
© 2018 JETIR December 2018, Volume 5, Issue 12                                                               www.jetir.org (ISSN-2349-5162) 

JETIREB06011 Journal of Emerging Technologies and Innovative Research (JETIR) www.jetir.org 104 
 

IMPACT OF FINANCIAL INCLUSION IN 

STUDENTS SINCE CHILDHOOD 
*A.Cecilia; **DR. K.S.Patel 

*Research Scholar; ** Professor of Commerce 

*Barkatullah University, Bhopal; ** Govt. M.L.B. Girls P.G.(Autonomous) College, Bhopal 

 

 

Abstract: 

Habit of saving money were been taught us from the childhood by our families, we all were gone through the 

childhood and yes it is true, that these saving habits, we learn from our family only. 

Accumulation of small amount gulak (Indian Piggi bank) of fund raised the standard of living, not only adults but al 

the level of people required finance for their daily. Finance has been an important part of an economy for social and 

national growth. To order to do that, a stable financial structure would be crucial for economic development, not 

just in underdeveloped and developed countries but also in developing countries. Financial inclusion helps us to 

achieve a equal and equitable nation's development. Financial inclusion implies the provision, at an affordable rate, 

of adequate financial services to disadvantaged groups including low income groups and the weaker segment who 

lack access to even most basic banking services. This paper aims at understanding financial inclusion and the 

significance of financial inclusion for the overall economic growth of society and the country. This work focuses on 

strategies by different Indian banks to meet the ultimate target of financial inclusion for sustainable Indian 

development and analyzes of success and achievements in recent years. Specific scientific papers, posts, RBI 

studies, NABARD studies, and online databases have gathered the related details for this analysis. 
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Introduction: 

Everyone has various reasons for saving and investing, different objectives, so it can be helpful to set any money 

away. Nobody understands what will happen in the future and the potential expenses. Through saving and 

investments, you should be forced to conquer financial barriers. It could be a new vehicle, a reception, or a deposit 

on your very first house that you've put your hands on. The goal is to help you stay concentrated on saving. There 

are several various forms of investment accounts, each with specific choices for your requirements. Here are few 

items to remember in pursuit of the best savings account. 

Stuff to remember when picking an account for savings. We have a number of accounts with various access rates 

that enable you to withdraw money anytime you like. Many accounts have withdrawal limits, which reduce the 

amount of withdrawals which you may make, or allow a notice period to be completed until your access to them is 

allowed. Were you involved in investing a lump sum or intend to pay regularly? You will pay money for any of our 

accounts anytime you want. You save up to £ 200 each calendar month if you save for your first home and find our 

buy help: ISA. You will need to know how much you will earn per month. Our budgeting guidance and a saving 

plan can assist you in achieving such practical savings goals. 

If a person receives income, the rule 70-20-10 should be divided. This implies this 70% of the capital will be 

expended, 20% will be raised and 10% invested. An individual who follows this advice is well on the road to 

financial prosperity. It is suitable for the 70-20-10. However, for certain citizens it might be impractical. The beliefs 

or actions of a individual will keep him from saving and spending 30% of his money. In such a scenario, it is 

appropriate to save less, so that you implement a savings and investments program, such that you are willing to save 

a constant sum continuously. An investment scheme is a method under which the existing income is to invest a 

share of the funds not on spending in order to accomplish a certain goal. 

The definition of the savings bank is a European idea with theoretical origins that date back to the' Illmination 

Period.' Once the "principle of self-help" burst out in the 18th century, an academic group known as the 

"Illuminates" considered it their task to transmit the illumination of enlightenment to the public, whom they often 

referred to as a "modern consciousness." 

The "illuminated" thought the duty of arranging their lives was of the utmost significance to the citizen and 

therefore believed that the deep-middle-class ethic of thrift needed to be transmitted and taught to the lesser classes. 

Such initiatives have not been restricted to humanitarian work; they have also been introduced. 

A variety of steps to accomplish this mission were initiated in the 18th century. The' pack parties' and' personal 

mutual associations' have, for example, set up cooperative pension plans in Great Britain. 

