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Abstract

Inclusive economic growth means economic development that benefits everyone in society, not just a few
people. It focuses on creating equal opportunities for all especially the poor, women, rural populations, and
marginalized groups by providing access to jobs, education, healthcare, and basic services. The goal is to
reduce inequality while increasing overall income and living standards, so that the benefits of growth are
shared fairly and lead to long-term, sustainable development.

Inclusive development has emerged as a key objective of economic policy in India, aiming to ensure that the
benefits of growth are equitably shared across regions and social groups. Andhra Pradesh, as a developing
state, has pursued inclusive development through sector-specific strategies in agriculture, industry, and
services. Agriculture continues to play a vital role in providing livelihoods and food security, while
industrial growth contributes to employment generation and infrastructure development. The services sector
has become a major driver of economic growth, supporting education, healthcare, trade, and digital

services.

The state government has introduced several policy initiatives such as farmer welfare schemes, industrial
investment policies, skill development programs, and service-sector reforms to promote inclusive growth.
However, challenges such as regional disparities, unemployment, low productivity, infrastructure gaps, and
climate vulnerability persist. This paper examines the sectoral contributions of agriculture, industry, and
services to inclusive development in Andhra Pradesh, analyses key policy initiatives, and highlights the
major challenges faced. The study emphasizes the need for coordinated sectoral policies, sustainable
practices, and inclusive governance to achieve balanced and long-term development in the state.

Key Words: - Introduction, Definitions, Economic growth in Agriculture, Industries and Service sectors, Sector-wise Growth Trend, Policy

Initiatives. Challenges. Conclusion.
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Introduction

Andhra Pradesh i3 a major 3tate in India with a diverze economy. Agriculture historically 3upported million3
of livelihoods, while industry and 3ervice3 have grown a3 engine3 of GSDP and employment. Inclusive
development here mean3 en3uring economic growth that reache3 rural farmer3, urban worker3, 3mall

industries, and 3ervice 3ector participants.
Definition3 of Incluzive Economic Growth -

Incluzive growth i3 development that expands people’s real freedoms, 3uch a3 acces3 to education, health,

and income opportunitie3 - Amartya Sen

Incluzive economic growth i3 growth that creates productive employment opportunitie3 for all 3ection3 of

3ociety and en3ure3 equal acces3 to economic opportunitie3 - World Bank

Inclusive growth emphasizes growth that reduces poverty and inequality while en3uring participation of all
people in the growth proces3 - UNDP

Incluzive growth mean3 economic growth that i3 broad-based, 3ustainable, and include3 all 3ection3 of

3ociety, e3pecially the poor - Azian Development Bank
Andhra Pradesh’3 economic growth in agriculture

Andhra Pradesh ha3 3hown 3trong growth in agriculture and allied 3ector3, which play a key role in the
state’3 economy. According to recent economic data, the agriculture and allied 3ector in Andhra Pradesh
achieved a high growth rate and a compound annual growth rate (CAGR) of about 8.8%, making it one of
the leading performer3 in the country over recent year3. The 3ector’3 gro33 value added (GVA) ha3z grown
significantly, with 3ub-3ector3 like horticulture, livestock, fizhing, and aquaculture 3howing robust expan3zion
and contributing to increazed overall agricultural output. In recent years, agriculture’s contribution to the
3tate economy ha3 been 3upported by government initiative3 aimed at modern farming, natural farming

promotion, and market acces3, helping improve farmer incomes and rural livelihoods.

Andhra Pradesh’3 economic growth in the industrial 3ector

Andhra Pradesh ha3 been making 3teady progress in the industrial 3ector, which include3 manufacturing,
construction, mining and electricity, and play3 a crucial role in the 3tate’3s economic development.
According to recent economic e3timates, the industry 3ector in Andhra Pradesh ha3 3hown pozitive growth
rate3, with the Gro33 Value Added (GVA) of the industrial 3ector around 6—8% in recent years, indicating
expanszion in indu3strial output and activities. Manufacturing, a key part of industry, ha3 alzo grown and
supported job creation, while construction ha3 been particularly strong a3 infrastructure projects increase
acro33 the state. Andhra Pradesh has attracted large investment3 from companie3 3uch a3 Apollo Tyre3
expanding capacity, and al3o from major conglomerate3 planning 3ignificant ventures, helping boost the
industrial baze. Additionally, government policie3 and inve3tment-friendly initiative3 have encouraged
both domestic and foreign firm3 to 3et up indu3strie3, contributing to overall economic growth and

employment in the state.
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Andhra Pradesh’3 economic growth in the 3ervice 3ector

Andhra Pradesh’3 3ervice 3ector play3 an important role in the 3tate’3 economy, contributing a 3ign\'1mnt
share of the Gro33 State Domestic Product (GSDP) and acting a3 a major driver of economic activity. In
recent year3, 3ervice3 3uch a3 trade, hotel3s and restaurants, transport, financial and professional 3ervices
have expanded 3teadily, helping boo3t overall economic growth and employment opportunitie3 in urban and
3emi-urban areas. According to recent e3timates, the 3ervices 3ector contributed nearly half of the 3tate’s
economy about 49-50%, although thi3 remain3 below the national average, indicating room for further
growth and diversification. Growth in 3egment3 like ho3pitality, financial 3ervices, tranzport and education
has supported rizing incomes and consumer demand, while effort3 to 3trengthen infrastructure and 3ervice

industries aim to increase the 3ector’3 3hare in the coming years.

