion 

expressing agreement or strong agreement with this sentiment. 

 

21. I rely heavily on financial advisors or experts for guidance when considering IPO investments. 

Reliance on Financial Advisors for IPO 

Investments Count Percentage 

   

Agree 35 34.65% 

Disagree 14 13.86% 

Neutral 25 24.75% 

Strongly Agree 17 16.83% 

Strongly Disagree 10 9.90% 

Total 101 100% 

 

Interpretation: This table displays responses regarding the reliance on financial advisors or experts for guidance when considering 

Initial Public Offering (IPO) investments, sourced from a survey of 101 individuals. Approximately 34.65% of respondents agree 

that they heavily rely on financial advisors, while 13.86% disagree. A notable portion, around 24.75%, remains neutral on the 

matter. Furthermore, 16.83% strongly agree with relying on financial advisors, whereas only 9.90% strongly disagree. This data 

suggests that many individuals, including the respondent, rely on financial advisors for guidance when considering IPO investments, 

with a significant portion expressing agreement or strong agreement with this reliance. 

 

22. How strongly do your investment goals and risk appetite influence your tolerance for investing in IPOs with 

potentially inflated valuations 

Influence of Investment Goals and Risk Appetite on 

IPO Investments Count Percentage 

Agree 29 28.71% 

Disagree 14 13.86% 

Neutral 29 28.71% 

Strongly Agree 21 20.79% 

Strongly Disagree 8 7.92% 

Total 101 100% 

 

Interpretation: This table presents responses regarding how strongly investment goals and risk appetite influence the tolerance for 

investing in Initial Public Offerings (IPOs) with potentially inflated valuations, gathered from a survey of 101 individuals. 

Approximately 28.71% of respondents agree that investment goals and risk appetite strongly influence their tolerance, while 13.86% 

disagree. An equal portion, around 28.71%, remains neutral on the matter. Furthermore, 20.79% strongly agree with the influence, 

whereas only 7.92% strongly disagree. This data suggests that investment goals and risk appetite play a significant role in 

influencing individuals' tolerance for investing in IPOs with potentially inflated valuations, with a notable portion expressing 

agreement or strong agreement with this influence. 

 

 

23. Do you consider various criteria, such as financial performance metrics, industry analysis, and market sentiment 

and trends, when evaluating an IPO before investing. 

Consideration of Criteria when Evaluating IPOs Count Percentage 

Agree 23 22.77% 

Disagree 15 14.85% 

Neutral 29 28.71% 

Strongly agree 26 25.74% 

Strongly disagree 8 7.92% 

Total 101 100% 
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Interpretation: This table displays responses regarding the consideration of various criteria, such as financial performance metrics, 

industry analysis, and market sentiment and trends, when evaluating Initial Public Offerings (IPOs) before investing, collected from 

a survey of 101 individuals. Approximately 22.77% of respondents agree that they consider these criteria, while 14.85% disagree. 

A notable portion, around 28.71%, remains neutral on the matter. Furthermore, 25.74% strongly agree with considering these 

criteria, whereas only 7.92% strongly disagree. This data suggests that many individuals consider a range of criteria when evaluating 

IPOs, with a significant portion expressing agreement or strong agreement with this practice. 

 

 

 Overall, the responses to different questions on participating in initial public offerings (IPOs) show a complex terrain of 

viewpoints and attitudes among investors.  

 

The opinions differ greatly about the possibility of large profits from IPO investments. Although a considerable portion of 

participants convey prudence or doubt concerning the capacity of initial public offerings (IPOs) to generate huge returns, a smaller 

proportion maintains optimism regarding its capacity to generate noteworthy gains. Interestingly, a general feeling of indifference 

implies a lack of strong beliefs in favor of or against investing in initial public offerings (IPOs) for large returns. 