The first initiatives to establish savings banks were private. According to present research, the first real savings 

bank was founded in Germany. The "Erparungsklasse” of the Hamburger Allgemeine Versorgungsanstalt, 

established in 1778, takes its title from and was created by the local “Patriotische Gesellschaft". The next savings 
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banks were established in the United Kingdom. There, Priscilla Wakefield founded a benefit society in 1798 in 

Tottenham, to which a savings bank was added in 1801. In 1810, Ruthwell Savings Bank was established in 

Scotland by the Rev. Henry Duncan.1 

This thinking stayed true in theory for a long time, but the age of industrialization shifted in the 19th century. In the 

proletarian cycle, the urban class was conscious of the economic and social issues. They sought to promote modern 

"running, flourishing and noble" economics. The notion that saving could help maintain the social order has gained 

ground. This is why government entities ' involvement in savings banks is growing. 

Such theories have inspired the actions of the government quite early on. In Italy and in Spain, government-private 

intervention merged the first savings banks. In 1832 a commercial bank, the Société Générale de Belgique, also took 

an initiative in Belgium to develop a savings bank. Local towns also took interest in the savings bank campaign in 

other nations, such as Belgium, the Netherlands, Germany and Italy. The formation of savings banks was also 

attended, in particular in Belgium and the Netherlands, by social organisations such as labor union groups and 

farmers ' associations. 

Today, however, European savings banks have a specific historic identification consisting of socio-political 

participation, regional linkages and corporate relations, particularly with lower-income individuals, small and 

medium-sized businesses and national and local authorities. 

Traditional Method of Saving: 

As traditional method of saving in India is Chit funds, Kitty party, BC,Acutioned chit funds,saving coins in Gulak 

,cloths etc.  

 

A Newer Method of Saving 

Pay Yourself First: 

One of the easiest ways to conserve is to pay first. What it means is that, when you pay your charges or anything 

else, you mark your paycheck as your payroll (how new). That may be $25, $100 or even 10% of your paycheck. 

You may agree on any number. The main point is that you pay first instead of second. Most people first pay their 

expenses and only save everything left over. This saving strategy does not even work for most citizens, since 

nothing can be rescued. 

When you first support yourself, you can save money because it's the main responsibility to care for yourself. The 

good thing about this approach is to make changes elsewhere to start making cuts if the budget is a little low. 

                                                           
1 https://www.wsbi-esbg.org 
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It makes sense to pay for yourself first. Why are you going to work every day? For anyone else to raise money? 

There is no route. You are going to struggle for yourself and your family to earn income. That's why you will pay 

first, to make sure you take care of your first priority: you. You would certainly not be taken care of by someone 

else, because you think you feel about yourself. 

 

Pay Yourself Automatically: 

You should set up an automatic way to do so when you first pay yourself so that you don't need to even worry about 

it - only that is the case. You can take out your boss and put it into your RRSP or you can allow your banking 

(online or through your local branch) instantly transfers. 

Most individuals who follow this strategy will notice they spend a bit less easily and will likely not regret the cost 

that they pay for their bank account. When you nearly miss the automatic savings and encourage them to expand, 

amazing things happen automatically. Save $25 a week immediately is $1,300 a year. So, if anyone does something 

for a lifetime, they would probably have amazing outcomes. When anyone invested $100 per paycheque 

immediately (twice a week) at the age of 25 until 65, he will wind up with about $415 000 if he got just a 6% 

interest rate. Of course, somebody could save more as long as they had paid off their home. We may then reach a far 

higher final number. Now, you can see how fast it can be, with a basic automated configuration, to do major stuff. 

Review of Literature 

S. Umamaheshwari, M. Ashok Kumar (2014) The world's financial facets also display extraordinary relative 

impacts of the choices of public policy, its knowledge of policy priorities, its anticipation of returns on assets, etc. 

Change on trade could be necessary if the investment policies of the prime part of society known as the wage 

middle class are not properly understood. In relation to their expectation on investment gains, the research explored 

this viewpoint to juxtapose the financial consciousness of the salaried middle class. This paper seeks to bridge the 

need for a holistic understanding of the financial aspirations of wage-earning middle-class investors with their 

ambitious longing for the percentage of investment returns. Indeed, this knowledge could open up the horizons of 

predicting the future of Indian economy itself, as well as giving scope to fine-tune the public's investment discretion 

towards progressive and win - win choices for themselves and the nation. 

