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Abstract 

Gold has held a unique and multifaceted position in Indian society for centuries, far beyond its identity as a precious 

metal. In India, gold is deeply intertwined with economic security, cultural traditions, and evolving investment 

practices. Over time, as economic conditions and policies have shifted, so too has the way Indians view and interact 

with gold. These changes are shaped by a blend of social customs, financial needs, and market dynamics, as 

evidenced by an examination of various secondary sources, including market analyses, institutional reports, and 

academic studies.[1][2] 
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Historical Context and Trends 

Historically, India’s relationship with gold extends back many centuries and is integral to both cultural and economic 

life. Prices of gold in India, measured per 10 grams, have experienced significant growth. For instance, in the year 

2000, the cost hovered around ₹4,400, but by October 2025, prices surged dramatically, reaching approximately 

₹1,28,890 per 10 grams. This remarkable rise is largely a reflection of various factors, including inflation, currency 

exchange rates, global economic uncertainties, and rising investment demand. This upward trajectory also reflects 

the influence of liberalization policies post-1991, which opened up the Indian market and led to increased gold 

imports and changing consumption patterns.[3][2][1] 

Demand Drivers: Festival, Wedding, and Investment  
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Culturally, the importance of gold remains undiminished, with festivals—especially Diwali—and weddings serving 

as major occasions for purchasing gold. The 2025 Diwali festival, for example, saw consumer spending on gold 

reach nearly $11 billion. Notably, there is a shift in consumer preference from jewelry toward gold coins and bars, 

indicating a growing emphasis on gold as a pure investment rather than merely ornamental. This trend is further 

bolstered by the rise of digital platforms and gold exchange-traded funds (ETFs), which have made gold accessible 

as a financial asset to a broader demographic.[4][5][6][1] 

Investment Shifts: From Ornaments to Financial Assets 

Investment patterns in gold in India have evolved significantly. Traditional gold jewelry remains popular, but the 

demand for financial gold instruments such as ETFs has surged. June 2025 recorded ETF inflows worth Rs. 20.8 

billion alone. Investors, especially institutional and high-net-worth individuals, now prefer gold in forms that offer 

greater liquidity, transparency, and regulatory comfort. Reflecting this evolution, the Reserve Bank of India 

increased the allocation of gold in its foreign exchange reserves from 9% to 14% in 2025, despite comparatively 

smaller actual gold purchases, emphasizing its strategic role in national reserves.[5][3][4] 

Economic Factors: Price Volatility and Policy Influences 

Several economic factors contribute to the fluctuations in gold prices in India. Macroeconomic variables such as 

inflation rates, global oil prices, currency exchange rates, and geopolitical tensions exert significant influence. 

Additionally, regulatory policies including import duties, consumption tax adjustments, and customs regulations 

have noticeable effects on both demand and pricing. Economists highlight gold's role as a hedge against inflation 

and economic instability, which underscores the domestic gold price sensitivity to global market conditions and 

government policy.[7][2] 

Social Significance and Public Perceptions 

Socially, gold holds a deep symbolic value for Indian households. It represents not only wealth but also security, 

prosperity, and social status. Indian families commonly view gold as a form of insurance—an asset that can be 

liquidated in times of financial need. It is also a fundamental part of gifts and dowries, embedding gold consumption 

deeply within social rituals and family traditions. This emotional attachment sustains gold demand even as 

consumption patterns show gradual evolution. [1] 

Challenges and Future Outlook 

Looking ahead, India remains the world’s second-largest gold consumer, and forecasts predict continued price 

appreciation, potentially reaching between ₹1,40,000 to ₹2,25,000 per 10 grams by 2030, if current trends persist. 

Public discourse increasingly calls for better education about gold price determinants, investment risks, and more 

diversified portfolios. Emerging digital platforms and changing regulatory environments are forecasted to shape 
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future demand and investment behaviors, making gold a continuously dynamic element in India’s socio-economic 

landscape.[2][3][1] 

In sum, gold in India represents a fascinating blend of tradition and modernity. It continues to be cherished not just 

as a cultural icon but as a flexible and valuable economic asset. For millions of Indians, gold remains a pillar of 

financial resilience as well as a lasting emblem of heritage and social identity.[6][3][7][4][2][5][1] 
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