 

Respondents' views on investing in initial public offerings (IPOs) because of the chance to be among the first to invest in a promising 

business also show variation. There is a belief in the motivational potential of early investment chances in promising firms through 

initial public offerings (IPOs), notwithstanding the cynicism or lack of motivation expressed by some regarding these prospects. 

Others see them as opportunities for growth and profit. 

 

Investors generally agree that it is crucial to take the management team's track record and reputation into account before making an 

IPO investment. Everyone acknowledges the importance of this issue in investing decisions, even though perspectives vary on how 

much weight to give it. 

Diverse views exist about the importance of the industry sector in IPO investment choices; whilst some investors view it as a crucial 

component, others are more unsure or preoccupied with other considerations. 

 

Investors view the impact of public perception and media hype on initial public offerings (IPOs) differently; some place a high 

value on these outside variables, while others are more skeptic or indifferent. 

Investors' assessments of initial public offerings (IPOs) are heavily influenced by perceived growth prospects, with a considerable 

proportion of them acknowledging its influence on investment choices. 

 

Investor views on the usefulness of initial public offerings (IPOs) in attaining portfolio diversification differ; some support IPO 

investments as essential components of their diversification strategy, while others are more dubious or unsure. 

 

In a similar vein, investors' perspectives on the impact of institutional investor interest on initial public offerings (IPOs) vary; some 

place a high value on it, while others are more dubious or neutral. 

 

Investors' perceptions on the impact of IPO pricing strategy on investment decisions vary; some place a great deal of weight on it, 

while others are more dubious or neutral. 

 

Investor perspectives regarding the impact of share demand during the IPO subscription period on investment decisions are varied; 

some see it as a major factor, while others are less certain or give other factors precedence when making decisions. 

 

Respondents' opinions also varied on whether or not it is important to take into account a company's long-term viability of its 

business model before investing in its initial public offering (IPO). While some see it as such, others are less certain or place a 

different priority on it. 

 

Investor sentiments about the impact of regulatory complexity on initial public offerings (IPOs) reflect a wide spectrum of opinions; 

some are skeptical or dissatisfied with current frameworks, while others are more neutral or supportive. 

 

Comparably, opinions on how market volatility affects IPO investment choices show a very wide range of viewpoints among 

investors; some regard it as a major factor, while others take a more nuanced or ambiguous approach. 

 

With varying degrees of emphasis placed on various factors and a range of attitudes and perspectives influencing investors' views 

on IPO investments, the responses generally highlight the complex interplay of factors shaping investors' decision-making processes 

when evaluating IPO opportunities. 

 

6.CONCLUSION 

 

In conclusion, the wide range of answers about participating in initial public offerings (IPOs) illustrates a complicated and varied 

terrain of viewpoints and attitudes among investors. While some investors voice doubts or cautions about the possibility of large 

profits from initial public offerings (IPOs), others are still upbeat about the chances of making substantial gains. In addition, different 

people have different reasons for investing in initial public offerings (IPOs) as early backers of promising businesses. While some 

see it as a chance for growth and profit, others are skeptical. 
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Notwithstanding this variation, investors generally agree that it is crucial to take into account aspects like the track record and 

reputation of a company's management team before making an initial public offering (IPO). Similar to this, there is recognition of 

the possible impact of industrial sectors, media hype, and public perception on investment decisions, despite differences in opinions 

towards these factors. 

 

 

A variety of factors influence investors' perceptions of the importance of growth prospects, portfolio diversification, IPO pricing 

strategy, interest from institutional investors, long-term sustainability, regulatory complexity, and market volatility. The main idea, 

though, is how these variables interact intricately to influence investors' decision-making when assessing initial public offerings 

(IPOs). 

The replies as a whole show how complicated the variables are that affect IPO investing choices, emphasizing the necessity for 

investors to carefully weigh a variety of issues and take an informed stance. In order to make well-informed investment decisions 

that are in line with their financial objectives and risk tolerance levels, investors are advised to carry out extensive research, evaluate 

risks, and maintain a balanced viewpoint when navigating the IPO market. 
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