 Sanket L.Charkha ,Jagdeesh R. Lanjekar (2018) Investment is a form of practice that includes individuals who 

intend to create money, i.e. investment is created from their investments, or, in other words, people are spending 

their money. A number of different investing opportunities are open, such as mortgage, gold, real estate, postal 

facilities, mutual funds, etc. Investors often invest their capital with a number of goals and priorities, such as wealth, 

prosperity, appreciation, income stability. Throughout this article, IResearcher analyzed the various styles and 

avenues of investment, as well as the factors required to choose investments with a sample size of 60 workers, by 

conducting a questionnaire survey throughout Pune City, India. Here, in addition, the present study defines the 
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favored investing avenues amongst individual investors using their own self-assessment check. The study has 

examined and shown that workers find both health and a strong return on investment that is spent on a daily basis. 

Respondents are much more conscious of the various investment opportunities available in India, especially for 

female investors. 

 

V. Krishna Kumari (2018) The present research aims to examine the factors that affect the savings and investment 

behaviour of a group of 100 working women investors in Chennai Region. The research utilizes percentage analysis, 

factor analysis and variance analysis to evaluate the hypothesis. The paper concludes that women investors will look 

at all options when spending their valued money. 

Suman Chakraborty (2011) Investment is one of the biggest priorities of any private investor, because their 

modest investments today are intended to cover tomorrow's costs. Taking into account 200 respondents in the State 

of Orissa (India) study, the paper aims to examine the investment trend, the target savings and the expectations of 

individual investors for the different investment choices available in India. Parametric and non-parametric 

computational approaches have been used for the analysis. The research used a standardized questionnaire in which 

prospective investors were asked to react to different circumstances. The analysis indicates that the goal of saving is 

greatly affected by demographic variables such as age, profession and investor income rates. The research reveals 

the saving behavior of institutional buyers through various rates of wealth. Savings is a practice that is particularly 

expressed in women. It has been observed that female investors prefer to save more in a controlled way than male 

investors. Paper aims to investigate whether common dichotomy assumes that people are more pro-risk than 

women. Women have been shown to be risk-averse, but save more than male peers as income rates increase. From a 

research point of view, this thesis should help to build and extend awareness in this field of personal finance and 

investment. 

 

 

Klaus Schmidt-Hebbel  ,prperl  -rightsa ,Luis Senien  n  ta  keeps,Andrds  Solimano(1996).The causal link 

between income, consumption and productivity is both historically and empirically blurred and divisive. There is a 

broad empiric literature that explores the savings-growing nexus within the bivariate system. There is also extensive 

literature on the connection between economic development and spending. However, little attention has been paid to 

investigating the causal association between economic development, savings and spending through a multivariate 

context. This paper explores the causal association between savings, consumption and economic development in 

Ethiopia using data from the 1969/70-2010/11 annual time series in a multivariate context. Results for ADF and PP 

root check units indicate that all factors under scrutiny are I(1). The ARDL Bounds Research findings show that 

thereis co-integrationof gross domestic savings, gross domestic income, gross domestic product, labor force and 

human resources when GDP is used as a dependent variable. Labour and income have a substantial positive impact 
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on Ethiopia's economic development both in the short term and in the long term, whereas GDS and human resources 

are statistically negligible. Toda-Yamamoto and Dolado-Lutkepohl as well as Creative Accounting Methods (i.e., 

IRFs and FEVD) of Granger's causality research indicate that there is bi-directional causality between gross 

domestic investment and economic development as well as between gross domestic savings and gross domestic 

investment. The enhanced causality from investment to investments and investment to development is greater as 

shown by impulse responses and variance decomposition. There is, however, unidirectional Granger's causality 

from economic growth to gross domestic savings, though low. It is therefore important for the country to raise its 

savings and expenditure, with due focus on expenditure due to its dual impact, in order to achieve strong and 

sustainable economic development. 

