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ABSTRACT 

Artificial Intelligence (AI) is emerging as a transformative force in personal finance, changing the way individuals 

save, invest, manage risks, plan retirement and make wealth-management decisions. The convergence of artificial 

intelligence, machine learning, generative AI, robo-advisory, predictive analytics and digital financial platforms 

has created an ecosystem in which personalized financial information and decision support can increasingly be 

delivered at scale. India provides a particularly important context for examining this transformation because of 

the rapid expansion of digital financial services, financial technology, mobile connectivity, online investment 

platforms and digital financial inclusion. The present paper adopts a thematic and conceptual approach to examine 

the transformative role of AI in personal finance and its implications for wealth management and investment 

decision-making in India. The analysis focuses on six interconnected themes: AI-enabled financial planning, 

intelligent wealth management, AI-assisted investment decision-making, behavioural finance, financial inclusion 

and responsible AI governance. The paper argues that AI can reduce information barriers, personalize financial 

services, improve analytical capabilities and potentially democratize access to wealth-management tools. 

However, these opportunities are accompanied by significant concerns relating to algorithmic bias, data privacy, 

explainability, hallucinated or inaccurate outputs, automation bias, cybersecurity and investor over-reliance. The 

paper further examines the emerging Indian regulatory perspective, particularly the responsibilities of investment 

advisers and other regulated entities using AI tools. Based on the thematic analysis, a Responsible AI-Powered 

Personal Finance Framework is proposed, comprising financial literacy, personalization, intelligent analytics, 

http://www.jetir.org/


© 2026 JETIR October 2026, Volume 13, Issue 10                                                        www.jetir.org (ISSN-2349-5162) 

JETIR2610016 Journal of Emerging Technologies and Innovative Research (JETIR) www.jetir.org a151 
 

human oversight, transparency, suitability, data protection and continuous monitoring. The paper concludes that 

AI should not be regarded as a substitute for financial judgment but as an augmentation mechanism capable of 

strengthening informed decision-making when supported by financial literacy, ethical governance and 

appropriate regulatory safeguards. Such a responsible human–AI financial ecosystem can contribute to inclusive 

wealth creation and India’s broader vision of Viksit Bharat @2047. 

Keywords: Artificial Intelligence, Personal Finance, Wealth Management, Investment Decision-Making, 

Generative AI, Robo-Advisory, Financial Literacy, Behavioural Finance, FinTech, Responsible AI, India 

1. INTRODUCTION 

Personal finance represents one of the most important dimensions of household economic well-being. Decisions 

relating to saving, investment, insurance, taxation, retirement planning, debt management and wealth creation 

directly influence the financial resilience of individuals and families. Traditionally, these decisions have been 

supported by banks, financial advisers, investment professionals, insurance agents and other financial 

intermediaries. 

The digital transformation of finance has fundamentally altered this model. Internet banking, mobile applications, 

digital payments, online brokerage platforms, mutual-fund platforms and robo-advisory services have reduced 

the distance between individuals and financial products. Artificial Intelligence represents the next stage of this 

transformation because it can move financial technology beyond transaction processing toward intelligent 

analysis, prediction, personalization and decision support. 

The significance of AI in personal finance is particularly strong because financial decisions involve large 

quantities of information. Investors may need to evaluate market trends, financial statements, interest rates, 

inflation, risk levels, investment horizons, asset correlations and tax implications. Conventional approaches can 

make such information difficult for ordinary investors to interpret. 

AI can potentially simplify this complexity. 

An AI-enabled financial application can analyse an individual’s income, expenditure, financial objectives, 

existing investments and risk characteristics and generate personalized insights. Generative AI can additionally 

communicate financial concepts in natural language and respond to questions in a conversational manner. 

This transformation is taking place against a rapidly expanding Indian digital-finance ecosystem. The World 

Bank’s Global Findex 2025 provides nationally comparable data on how adults in India access and use mobile 

phones, the internet and financial accounts for payments, saving, borrowing and managing financial health. 