Sector-wize Growth Trend 3 from 2022—-23 to 2024-25

Year Agriculture Industry Services
2022-23 13.2% 16.4% 18.9%
2023-24 1.7% 8.0% 5.2%
2024-25 15.9% 6.7% 11.7%

Source: - Economic Survey of Andhra Pradesh. Finance Department, Government of Andhra Pradesh.

Sector-wize Growth Trend from 202223 to 202425

Agriculture Industry Services

The bar chart 3hows 3ector-wize growth in 2024-25. Agriculture recorded the highest growth at about
15.9%, indicating 3trong rural and farmer-bazed development. Service3 grew by about 11.7%, remaining the
largest contributor to the economy. Industry grew by 6.7%, showing 3teady but moderate industrial

expan3zion.”

Policy Initiatives Promoting Inclusive Development
Agricultural Support Program3 are Rythu Bharo3za Kendraz (RBK3) Provide access to inputs, technology,
and market3 for 3mall and marginal farmers and APCNF (Natural Farming) efforts engage hundreds of

thouzands of farmers and promote 3ustainable, low-input agriculture. These programs aim to reduce rural
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poverty, enhance productivity, and improve food 3ecurity.

Industrial and MSME Promotion focu3 on inclusive industrialization through policie3 that 3upport MSME3,
innovation hubs, and export development collaborations. Infrastructure investment3 and ease-of-doing-
buzines3 ranking3 help attract investment3 that generate local job3z and expand economic participation acro33

regions.

Services Expansion and Digital Incluzion Growth in tourizm, transport, and urban service3z promote3 job
creation in both citie3 and rural towns. Training hub3 and digital 3kill centre3 are Al and Future Skill3 Hub
support youth employability in 3ervice industries.

Challenge3 to Inclusive Growth in Andhra Pradesh

Despite notable progress in agriculture, industry, and 3ervice3, Andhra Pradesh faces 3everal challenge3

that hinder truly inclusive growth.

1. Regional Dizparitie3
Economic development i3 uneven acro33 district3. Coastal and urban region3 3uch a3 Vizakhapatnam and
Vijayawada grow faster than backward and drought-prone regions, leading to unequal income and

employment opportunities.

2. Declining Share of Agriculture

Although agriculture 3upport3 a large population, it3 3hare in Gros3 State Value Added (GSVA) ha3 been
declining. Small and marginal farmer3 face low incomes, fragmented landholding3, climate rizks, and
dependence on mon3oons.

3. Employment Generation I33ue3
Growth in industry and 3ervice3 ha3 not translated into 3ufficient quality employment. Informal job3, low

wages, and 3kill mizmatches limit inclusive participation, e3pecially for rural youth and women.

4. Weak Industrial Baze
The industrial 3ector i3 3till developing compared to other 3tates. Limited large-3cale manufacturing,
infrastructure gaps, and slow MSME expan3ion reduce the 3ector’3 ability to abzorb 3urplus labour from

agriculture.

5. Skill and Education Gap3
Mismatch between education and industry requirement3 affect3 employability. Limited acces3 to advanced

skill training in rural areas restrict3 incluzion in high-value 3ervice 3ectors like IT and finance.

6. Poverty and Social Inequality
Section3 3uch a3 3mall farmers, landle33 labourer3, women, and dizadvantaged communitie3 3till face

poverty, low a33et ownership, and limited

access to credit and markets.

7. Digital and Financial Excluzion
While digital 3ervice3 are expanding, many rural households lack digital literacy, internet access, and

formal financial inclusion, restricting their participation in modern economic activities.
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Concluzion

Incluzive growth in Andhra Pradesh i3 challenged by regional imbalance, declining agricultural viability,
limited employment generation, 3kill gap3, and unequal acce33 to re3ource3. Addres3ing thesze challenges i3
e3sential for achieving 3ustainable and broad-baszed development. Involves balancing 3ectoral growth with
equitable acces33 to opportunitie3. Strengthening agriculture and allied 3ector3 ensure3 rural income3 and
food 3ecurity. Industrial growth and MSME 3upport expand employment and productive capacities.
Service3 growth drive3 urban employment and higher value-added opportunities. Policie3 that bridge rural—
urban divides, invest in human capital, and integrate digital incluzion can enhance incluzive outcomes

acro3ss agriculture, industry, and 3ervices.
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