Donghyun Park and Kwanho Shin(2009) The broad and ongoing current account surplus in developed Asia 

following the Asian crisis of 1997-1998 is an important part of global current account imbalances. The country's 

current account surplus is, by definition, equivalent to its net investments. The significant and continuing current-

account surplus in developing Asia after the Asian crisis of 1997-1998 is an essential aspect of global current-

account imbalances. The country's current account surplus is, by nature, equal to its net spending. There are two 

main conclusions from our empiric study. Second, we consider better proof of over-saving than under-investment in 

the field. Second, we consider better proof of overinvestment before the Asian crisis than underinvestment after the 

Asian crisis. 

This indicates that the secret to rebalancing Asian development through domestic sources lies in encouraging 

consumption rather than production. 

 

Helen Avery (2018) It is the savings data that is the red flag to me, suggesting we need to reassess our current 

approach lest we end up with a global payments system and little else to show for all that pushing for financial 

inclusion.  A look at developed countries should encourage us to be more mindful about encouraging financial 

inclusion in developing economies.  According to a 2016 GoBankingRates survey, 35% of all adults in the US only 

have a few hundred dollars in their savings accounts, while 34% have none at all. Total US household debt rose to 

an all-time high of $13.15 trillion at the end of 2017, according to the Federal Reserve Bank of New York’s Center 

for Microeconomic Data – equivalent to about 78% of GDP.  In the European Union, the household personal 

savings rate has crashed since 2010. It is now about 10%, down from 13% eight years ago, and the lowest it has 

been since 1999, although personal debt has come down since the financial crisis.  What is obvious when we look at 

developed economies with close to 100% financial inclusion is that access to financial services does not equate to 

financial health – something that Elisabeth Rhyne, managing director of the Center for Financial Inclusion at 

Accion, says we simply aren’t talking about enough.  Responsibility I cannot help but hold banks and financial 

institutions responsible. I met with a large US bank recently that is striving to serve low- to middle-income 

customers. In a bid to bring the under-banked into a formal banking system, it offers free deposit accounts. That is 
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very commendable – although let’s not forget the value to the bank of collecting deposits.  But what about savings 

accounts? I asked.  Savings accounts can be opened with just $25, the bank replied.  Sounds good.  But here is the 

catch: it costs $8 a month to keep that savings account open until it hits a minimum balance of $500. Given that 

34% of Americans have nothing in their bank account and another 35% only have a few hundred dollars, who is 

incentivized to get on the savings ladder with those kind of charges? They are better off keeping it under the 

mattress.  To me, this is financial exclusion and is something that must not happen in developing economies as more 

people come into the system.  It is why this trending focus on financial inclusion makes me apprehensive. It is in the 

financial institutions’ interest to create products that allow for transactions and deposit collection because they are 

profitable. It is not in their interest to create low-margin savings products.  That disconnect will scupper what I 

consider to be the original aim of financial inclusion: to help individuals save so that they can, at the very least, 

withstand emergencies, as well as preserve and grow their wealth.  So it is my hope that we don’t just congratulate 

ourselves that more people are in the system than three years ago, as the 2017 Findex report indicates, but that we 

revisit the aims of financial inclusion so that the 2020 report will show that financial services are truly helping the 

poor, rather than just helping them move money.2 

Formal Saving around the world 

Adults saving at a financial inclusion in the past year (%) 2017 

 

High Income 

Economics 71% 

Developing 

Economics 43% 

Source: Global Findex database. 

 

  Figure -1 Globally more than half of dults who save choose to do so at a Financial Inclusion. 

 

Source: Global Findex database. 

Note: People may save in multiple ways, but categories 

are constructed to be mutually exclusive. Saved 
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formally includes all adults who saved any money 

formally. Saved semiformally includes all adults who 

saved any money semiformally but not formally. Data 

on semiformal saving are not collected in most high- 

income economies. 

 

people go about saving money in different ways Globally in 2017, 27% of adults – or just over half of savers- 

reported having saved formally in the past 12 months, at a bank or another type of financial institutions. Among all 

adults , the share who reported savings formally averaged 55% in high-income economics and 21% in developing 

economics. Among savers , the share saving formally was more than three  quarters in high –income economics but 

just under half in developing economics . 

 

 

Source: Global Findex database. 