At the same time, India’s AI adoption is expanding across sectors. The IMF’s 2025 assessment of India notes that 

AI adoption and start-up activity are expanding rapidly, with financial services among the sectors in which AI 

adoption is concentrated. 

The combination of digital financial inclusion and expanding AI capability creates a new question for finance 

researchers: 

Can Artificial Intelligence transform personal finance from a predominantly information-based 

activity into an intelligent, personalized and continuously adaptive wealth-management system? 

This paper addresses that question through a thematic analysis. 

2. OBJECTIVES OF THE PAPER 

The thematic paper has the following objectives: 

1. To examine the emerging role of AI in personal financial management in India. 

2. To analyse how AI is transforming wealth-management practices. 
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3. To examine the role of AI in retail investment decision-making. 

4. To analyse the relationship between AI, financial literacy and financial inclusion. 

5. To examine the influence of AI on behavioural aspects of investment decision-making. 

6. To identify the major risks and ethical challenges associated with AI-enabled personal finance. 

7. To examine the emerging regulatory expectations surrounding AI-enabled financial advice in 

India. 

8. To propose a responsible AI-powered personal-finance framework for India. 

 

3. METHODOLOGICAL APPROACH 

This paper adopts a thematic research approach based on conceptual analysis and secondary literature. 

The study does not claim to generate primary survey findings. Instead, it synthesizes relevant academic literature, 

institutional reports, regulatory documents and contemporary evidence relating to AI, FinTech, wealth 

management, financial literacy, behavioural finance and digital financial inclusion. 

The thematic approach enables the study to move beyond a single technology and examine AI as a broader 

transformation of the personal-finance ecosystem. 

The major themes identified are: 

1. AI-enabled personal financial planning; 

2. AI-powered wealth management; 

3. AI-assisted investment decision-making; 

4. AI and behavioural finance; 

5. AI and financial literacy; 

6. AI and financial inclusion; 

7. risks and ethical challenges; 

8. regulatory governance; and 

9. the future of human–AI financial advisory. 

4. ARTIFICIAL INTELLIGENCE AND THE TRANSFORMATION OF PERSONAL FINANCE 

AI represents a shift from conventional digital finance toward intelligent financial services. 

Traditional digital applications primarily allow individuals to: 

 view account balances; 

 transfer money; 

 make payments; 

 purchase financial products; and 

 access financial information. 

AI-enabled applications can potentially go further by: 

 interpreting financial information; 

 identifying spending patterns; 

 forecasting cash flows; 
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 evaluating risk; 

 generating personalized recommendations; 

 identifying investment opportunities; 

 monitoring portfolios; 

 detecting unusual transactions; 

 answering financial questions; and 

 providing continuous financial decision support. 

This represents a movement from: 

Digital Finance → Intelligent Finance → Personalized Finance 

The transformation is therefore not simply technological. It represents a change in the relationship between 

individuals and financial decision-making. 

5. AI-ENABLED PERSONAL FINANCIAL PLANNING 

Personal financial planning requires individuals to coordinate multiple financial objectives. 

These may include: 

 emergency savings; 

 children’s education; 

 housing; 

 insurance; 

 retirement; 

 tax planning; 

 investment; 

 debt management; and 

 wealth transfer. 

AI can potentially integrate these objectives into a single financial-planning environment. 

For example, an AI system could analyse household cash flows and identify that a person has: 

 inadequate emergency savings; 

 excessive short-term debt; 

 insufficient insurance; 

 excessive concentration in one asset class; and 

 inadequate retirement savings. 

Instead of presenting isolated financial products, AI can potentially present the individual with an integrated 

financial picture. 

This creates a movement from product-based finance toward goal-based financial planning. 

The importance of this transformation is particularly significant for young investors, who may possess digital 

familiarity but limited financial experience. 
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6.AI AND WEALTH MANAGEMENT 

Wealth management has traditionally depended heavily on professional advisers. 