Note: People may save in multiple ways, but categories 

are constructed to be mutually exclusive. Saved 

formally includes all adults who saved any money 

formally. Saved semiformally includes all adults who 

saved any money semiformally but not formally. Data 

on semiformal saving are not collected in most high- 

income economies. 

 

High-income economies  

55% 

 Developing economies  
21% 

Source: Global Findex database. 
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Manoj Ahuja (2007)Micro savings & financial inclusion 

The overwhelming majority of the people in India remain outside the formal banking network. The strategy of 

financial inclusion aims to address this by making open a simple bank ' no frills ' account, often with zero or rather 

low balances, as well as charges that will render these accounts affordable to broad parts of the population. 

Nevertheless, the simple establishment of a bank account on behalf of another household or individual will not be 

adequate when the accounts and financial resources provided to them are utilized by the account holders. 

Commercial banks do not currently consider it feasible to provide services to the poor, especially in rural areas, due 

to huge transaction costs, small savings volumes in the accounts, lack of information on the account holder, etc. 

To the vulnerable, dealing with banks for their documents, the economic costs of going to the bank and the desire 

for stability in their deposits cause them shift to other informal networks or other organizations. There are also 

limitations on both the supply and demand line. 

The banking sector will discover' wealth at the bottom of the pyramid' by utilizing this scheme / policy to achieve 

true financial inclusion for the vulnerable and also to create a change in the cycle. Until now, these accounts have 

been treated by banks from a solely credit viewpoint. Alternatively, they can come at things from the point of view 

of addressing the poor's enormous unmet need for savings. 

Poor households tend to invest and, contrary to popular belief, have the resources to save, but it is not convenient 

for them. Informal cooperative investment systems such as the Rotating Investment and Credit Associations 

(ROSCAs), which are common in Africa, and' thrift and credit communities' in India indicate that poor households 

are saving. 

 

In the case of vulnerable households that lack exposure to the formal insurance program and, to a lesser degree, the 

credit system, savings have a safety net and enable them solve crises. Savings will also hold them away from the 

clutches of money lenders, make traditional organizations more likely to lend to them, stimulate savings and allow 

them shift to more profitable practices, as they may invest in slightly more risky activities which have an overall 

higher rate of return. 

 

The disadvantaged, even though they decide to invest, don't have a savings account or a place to store their money 

secure. We appear to leave it locked out there in their tiny home. Integrating the demand for deposits and lending 

services would help the vulnerable which would also make the operation more profitable for banks which enable 

them to lend to the vulnerable. 
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Current thinking regarding weak savings presupposes that they are risk-averse and vulnerable to shocks, and that 

stability, liquidity and the usability of their savings are essential determinants of savings. Some banks and 

microfinance organizations in the foreign sense have tried to respond to this by providing a diversified portfolio of 

resources customized to demand. and do manage to increase the savings and also the lending base. 

 

New studies in the area of' comportmental economics' offer important insights into saving actions in developed 

countries. We consider that people, wealthy and poor alike, have issues with self-control and inconsistency. 

In the case of the weak, owing to the social background, any of these problems are compounded. Research by 

Ashraf, Karlan and Yin (2005) demonstrates the usefulness of these administrative tools in solving challenges and 

growing savings for small account holders. They performed a survey with an MFI in the Philippines, which had 

current account holders. They offered new products with ‘commitment features’. 

One form of withdrawal limitations in the sense that it allowed people to limit their ability to withdraw certain funds 

in their own accounts before they had completed a self-specified and reported purpose. The other form was the 

choices for investment. Customers may buy a locked package for a small price. The problem was with the bank, so 

the customer had to carry her box to the bank to make her deposit. And if she were to, she could not tap into his 

assets. Such funds did not cost any additional money and became illiquid. Surprisingly, there was a strong demand 

for these accounts even though they were small. Tests found that people who opted for such restriction accounts had 

slightly higher savings rates than those who did not. 

The authors consider a "significant impact on savings that we may relate to the product: after twelve months, bank 

account balances rose by an average of 80 per cent for all those allocated to the treatment category relative to those 

allocated to the control group. Those in the care community that personally used the pledge investment plan raised 

their earnings by 337 per cent after 12 months. Clearly these results have significant ramifications for policy. 

Any of the measures proposed to make the strategy of financial inclusion a success are as follows: financial 

inclusion will concentrate on saving needs together with credit needs. 

 

Provide a diversified range of goods for the disadvantaged, but understand the self-control issues need to be solved 

by providing engagement tools, and can therefore provide items with such capabilities. The products with 

commitment features should be optional. 

 

Red down banking costs for the vulnerable by allowing creative use of the technologies accessible by providing 

handheld ATM by deposit collection apps. Such vans might visit the village on a daily basis, perhaps once every 

two weeks. 
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In order to check the intrinsic validity of the Ashraf, Karlan and Yin (2005) reports, the RBI will carry out a pilot 

project to determine the effect of different goods on savings and borrowing. The economics of the system should 

also be examined if services such as mobile vans or other methods of collection of deposits are developed. 

 

 

 

 

 

This is a list of countries by gross national savings. Gross national saving is derived by deducting final 

consumption expenditure from Gross national disposable income, and consists of personal saving, plus 

business saving, plus government saving, but excludes foreign saving. The figures are presented as a percent 

of GDP. 

TOP TEN COUNTRIES GROSS NATIONAL SAVINGS YEAR 2016-2017 

Rank 

 
 

Country 
Gross national savings 

Year 

(% of GDP) 

1  MACAU 65.9 2017 
 

2 
 

 IRELAND 
56.3 2017 

 

3 
 

 SINGAPORE 
53.5 2017 

 

4 
 

 LUXEMBOURG 53.4 2017 
 

5 
 

 BRUNEI 

53 2017 
 

6 
 

 UNITED ARAB EMIRATES  52.8 2017 

7  QATAR 51.1 2016 

8  SURINAME 
50 2017 
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9  REPUBLIC OF THE CONGO 47.5 2017 
 

10 
 

 CHINA 
47.4 2017 

Find sources: "List of countries by gross national savings" 

 

 

  

Find sources: "List of countries by gross national savings" 

Objectives of the Study: 

To study the saving habit from childhood which increase the GDP  and increase the standard of living of our 

country. 

 To distinguish Saving and investment  

 To find the reasons to develop a savings plan.  

 

Research Methodology: 

The research work based on the collection of data from primary and  secondary sources. It is an attempt to 

understand  the   significance   of   savings since childhood  in the context of our country, which are very much 

essential for overall economic and inclusive growth of India. 
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Data Collection: 

The study is based on secondary data as well as primary data. Secondary data has been collected through reports and 

statistics from Reserve Banks and Ministry of Finance. In addition to the above data and information, print and 

electronic media including the information available on various websites has been used extensively. And primary 

data has been collected  by questionnaire and survey. 

 

Tools and Techniques: 

 On the basis of the data/information so collected from the various sources, the tabulation, analysis and 

interpretation will make the study more meaningful and complete. Mathematical and statistical tools such as 

percentage, trend analysis etc. have been used to complete the purpose of the study. The use of tables, charts, graphs 

etc, have also been made where ever they are needed and necessary for clarity of thoughts, easy understanding and 

to make the presentation of research more simulative. In my research the ANOVO test will be used to find accurate 

result, as the data is of large in quantity, ANOVA test is suitable to get authentic result. 

 

 

Conclusion:  

After the analysis and interpretation of data , paragraphs, figure,  proves that Savings is a habit which develops  

since  childhood which will exist lifetime of human, but at the same time safety is concerned as important factor 

while  doing investments the money we saved for contingencies This human tendency to save money for the future 

uncertainties shows more concerned about the future, Performance indicators shows top ten countries according to 

savings which is very important for the growth of  an individual as well as the country. People now are more 

frequently using the digitalization in almost all fields. There are N numbers of scheme made for savings, Saving is 

also done by using the technology and opting banking services by large number of youngsters, they also encourage 

the masses, older than them to utilize the technology for savings . It is absolutely essential and needed to save what 

you earn, to have a plan for your own future, and to resist the spending funds that you do not already have. At last 

all the changes which take place is for the benefit of the people and growth of the nation. 
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