A conventional wealth manager may consider: 

 age; 

 income; 

 assets; 

 liabilities; 

 financial objectives; 

 risk tolerance; 

 investment horizon; 

 tax position; and 

 family circumstances. 

AI can automate several analytical components of this process. 

6.1 Robo-Advisory 

Robo-advisory is one of the most established applications of AI and algorithmic technology in investment 

management. 

A robo-advisor can potentially: 

1. collect investor information; 

2. assess risk tolerance; 

3. classify the investor; 

4. recommend asset allocation; 

5. construct a portfolio; 

6. monitor performance; and 

7. rebalance the portfolio. 

The major attraction is scalability. 

A human adviser can serve a limited number of clients because advisory services require time. An AI-enabled 

system can potentially serve thousands or millions of users simultaneously. 

This creates the possibility of mass personalization. 

7. AI AND INVESTMENT DECISION-MAKING 

Investment decisions involve uncertainty. 

Investors need to decide: 

 what to buy; 

 when to buy; 

 how much to invest; 

 how much risk to accept; 

 how to diversify; and 

 when to rebalance or exit. 
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AI can support each of these decisions. 

7.1 Information Processing 

AI can rapidly process large volumes of information from: 

 annual reports; 

 financial statements; 

 market data; 

 economic indicators; 

 corporate announcements; 

 research reports; and 

 other structured and unstructured information. 

This can reduce the time required for financial analysis. 

7.2 Predictive Analytics 

Machine-learning systems can identify patterns in historical data. 

However, historical patterns do not guarantee future market performance. 

Therefore: 

AI prediction should be interpreted as probability-based decision support, not certainty. 

This distinction is fundamental to responsible AI-based investing. 

8. AI AND INVESTOR PROTECTION 

Investor protection should remain at the centre of AI-enabled wealth management. 

An AI-powered financial system should ideally provide: 

Transparency 

Users should know when AI is being used. 

Explainability 

Users should receive understandable reasons for important recommendations. 

Suitability 

Recommendations should reflect the investor’s financial objectives and risk profile. 

Human Escalation 

High-risk or complex situations should be referred to qualified professionals. 

Data Protection 

Sensitive financial information should be appropriately secured. 

Auditability 

AI-generated recommendations should be capable of being reviewed. 

Accountability 

A clearly identifiable entity should remain responsible for the service 
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9. CONCEPTUAL MODEL 

The proposed framework can be represented as follows: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

10. CONCLUSION 

Artificial Intelligence is fundamentally changing the architecture of personal finance. 

Its influence extends from simple financial education and budgeting to sophisticated wealth management, 

portfolio analytics, robo-advisory, investment research and behavioural decision support. 

For India, the opportunity is particularly significant. 
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The country has developed a large digital financial ecosystem, and AI can potentially build an intelligent layer 

on top of this infrastructure. The combination of digital connectivity, financial technology, financial literacy and 

AI could make sophisticated financial decision support more accessible to ordinary households. 

Nevertheless, AI should not be romanticized. 

AI can make financial decisions faster, but faster does not necessarily mean better. 

AI can make financial advice cheaper, but cheaper does not necessarily mean suitable. 

AI can provide personalized recommendations, but personalization does not necessarily guarantee accuracy. 

The real value of AI therefore depends on the ecosystem surrounding it. 

The central proposition of this thematic paper is: 

Artificial Intelligence should augment human financial intelligence rather than replace it. 

A responsible AI-powered personal-finance ecosystem should combine: 

AI Capability + Financial Literacy + Human Judgment + Regulatory Oversight + Data Protection + 

Investor Protection. 

Such a framework can transform AI from a technological novelty into a meaningful instrument of financial 

inclusion, responsible wealth creation and improved household financial resilience. For Viksit Bharat @2047, 

the objective should not simply be to create an AI-enabled financial system. It should be to create an AI-enabled, 

financially literate, inclusive and responsible society capable of making better financial decisions and 

building sustainable wealth. 
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